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General 


UK ‘Communications Spy Base’ Moves to 
Australia 


HK2603072195 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 26 Mar 95 p 6 


[By Chris Dobson] 


{[FBIS Transcribed Text] Britain’s secret communica- 
tions spy base at Chung Hom Kok is being shut down, 
dismantled and moved to northern Australia, from 
where it will continue to monitor activities in China. 


Three of the four massive metal dishes which have 
dominated the peninsula on southern Hong Kong Island, 
near Stanley, for more than a decade, have already been 
shipped out with other hi-tech intelligence-gathering 
equipment. 


“The facility is no longer operating and is being closed 
down. The equipment is being removed,” a government 
spokesman said. “The site will revert to the Hong Kong 
Government once it is closed.” 


The installation was operated—and is still controlled— 
by the British Government’s Composite Signals Organ- 
isation, a subsidiary of General Central Headquarters 
(GCHQ) at Cheltenham in western England. 


Information gathered at Chung Hom Kok was routinely 
funnelled to Australia for translation and analysis, after 
which it was passed to Britain, New Zealand and the 
United States. 


London began scaling down operations at the | 1-hectare 
site about two years ago, but the final phase began last 
November. British and Australian technicians who 
manned the equipment have left Chung Hom Kok. 


China-monitoring formerly carried out at the cliff-top 
station now takes place at Shoal Bay, near Darwin, in 
Australia’s Northern Territory. 


Nicknamed “Cheltenham” by locals, the Australian lis- 
tening post was set up in the early 1970s primarily to 
monitor events in Indonesia. 


The Antipodean base provided comparable China cov- 
erage, despite its distance from the mainland. 


Details about Chung Hom Kok operations are still 
tagged “sensitive”, subject to stringent security checks. 


Only two dishes are understood to remain; one is 
believed to be a secure communications link with the 
clandestine listening station at GCHQ. 


When the Sunday Morning Post visited the site last 
week, the entrance was unguarded and a main gate was 


open. 
Chung Hom Kok had formed an integral part of the 


West's intelligence gathering operations in the Far East, 
but was targeted at the Chinese mainland. 
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Sources speculate it was used extensively during the 
massacre of pro-democracy students in Tiananmen 
Square in June 1989, and to monitor China’s reaction to 
the break-up of the Soviet Union in 1991]. 


The British Foreign Office has, refused demands for the 
facility to be included in the 1997 handover to China 
and has also turned down a Chinese request to visit the 
installation. 


“It is not a military site,” the intelligence expert said. 


The listening post, shielded by solid rock and clearly 
visible only from the sea, opened in the mid-1980s to 
replace a smaller listening station at Little Sai Wan in the 
old Lei Mun Barracks. 


The site, which includes some residential areas and 
sports facilities, is due to be returned to the Hong Kong 
Government this year. No decision has been made on its 
future use. 


U.S. Hillary Clinton Arrives in Pakistan 


OW2703 153995 Beijing XINHUA in English 1425 
GMT 27 Mar 95 


{[FBIS Transcribed Text] Islamabad, March 26 (XIN- 
HUA)—The First Lady of the United States, Hillary 
Clinton, arrived here early this morning to start her 
South Asia tour including Pakistan, India, Bangladesh, 
Nepal and Sri Lanka. 


Just as her plane landed amid tight security at the 
Chaklala Airbase neighboring the Islamabad Interna- 
tional Airport, rain started pouring down, making the 
work of the waiting photographers and reporters diffi- 
cult. 


The First Lady did not enjoy the prepared red-carpet 
welcome and bouquet due to the rain. Instead, she drove 
straight to the five-star Marriot Hotel in the limousine of 
U.S. Ambassador John Monjo. 


It took Pakistan 33 years to again play host to the spouse 
of the U.S. President after Jacqueline Kennedy toured 
Pakistan in 1962. 


Hillary’s 43-member entourage includes her daughter 
Chelsea, who is on Spring vacation, Assistant Secretary 
of State Robin Raphael, other officials of the U.S. State 
Department and journalists. 


While Pakistan Foreign Minister Sardar Asif Ahmad Ali 
finds no “political significance” of Mrs Clinton’s visit to 
the country, official sources said that “the focus of her 
visit will be on two issues: development activities for the 
welfare of women and health care reforms”’. 


Hillary, who is head of the U.S. task force on health care 
reforms, earlier said her mission was to learn how those 
countries are dealing with problems facing women and 
children. 
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During her two-day visit to Pakistan which was consid- 
ered to be “semi-official” by Pakistan officials, the 
47-year-old First Lady will have coffee with the wife of 
President Farooq Leghari at the Presidential Palace and 
have lunch with Prime Minister Benazir Bhutto at the 
prime minister’s house. 


She will also see the grand Faisal Mosque, visit the 
Islamabad College for Girls and plant a sapling at the 
Shakarparian Park before leaving for Lahore, capital of 
Pakistan’s Punjab province. 


Qian Qichen’s European Tour of ‘Great 
Importance’ 

OW2703160195 Beijing XINHUA in English 1500 
GMT 27 Mar 95 


{[FBIS Transcribed Text] Beijing, March 27 (XIN- 
HUA)}—Chinese Vice-Premier and Foreign Minister 
Qian Qichen’s upcoming visit to six European nations 
fully demonstrates the fact that China places great 
importance on its ties with European countries. 


This remark came from Jiang Enzhu and Dai Bingguo, 
vice-ministers of foreign affairs, here today in separate 
interviews with XINHUA. 


They said that this also reflects China’s desire to expand 
cooperative relations not only with the larger European 
countries, but with the small ones as well, on the basis of 
the five principles of peaceful co-existence. 


Qian is scheduled to pay an official visit to Latvia, 
Slovakia, Moldova, Bulgaria, Yugoslavia, and Iceland, 
from March 29 to April 15. 


The main purpose of his visit, according to the two 
officials who will accompany Qian on the visit to the six 
countries is “to deepen mutual understanding and trust, 
develop friendship, to seek long-term friendly relations 
and economic cooperation for mutual benefit.” 


Dai described Qian’s upcoming visit to Latvia as 
“another important visit to a Baltic country following his 
tour of Estonia and Lithuania last June.” 


He noted that this will also be Qian’s first visit to 
Slovakia and Moldova, both newly independent coun- 
tries, and his second visit to Bulgaria, which he first 
visited three years ago. 


Dai, who is in charge of Central and Eastern European 
affairs, said that the five European nations are situated 
in a different world from the Asia that China is in, but 
they share common aspirations for developing friendly 
ties and cooperation with China on the basis of the 
principles of mutual respect, equality, and mutual ben- 
efits. 


The Chinese people’s contact with the people of that area 
can even be traced back to ancient times. 
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Because of common efforts, he explained, bilateral rela- 
tions have grown smoothly, with contacts and exchanges 
increasing with each passing day. 


Dai said that there is no obstacle to relations between 
China and these five European nations, but much needs 
to be done to increase relations. 


He reaffirmed the statement that China has consistently 
supported the path of development that they have 
chosen in accordance with the de facto conditions of 
their countries and will never interfere in their internal 
affairs. 


Dai said that China’s stand on this matter always has 
been that all countries, big or small, should be treated 
equally and that they should learn from each other’s 
strong points to make up for deficiencies. 


China not only values its relations with big European 
countries strongly, but is also committed to developing 
multi-faceted cooperation with smaller ones as well, 
which, he pointed out, will be beneficial to both. 


Although the irade volume between China and these 
countries is still comparatively small, he added, the 
governments share a common goal of expanding eco- 
nomic relations and trade and seeking new means of 
cooperation in light of the new situation. 


He pointed out that various changes have taken place in 
bilateral economic and trade relations over the past 
several years and expressed the belief that Qian’s visit 
will be conducive to strengthening mutual understanding 
and cooperation. 


Jiang Enzhu, who has long been in charge of western and 
northern European affairs, said that Iceland is the third 
northern European country that Qian, who has been to 
Sweden and Finland, will have visited. 


He said that Iceland, because of is geographical position, 
is rich in fish and geothermal erergy resources. Since 
China and Iceland established diplomatic relations in 
1971, bilateral relations have been good. Since last year, 
several high-ranking officials from Iceland have visited 
China, and the momentum is growing. He pointed to the 
fact that in January, Iceland decided to send an ambas- 
sador to China, adding that this is an important symbol 
of Iceland’s attaching great importance to developing 
ties with China. 


Jang said that Qian’s visit to Iceland is an important one, 
which will play an important role in increasing the 
growth of bilateral relations. 

Both Dai and Jiang noted that the six countries attach 
importance to Qian’s visit, and that in addition to 
foreign ministers, heads of state and government, as well 
as parliamentary leaders, are expected to meet with him. 


Beijing To Host 64th Interpol General Assembly 
OW2703223795 Beijing XINHUA in English 1557 
GMT 27 Mar 95 

[FBIS Transcribed Text] Beijing, April 27 (XINHUA)— 
The 64th International Criminal Police Organization 


This report may contain copyrighted material. Copying and dissemination 
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(ICPO-Interpc!) General Assembly will be held here 
from 4 to 10 October this year, a Chinese official 
announced today. 


Zhu Entao, a member of the Ministry of Public Security, 
told a press conference here today that the meeting will 
be attended by delegates from all Interpol member 
countries. 


The assembly will study rampant criminal activity and 
work out measures for cracking down on drugs and relics 
smuggling as well as economic and violent crimes, 
according to Zhu, who is a vice-president and secretary 
general of the organizing committee of the assembly. 


He said that representatives of the Interpol Secretary’s 
Office arrived in Beijing this morning to discuss prepa- 
ratory work with their Chinese counterparts. 


The assembly is the first of iis kind to be held in China. 
Established in 1923, Interpol is an international inter- 
governmental organization working “to ensure and pro- 
mote the widest possible mutual assistance between all 
police within the limits of the different laws and in the 
spirit of the Universal Declaration on Human Rights”, 
according to Zhu. 


The General Assembly is held every year to discuss 
trends in international crime, and allows members to 
exchange information and formulate strategies. 


The 64th assembly will also confirm the membership of 
two countries, bringing the total number to 178. 


China joined Interpol in 1984. Thus far, the China 
Interpol National Central Burcau has sent some ten 
thousand enquiries and handled more than 30 thousand 
messages and letters. 


More than ten thousand clues and cases have been 
followed and investigated, with some 700 involving 
heinous crimes, Zhu explained. 


He also noted that Taiwan can send delegates to attend 
the assembly, but that they cannot have a delegation 
chief, and they have no voting right. 


“According to Interpol regulations, the People’s 
Republic of China és the only legitimate member of the 
two. Taiwan joined the organization in the name of 
‘Chinese Taiwan’ and its liaison office is called “Chinese 
Taiwan Police Station’,” Zhu pointed out. 


He added that it is vital for the China Interpol National 
Central Bureau to co-operate with the Hong Kong police. 
The two sides have had close ties in fighting cross-border 
crime, including the smuggling of rifles and drugs. 


Hong Kong’s independent right to investigate criminal 
cases will be kept intact after 1997 when China resumes 
sovereignty over the territory. 
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United States & Canada 


Aircraft Gets U.S. Trial Flight Certificate 


SK2703 143495 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 26 Mar 95 


{[FPIS Translated Text] On the morning of 26 March, 
(Yang Shouwen), president of the Harbin Aircraft Man- 
ufacturing Corporation, took over the trial flight certifi- 
cate for the Yun-12-4 aircraft from (Henry), deputy head 
of a evaluations section’s small aircraft evaluations 
center under a U.S. aviation department. This is the first 
time that the PRC’s aircraft have obtained a tria! flight 
certificate to enter the U.S. market. According to inter- 
national regulations, trial flight certification for an air- 
craft must be obtained from an authoritative interna- 
tional organ before the aircraft can enter the world 
market. The aviation bureaus’ evaluations sections of 
the United States and Britain are the authoritative 
evaluations organs that are generally acknowledged in 
the world. 


As early as 1990, the Yun-12-2 aircraft manufactured by 
the Harbin Aircraft Manufacturing Corporation 
obtained a trial flight certificate from Britain, thus 
enabling this type of aircraft to rapidly edge into the 
markets of 17 countries in Asia, South America, and 
Oceania. The Yun-12-4 aircraft was produced based on 
the improved design of the Yun-12-2. In Septembe. 
1992, the Harbin Aircraft Manufacturing Corporation 
began applying for a trial flight certificate for this aircraft 
from the U.S. aviation bureau, making many experi- 
ments, trial flights, and trial operation preparations for 
this aircraft as demanded by U.S. trial flight standards. 


Northeast Asia 


Japan, China Hold Second Annual IPR Meeting 


OW2703125595 Tokyo KYODO in English 1223 GMT 
27 Mar 95 


{[FBIS Transcribed Text] Beijing, March 27 KYODO— 
Japanese and Chinese intellectual property rights (IPR) 
negotiators finished their annual discussions Monday 
[27 March], with China agreeing to hold IPR hearings 
and implement a four-point strategy put forward by 
Japanese enterprises, sources close to the talks said. 


The two-hour discussion was led by Akira Takashima, 
director general of the Japanese Patent Office, and Gao 
Lulin, director of the China Patent Office, who discussed 
over 30 violations of Japanese IPR in China, a Japanese 
delegation spokesman said. 


The Chinese agreed that hearings would be held this fall 
or early next year between Japanese enterprises and 
entrepreneurs with IPR grievances against China and 
Chinese IPR agencies, including enforcement agencies, 
the spokesman said. 
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Both sides also agreed to work together to strengthen 
cooperation and work to educate Chinese patent special- 
ists, including training in Japan, he said. 


Over 100 Chinese officials have studied Japanese patent 
protection work during the 10 years in which the Japa- 
nese Government has been monitoring China’s IPR 
situation, he said. 


Both directors agreed that China needed IPR work in 
four major areas, including the improvement of IPR 
laws, increased transparency of enforcement standards, 
protection of famous brand names, and the strength- 
ening of all-around enforcement. 


Gao further reiterated that IPR protection and enforce- 
ment were important to China’s economic development, 
while Takashima encouraged China to improve its trade 
environment in an effort to enter the World Trade 
Organization as early as possible. he said. 


The spokesman said Japanese enterprises have com- 
plained of IPR violations in home electronics, software, 
floppy disks, batteries, calculators and a wide range of 
electrical and electronic devices. He refused, however, to 
specify which companies had filed complaints. 


Monday’s talks were the second annual talks between the 
two national patent offices. 


Li Peng Meets With Japanese Economic 
Delegation 

OW2703 144795 Beijing XINHUA in English 1423 
GMT 27 Mar 95 


{FBIS Transcribed Text] Beijing, March 27 (XIN- 
HUA)—Chinese Premier Li Peng met here today with a 
Japanese economic delegation headed by Masashi 
Suzuki, chairman of the Nomura Group of Japan, a 
securities firm. 


In briefing the visitors on China’s economic situation, Li 
said that China has an overall plan for this year’s 
economic development and that everything is going as 
planned. He added that China's foreign economic coop- 
eration has immense prospects. 


Li said that the Nomura Group is a long-term partner of 
China’s, and praised them for their contributions to 
China’s economic developments. 


The premier said that he hopes that the companies under 
the Nomura Group will continue to make efforts at 
improving Sino-Japanese economic and technological 
cooperation. 


Suzuki said that the delegation’s visit is aimed at 
learning about China’s reforms and opening to the 
outside world and related developments. He said that the 
delegation will study the possibility of cooperation with 
China, particularly in the power and transportation 
fields. 
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Suzuki and his party are here at the invitation of the 
China Association for International Friendly Contacts, 
and during their stay, had discussions with China’s 
Ministry of Machine-Building Industry and the State 
Development Bank. 


Southeast Asia & Pacific 


Spratlys Sovereignty Issue Remains Heated 


China’s Position Reiterated 
HK2703141595 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1010 GMT 24 Mar 95 


[Special dispatch” by reporter He Chong (6320 3095): 
“China Reiterates Position on Nansha (Spratly) Islands; 
China and Philippines Shelve Dispute and Discuss 
Cooperation”’] 


[FBIS Translated Text] Hong Kong, 24 Mar (ZHONG- 
GUO TONGXUN SHE)—The incident of the Meiji 
[Mischief] Reef of the Nansha [Spratly] Islands has 
flared up for a month or so, and China has consistently 
exercised a high degree of restraint, has calmly observed 
the situation, and has adopted a low-key approach. It 
was only after the arrival in Beijing of Rodolfo Severino, 
Philippine undersecretary for foreign affairs, that China 
reiterated its position on the Nansha Islands and brought 
up again the way and method for solving the dispute: 
thus, the dispute has eased. 


On 21 March, Chinese Vice Premier and Foreign Min- 
ister Qian Qichen pointed out when meeting with Phil- 
ippine Undersecretary for Foreign Affairs Rodolfo Sev- 
erino, “China and the Philippines are friendly neighbors, 
and relations between the two countries have greatly 
developed since the establishment of diplomatic ties 20 
years ago.” He particularly pointed out that, in April 
1993, when Philippine President Fidel Ramos visited 
China, the leaders of the two countries reached a high 
degree of understanding on the Nansha Islands dispute; 
that is, they agreed on the method of “shelving the 
dispute and developing the area together,” and that is the 
best way to solve the dispute. This way is not only 
conducive to the development of the two countries and 
to the traditional friendship between the two peoples, 
but it is also conducive to peace and stability in the 
southeast Asian region. 


According to reports, Chinese Vice Foreign Minister 
Tang Jiaxuan has held three rounds of talks with Rodolfo 
Severino, and they have reached consensus on four 
areas: 1) Both sides discussed the feasibility of coopera- 
tion in the Nansha Islands area; 2) both sides concurred 
that they should peacefully solve the dispute on the 
Nansha Islands issue through bilateral negotiations; 3) 
the dispute on the Nansha Islands should not affect the 
development of relations between the two countries; and 
4) both sides continue consultation on the issue. 


This report may contain copyrighted material. Copying and dissemination 
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The cause of the Meiji Reef incident was: Early this year, 
China’s fishery department built a shelter on Meiji Reef 
of the Nansha Islands to serve as a safety refuge for 
Chinese fishermen who travel far out on the high seas. 
Unexpectedly, some persons in the Philippines accused 
China of building a “naval port” on Meiji Reef, which is 
the reef closest to the Philippines. They then sent war- 
ships to patrol the area, brought the complaint to the 
United Nations, and even asked the United States to 
intervene; thus, a storm emerged from the tranquil Meiji 
Reef. 


According to reports carried in the Philippine newspa- 
pers, after the storm emerged from Meiji Reef, Manila 
repeatedly demanded that Beijing “discuss the issue of 
sovereignty over the Nansha Islands” with it, but was 
refused. Eventually, Beijing agreed that the regular dip- 
lomatic consultation meeting between China and the 
Philippines, originally scheduled for May, should be held 
on 19 March, an earlier date and that the dispute over 
the Nansha Islands should be discussed and the feasi- 
bility of cooperating in the development of the Nansha 
Islands should be explored during the meeting. 


China’s position on the Nansha Islands is known to the 
entire world. First, the Nansha Islands have been Chi- 
nese territory since ancient times, and records of the 
islands can be found in the history books of the Tang, 
Song, Yuan, Ming, and Qing Dynasties. After World 
War II, China sent warships to take over the Nansha 
Islands from ine Japanese soldiers. In August 1951, 
Chinese Premier and Foreign Minister Zhou Enlai sol- 
emnly declared in his “statement on the draft of the 
peace treaty for Japan prepared by the United States and 
Britain, and on the San Francisco Convention,” that the 
Nansha, Xisha, Zhongsha, and Dongsha Islands are 
Chinese territory. The statement was recognized by the 
United Nations in that time, and none of the countries in 
southeast Asia voiced any objection. This proves that 
China’s sovereignty over Nansha Islands is undispu- 
table, and China has no need to negotiate with any 
countries on the issue of sovereignty over the Nansha 
Islands. 


Second, in the middle of the 1970's, China was wit- 
nessing the turmoil of the Cultural Revolution, and at 
that time rumors came out saying that rich oil deposits 
were had been found at the Nansha Islands. Soon after, 
some Southeast Asian countries grabbed the opportunity 
to occupy some islets in the Nansha chain; the Chinese 
Government faced reality, and, proceeding from the 
wish to safeguard the friendly relations between China 
and the southeast Asian countries, was willing to discuss 
with the relevant countries the issue of shelving the 
dispute and jointly exploring the resources in the Nan- 
shas. The Association of Southeast Asian Nations held 
five meetings on the South China Sea issne, adopted the 
“South China Sea Declaration,” and basically accepted 
China’s idea of “shelving the dispute and developing the 
area together.” 
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However, the tree may prefer calm, but the wind will not 
subside. In recent years, the West has ceaselessly 
preached the “China threat theory” and the “theory on 
China filling the vacuuin,” while listing the South China 
Sea as one of the “top 10 flash points in the world,” with 
the intention of sowing discord in the relations between 
China and the Southeast Asian countries. This has 
instigated Southeast Asian countries to build up arms to 
“prevent China from occupying Nansha by itself” and 
“controlling the navigational routes from the South 
China Sea to the Indian Ocean.” A big power in the 
West, in order to let its own 100,000 troops “remain im 
Asia,” and sell arms to southeast Asia, has deliberately 
added fuzl to the fire regarding the dispute over the 
Nanshas, and this merits alertness. 


China has consistently maintained a high degree of 
restraint, has calmly observed the situation, and has 
adopted a low-key approach to handle the Nansha issue. 
Following the Metji Reef incident, China and the Phil- 
ippines have once again returned to the high degree of 
understanding on “shelving the dispute and developing 
the area together.”’ This indicates that China’s stance on 
the Nansha Islands is firm, correct, and reasonable. 


Signs’ Removal Renews Dispute 


HK2703115395 Beijing CHINA DAILY in English 27 
Mar 95 p 1 


[By Ma Chenguang: “Signs’ Removal Renews Dispute”} 


{[FBIS Transcribed Text] China criticized the Philippines 
on Saturday for its removal of Chinese land survey signs 
from parts of the Nansha [Spratly] Islands, warning that 
such a move could only jeopardize a peaceful resolution 
of the bilateral territorial disputes between the two 
countries. 


A Chinese Foreign Ministry spokesman confirmed that 
the Philippines navy had recently dismantled the 
“survey markers” installed by China several years ago in 
the South China Sea archipelago of Nansha. 


Spokesman Shen Guofang reiterated that China holds in 
disputable sovereignty over the Nansha Islands, adding 
that the Philippines action “will not affect China’s 
sovereignty over these islands.” 


This move by the Philippines will not help settle the 
dispute, he said. 


Last week, China hosted Philippines Under-Secretary of 
Foreign Affairs Rodolfo Severino who was in Beijing for 
a three-day visit, but both sides failed to reach an accord 
on the Nansha issue. 


In another matter Shen rejected the suggestion that a 
Taiwan “national flag” can be raised at any world-wide 
or regional sports event. 


He said this in answer to a reporter's question on 
whether it was a great step forward for Taibei to raise the 
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Chinese national flag at a secretary-general meeting of 
the Olympic Council for Asia (UCA) held in Gaoxiong, 
Taiwan, last Thursday. 


“It was quite natural to raise a Chinese national flag at 
the AOC secretary-general meeting,” Shen said, adding 
that this was in line with the OCA Charter. 


As a regional member, Taiwan can only use a Chinese 
Taibei Olympic Committee Flag at such events, Shen 
noted. 


Philippines Detain Fishermen 
HK 2803044595 Hong Kong AFP in English 0406 GMT 
28 Mar 95 


{FRIS Transcribe. Text] Beijing, March 28 (AFP)}— 
China called Tuesday for the immediate release of 62 
fishermen captured by the Philippine navy off the dis- 
puted Spratly islands, and denied that any of the 
detainees were disguised soldiers. 


Filipino navy patrol boats, backed by airforce planes, 
surprised early Saturday four Chinese fishing vessels 
anchored on Alicia Annie Reef, about 35 miles (56 
kilometers) south of Chinese-occupied Mischief Reef in 
the South China Sea island chain. 


A total of 62 crewmembers were found on board. 


“The seizure by the Philippine navy of the Chinese 
fishing boats and its fishermen, who were conducting 
normal fishing operations ... has infringed upon the 
legitimate rights and interests of the fishermen,” a Chi- 
nese foreign ministry spokesman said. 


Philippine military officials said Monday they were 
investigating the possibility that some of the fishermen 
were Chinese troops in disguise, after discovering stone 
slabs with Chinese inscriptions on the boats. 


They said the slabs would be compared to stone markers 
erected by the Chinese military on several coral reefs 
located within the country’s 200-mile exclusive eco- 
nomic zone. The markers were demolished by the Phil- 
ippine military. 

“For the sake of maintaining the overall friendly rela- 
tions between China and the Philippines, the Philippine 
side should release the Chinese fishing boats and fish- 
ermen as soon as possible,” the spokesman said, reiter- 
ating China’s “indisputable” sovereignty over the 
Spratlys and their adjacent waters. 


The archipelago, believed to lie above rich oil and 
natural gas reserves, is claimed wholiy or in part by 
Brunei, China, Malaysia, the Philippines, Taiwan and 
Vietnam. 


One Philippine official also said the 62 crew members 
were caugit with more than 100 sticks of dynainite and 
40 live giant sea turtles—an internationally protected 
endangered species—and cou!< be charged with illegal 
fishing and violation of environmental laws. 
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The Chinese are currently detained aboard a navy ship, 
while their boats and catch would be subject to separate 
seizure proceedings, the official said. 


The Spratlys dispute, usually dominated by Vietnam and 
China, dragged the Philippines into the spotlight earlier 
this year, after Manila protested Chinese construction on 
the Philipiine-claimed Mischief reef. 


The two sides failed to reach any agreement on the issue 
during three days of talks in Beijing last week. 


PRC Demands Release of Urews 


OW 2803061595 Tokyo KYODO in English 0602 GMT 
28 Mar 95 


[FBIS Transcribed Text] Beijing, March 28 KYODO— 
China’s Foreign Ministry on Tuesday [28 March] called 
for the release of several Chinese fishing boats and 
fishermen seized by the Philippine Navy in waters 
surrounding the disputed Spratly islands. 


““China holds indisputable sovereignty over the Nansha 
(Spratly) islands and adjacent waters. By detaining Chi- 
nese fishing boats and fishermen engaged in normal 
activities in the Nansha sea waters, the Philippine Navy 
has violated the legal rights of the Chinese fishermen,” 
the ministry said in a statement. 


“From the overall perspective of maintaining good and 
friendly relations between the two countries, the Philip- 
pine side should quickly release the Chinese fishing boats 
and fishermen,” it said. 


The Philippine Navy announced Saturday it detained 
four Chinese fishing boats and their crews found in 
Philippine territorial waters. 


The Spratly islands are a group of atolls and reefs in the 
South China Seas rumored to contain vast reserves of 
petroleum and mineral deposits. They are claimed 
entirely or in part by China, the Philippines, Brunei, 
Malaysia, Taiwan and Vietnam. 


Near East & South Asia 


Qian, Velayati Discuss Mutual Interests 


LD2703125795 Tehran IRNA in English 1151 GMT 27 
Mar 95 


{[FBIS Transcribed Text] Tehran, March 727, IRNA— 
Iranian Foreign Minister ’Ali Akbar Velayati and Chi- 
nese deputy premier and Foreign Minister Qian Qichen 
disc:\ssed major regional and international issues as well 
as mcitters of mutual interest in a meeting in Beijing 
Monday. 


The talks between the two sides covered situation in the 
Persian Gulf region, Afghanistan, Iraq, Central Asia and 
the Caucasus, crisis in the Balkans, Bosnian tragedy and 
extension of the nuclear Non-Proliferation Treaty 


(NPT]. 
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They also voiced opposition to the discriminatory 
approach to the implementation of the NPT and under- 
scored the need for establishment of a honorable peace 
in the Balkans while maintaining the territorial integrity 
of Balkan states including the Republic of Bosnia- 
Herzegovina. 


Expressing satisfaction with the close views shared by 
Iran and China, the two officials called for promotion of 
bilateral cooperation in various fieids. 


They also blasted certain Western countries for misusing 
the human rights issue as a pressure lever against other 
countries whose views were different from that of the 
West. 


Qichen referring to “traditional and long standing 
friendship between the Iranian and Chirese nations, 
called for exchange of high ranking delegaiions as an 
effective means for deepening Tehran-Beijing cordial 
relations. 


Pointing to the numerous joint ventures undertaken by 
the two countries, the Chinese official said that Beijing 
was happy with the implementation of some joint 
projects with Iran which bore fruitful results for both 
countries. 


He said there were vast grounds for mutual economic 
cooperation, hoping that trade relations between the two 
countries would further expand following the 8th session 
of Sino-Iranian joint economic commission. 


The Chinese official voiced satisfaction with Iran-China 
cooperation in implementing joint projects concerning 
subway, dam construction, cement plants and fisheries 
facilities. 


Qichen underlined the importance of stability and tran- 
quility in the sensitive Persian Gulf region and lauded 
Iran’s positive role in establishing peace in the region. 


The Chinese foreign minister said that the presence of 
alien forces in the region would be of no help in 
improving relations among regional countries. Regional 
security can be maintained only through cooperation 
among regional statc.. ) added. 


Underlining the ne_a ivr putting an end to hostilities in 
Afghanistan through peaceful negotiations, Qichen said 
that Iran can play a key role in restoring peace to 
Afghanistan. 


Velayati on his part reminded the importance of stability 
and calm based on cooperation and mutual under- 
standing among Persian Gulf littoral states, blaming 
presence of foreign forces in the region for instability in 
the region and for an arms race among regional coun- 
tries. 


Stressing the need for preservation of Iraq’s territorial 
integrity, Velayati said “Iran understands Turkey's 
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internal problems. But we believed Turkish forces’ pres- 
ence in Iraq will not solve any problem but on the 
contrary will further complicate the issue.” 


The Iranian foreign minister said that it was necessary 
for Turkish troops to pull back from Iraqi soil. 


Expressing regret over Afghanistan’s deplorable situa- 
tion, Velayati said that the continuation of war and 
bloodshed in that country would be detrimental to the 
interests of the Afghan people. 


He said that the Islamic Republic of Iran, as before, is 
ready to continue its efforts to restore peace in the 
war-torn Afghanistan. 


Washington’s unconditional support for the Zionist 
regime’s nuclear programs has served to endanger peace 
and security of the Middle East, the Iranian foreign 
minister said. 


Velayati, referring to the agreements previously reached 
between the two countries, said that ongoing mutual 
cooperation in such fields as mining, cement, petro- 
chemicals, subway and oil was an indicative of the 
progress made in Tehran-Beijing ties in recent years. 


Li Peng Meets With Iranian Foreign Minister 


OW2703 140895 Beijing XINHUA in English 1348 
GMT 27 Mar 95 


{FBIS Transcribed Text} Beijing, March 27 (XIN- 
HUA)—Chinese Premier Li Peng, meeting here today 
with Iranian Foreign Minister ’Ali Akbar Velayati, said 
that the Chinese government attaches great importance 
to developing its relations with Iran. 


Li added that China appreciates the positive attitude of 
the Iranian leaders towards relations with China. 


He said that Sino-Iranian relations have developed fur- 
ther in recent years and that there have been high-level 
visits between the two countries. He added that cooper- 
ation is growing at a steady pace. 


Iran’s Vice-President Hasan Habibi visited China last 
year, and Li said that Habibi’s visit helped the develop- 
ment of bilateral ties. 


The premier said that China and Iran can assist each 
other in economic ways and that there is potential for 
cooperation that will be mutually beneficial. 


Despite the different social and political systems, and 
different religions, cultures, and traditions, Li said, Sino- 
Iranian relations could develop in a steady and healthy 
way as long as the two countries abide by the five 
principles of peaceful co-existence. 


Velayati said that Iran attaches importance to its rela- 
tions with China and that he hopes that the ties will be 
further developed. 


This report may contain copyrighted material. Copying and dissemination 
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Israeli Minister Hopes to Further Cooperation 


OW2703153595 Beijing XINHUA in English 1445 
GMT 27 Mar 95 


[FBIS Transcribed Text] Beijing, March 27 (XIN- 
HUA)—Amnon Rubinstein, visiting Israeli minister of 
education, culture and sport, today said that he hopes 
that Israel and China can further cooperation in educa- 
tion and sports. 


Rubenstein arrived here Friday as guest of Zhu Kaixuan, 
minister in charge of the State Education Commission. 
He met with Vice-Premier Li Langing Saturday [25 
March] and signed a memorandum with the host com- 
mission on education cooperation between the two coun- 
tries earlier today. 


At a press conference here this afternoon, Rubinstein, 
the first Israeli education minister to visit China, said 
that he was very happy to be here and saw that China had 
made great progress in many areas, especially in the 
economy and education. 


He noted that at present there are about 100 Chinese 
students, mainly graduate students, studying in Israel, 
while 12 Israelis are studying in China. 


Rubenstein said that the memorandum signed today 
mainly covers visits by university presidents and 
researchers who are studying each other’s educational 
systems. 


He gave a briefing on pre-school, and primary and 
secondary school education, as well as universities in 
Israel, hoping that more Israeli students will study in 
China. 


Rubinstein is scheduled to leave here tomorrow for a 
visit to Xian and Shanghai. 


Supreme Court President Meets Oman 
Counterpart 

OW2603141995 Beijing XINHUA in English 1314 
GMT 26 Mar 95 


([FBIS Transcribed Text] Beijing, March 26 (XIN- 
HUA)—Chinese Supreme People’s Court (SPC) Presi- 
dent Ren Jianxin met here this evening with President of 
the Magistrate Court of Oman Sa’id Hilal al-Buda’idi 
and his party. They exchanged opinions on issues of 
common concern. 


Ren briefed the Oman guests on China’s development in 
judicial work since it introduced the reform and open- 
ing-up policy more than a decade ago. 

He said that China’s judicial work is undergoing contin- 
uous reform to meet the overall development in the 
country, which requires the strengthening of legislation 
and law enforcement. 


He said that al-Buda’idi’s current visit to China is a good 
opportunity for bilateral judicial exchanges, through 
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which friendly relations an? cooperation between the 
judicial circles of the two countries are to be further 
strengthened. 


He suggested that the two sides can conduct coopera- 
tions in personnel and data exchanges. 


Al-Buda’idi briefed Ren on the history and structure of 
the Oman Magistrate Court which was set up in 1976 
and mainly deal with criminal cases. He hoped that 
bilateral judicial cooperations would be fruitful. 

The six-member delegation arrived today at the invita- 
tion of the SPC, starting the first official contact between 
the courts the two countries. They are also scheduled to 
visit Xian and Shenzhen. 


Chi Haotian, Liu Huaging Meet Sandi Prince 


OW2703223895 Beijing XINHUA in English 1554 
GMT 27 Mar 95 


([FBIS Transcribed Text] Beijing, March 27 (XIN- 
HUA)—General Liu Huaqging, Vice-Chairman of 
China’s Central Military Commission, met with Prince 
Khalid Bin-Sultan Bin-’Abd-al-’Aziz, a retired general of 
Saudi Arabia, here today. 


Liu said that the Chinese government attaches impor- 
tance to Sino-Saudi Arabian ties, and added that the two 
sides should strengthen cooperation and exchanges in 
many areas, especially in the economy and in trade. 


He noted that the basis for the two governments and 
their armed forces to develop friendly relations lies in 
the independent foreign policy pursued by the two. 
Khalid said that his country put major emphasis on its 
ties with China, which plays a major role in the world. 
He told Liu that he would continue to make efforts to 
enhance economic cooperation between the two coun- 
tries. 


Chinese State Councillor and Defense Minister Chi 
Haotian met with Prince Khalid on a separate occasion 
here today. 


The prince donated 500,000 yuan RMB to China’s 
“Project Hope”, which is designed to help dropouts back 
to schools. 


China To Help Pakistan Develop Industry 
OW2703232395 Beijing XINHUA in English 1657 
GMT 27 Mar 95 


[FBIS Transcribed Text] Islamabad, March 27 (XIN- 
HUA)}—China has agreed to grant Pakistan credit 
amounting to 750 million US dollars for the develop- 
ment of steel, hydro-power, thermo-power industry and 
the expansion of electricity. 


This was announced here today by Brig. (Retd.) 
Mohammad Asghar, Pakistan federal minister for indus- 
tries and production who returned here after a week-long 
official visit to China. 
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He said, China has promised to provide technical 
training for Pakistan in many fields, particularly in steel 
and heavy engineering. 


China has also agreed to cooperate with Pakistan on the 
joint participation in the development of human 
resources, he added. 


During his stay in China, Asghar held “‘successful dis- 
cussions” with Chinese officials on the expansion of 
Pakistan steel’s capacity. 


Chinese experts are expected to come to finalize the plan 
of expansion in two months, he said at a news briefing. 


China and Pakistan today signed four protocols in Beijing, 
laying the foundation of their future cooperation in steel- 
making, heavy engineering and power generation sectors. 


The protocols envisage wide-ranging Chinese technical 
and financial assistance in various fields such as expan- 
sion of Pakistan steel’s capacity from 1.1 million tons to 
1.5 million tons, production of power generation equip- 
ment at heavy mechanical and electric complexes, joint 
participation in supply of electrical and mechanical 
equipment, balancing, modernization, replacement and 
expansion at heavy mechanical and electrical complexes 
at Taxila, machinery and equipment manufacturing at 
the State Engineering Corporation (SEC) units. 


Pakistan’s Industries Minister Mohammad Asghar 
signed the protocols with two Chinese vice-ministers Sun 
Changji and Wang Rulin respectively. 


The Chinese side agreed to train Pakistani engineers in 
design engineering, production, operation, and mainte- 
nance of metallurgical and heavy engineering projects, the 
details of which will be further discussed and finalized 
bilaterally. 


Sub-Saharan Africa 


Jiangsu Trade Fair Opens in Nigeria 


OW2703232295 Beijing XINHUA in English 1824 
GMT 27 Mar 95 


[FBIS Transcribed Text] Lagos, March 27 (XINHUA)— 
China Jiangsu Province Export Commodities Trade Fair 
opened here today. 


It is the largest trade fair China has ever held in this west 
African nation for the past decade. 


On display are commodities suitable to the Nigerian 
market, such as mechanical and electrical products, light 
industry products, industrial and agricultural machinery, 
metals and minerals, tools, electrical appliances, chemical 
products, medicine and health products from 23 foreign 
trade companies and enterprises in the province. 


CPC Leader Hu Jintao Meets Zambian Delegation 


OW2703144995 Beijing XINHUA in English 1108 
GMT 27 Mar 95 


[FBIS Transcribed Text] Beijing, March 27 (XIN- 
HUA)—Hu Jintao, member of the Standing Committee 
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of the Political Bureau of the Communist Party of China 
(CPC) Central Committee, met with a delegation of the 
Zambian ruling party, the Movement for Multi-Party 
Democracy (MMPD), here today. 


Hu, also member of the secretariat of the CPC Central 
Cormmittee, extended his warm welcome to the delegation, 
which is led by the party’s national chairman Elias Marko 
Chisha Chipimo. 


During the talks, Hu said that as developing countries, 
both China and Zambia have always sympathizing and 
supporting each other and developed profound friend- 
ship in their protracted struggles. 


“We are happy to see the MMPD actively safeguarding 
and promoting domestic unity and political stability, 
striving to develop economy and playing an important 
role in regional affairs.” he added. 


Referring to the relations between the two varties and the 
two couniries, Hu said that the CPC and the Chinese 
Government appreciated the MMPD and the Zambian 
Government fox their position of upholding “one China” 
and efforts tc promote the friendly ties between the two 
countries. 


He said that the CPC, on the basis of the four principles 
guiding party to party relations, is willing to develop its 
cooperative ties with the MMPD and further expand the 
friendly ties between the two countries and the <wo peoples. 


Chipimo appreciate the leadership of the CPC. The aim 
of his present visit, he noted, is to acquaint himself with 
the way the CPC is leading the Chinese people in 
national development and to learn from its experience in 
managing both the Party and the country. 


The MMPD, founded in 1990, came to power during the 
1991 general elections. The delegation are here as guests of 
the CPC. 


West Europe 


Vice Chairman Buhe Meets With French Delegation 


OW2703 154795 Beijing XINHUA in English 1414 
GMT 27 Mar 95 


{[FBIS Transcribed Text] Beijing, March 27 (XIN- 
HUA)}—Buhe, Vice-Chairman of the Chinese National 
People’s Congress (NPC) Standing Committee, met with 
a French Delegation headed by Robert Laucournet, 
president of France-China Group of French Senate, here 
this afternoon 


This morning, Chinese Vice-Foreign Minister Jiang 
Enzhu also met with the French delegation. 


Spanish King, Queen Arrive in Beijing 
OW2803083395 Beijing XINHUA in English 0735 
GMT 28 Mar 95 


[FBIS Transcribed Text] Beijing, March 28 (XINHUA)— 
Spanish King Juan Carlos and Queen Reina Dona Sofia 


This report may contain copyrighted material. Copying and dissemination 
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arrived here by special plane this afternoon for a state visit 
at the invitation of Chinese President Jiang Zemin. 


This is the second China visit by the king, who visited 
China in 1978, and also the first China visit by a head of 
state from western European countries in recent years. 


The king has brought along a 200-odd member delegation 
including Foreign Minister Javier Solana Madariaga and 
other government officials, as well as more than 100 entre- 
preneurs. 


Official sources here said that the China visit by the 
royal couple will surely write down a new chapter for 
boosting bilateral ties in every field. 


They were greeted at the airport by Chen Minzhang, 
chairman of the Chinese Government Reception Com- 
mittee and minister of Public Health and his wife, Jiang 
Enzhu, vice-minister of Foreign Affairs, and Chinese 
Ambassador to Spain Song Guoging and his wife. 


Also present were Spanish Ambassador to China Juan 
Lena and his wife Mrs. Marla del Carmen Pelegrin as 
well as diplomats of the embassy here. 


Two young women presented the royal couple with fresh 
flowers at the airport. 


Jiang Zemin is expected to host a ceremony welcoming King 
Carlos and Queen Sofia and their entourage tomorrow. 


In addition, Jiang and other Chinese leaders will meet 
with the royal couple and exchange views with them on 
the growth of bilateral ties and other issues. 


Besides Beijing, the royal couple will tour Xian and Guang- 
zhou to acquaint themselves with ancient Chinese culture 
and its economic growth, the official sources said. 


Li Peng Urges UK To ‘Reduce Trouble’ 


OW2803152995 Beijing XINHUA in English 1511 
GMT 28 Mar 95 


{[FBIS Transcribed Text] Beijing, March 28 (XIN- 
HUA)—Chinese Premier Li Peng today called Britain to 
reduce trouble, do more on specific issues and increase 
cooperation with China on the very issue of Hong Kong. 


The Chinese premier made the call in a meeting with former 
British Prime Minister Margaret Thatcher here this after- 
noon. 


Thatcher arrived here this morning for a three-day visit 
as guest of the Chinese People’s Institute of Foreign 
Affairs (CPIFA). 
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Calling Thatcher an old friend, Li expressed his welcome 
to her as well as his pleasure with the meeting. He also 
voiced his appreciation for Thatcher’s role in the devel- 
opment of Sino-British relationship. 


The Chinese premier noted the grave problems in Sino- 
British relations in recent years are not what the Chinese 
side wishes to see. 


The British side has recently expressed the hope for better 
Sino-British relations, ‘“‘we welcome this,” Li said. [Beijing 
XINHUA Domestic Service in Chinese at 1333 GMT on 28 
March transmits a variant version that reads: ...Sino-British 
relations. Li said: ““We welcome this, and call on Britain to 
reduce trouble [jian shao ma fan 8096 1421 7802 3565], do 
more on specific issues, and increase cooperation with 
China on the very issue of Hong Kong. [new graf] 


Reiterating China’s policies... (adding extra phrase)]. 


Reiterating China’s policies on the issue of Hong Kong, Li 
said that China will, in accordance with the Sino-British 
Joint Declaration on the Hong Kong Issue, resume exer- 
cising sovereignty over Hong Kong on July 1, 1997. 


A special administrative region will be set up in Hong 
Kong in line with the concept of “one country, two 
systems’’, it will enjoy high autonomy and its capitalist 
system and living style will remain intact for at least 50 
years, Li said. 


The Britain side is obliged to cooperate with China, as 
laid out by the joint declaration, and to ensure the 
smooth handover of Hong Kong in 1997, Li noted. 


Briefing the guests on China’s domestic situation, Li said 
that his country has undertaken to build a socialist 
market economy in accordance with Comrade Deng 
Xiaoping’s theory, and its economy has achieved great 
development over the past decade and more. 


Despite the fact that China faces problems and difficul- 
ties on its way ahead, the Chinese premier voiced his full 
confidence in the country’s future, saying that the gov- 
ernment has taken measures to address the problems and 
to overcome the difficulties. 


Thatcher, recalling her participation in the signing of the 
Sino- British Joint Declaration, said she hoped to see the 
smooth handover of Hong Kong to China as well as a 
smooth transfer of power. 


She also spoke highly of China’s rapid economic devel- 
opment since her last trip here in 1991. 


CPIFA President Liu Shuqing and Chinese Vice Foreign 
Minister Tang Jiaxuan took part in today’s meeting. 


Also this afternoon, Liu had talks with Thatcher, and 
hosted a banquet in her honor in the evening. 
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Political & Social 


Liu Shugqing Remarks on State of Deng’s Health 


BK2603125595 Bangkok XING XIAN RIBAO in 
Chinese 25 Mar 95 p 7 


[FBIS Translated Text] Liu Shuqing, president of the 
Chinese People’s Institute of Foreign Affairs, said in 
Bangkok yesterday that Deng Xiaoping, the Chinese 
paramount leader, is a health; 91-year-old man, adding 
that his health and longevity are very fortunate for the 
Chinese people. 


Liu Shuqing said that Deng Xiaoping had retired several 
years ago. His work has been taken over by the collective 
leadership of a new generation. The new collective 
leadership has made great effort: and its work has been 
fruitful. Therefore, Deng Xiaoping’: health problem will 
have no effect on China in the various fields of its 
development. 


Liu Shuging made these remarks while speaking at a 
press conference after the closing of the 2-day Sino-Thai 
Economic Cooperation Forum. 


During his talks with Thai Foreign Ministry officials, Liu 
Shuqing said that the Chinese economic development 
will be continued along Deng Xiaoping’s lines. China 
will participate in regional economic and trade cooper- 
ation to maintain this region’s high economic growth. 
Some regional issues were also discussed during the 
talks. Regarding the issue of the Spratly islands, he said 
China called on all parties concerned to avoid the use of 
violence and to try to solve the problem through peaceful 
talks. 


Jiang Zemin-Wan Li Issue, Shoudu Case Viewed 


HK2703151695 Hong Kong LIEN HO PAO in Chinese 
27 Mar 95 pI 


[Dispatch from Beijing by special correspondents Teng 
Pi-yun (6772 0012 0061) and Wang Mei-hui (3769 5019 
1920): “Anticorruption Struggle Meets ©* “‘ruction, 
Zhou Beifang Bailed Out for Medical Treatment”) 


(FBIS Translated Text] The incident of Shoudu Iron and 
Steel Corporation, which has shaken the people at home 
and abroad, has seen new developments lately. 
According to informed sources, Zhou Beifang, son of 
Zhou Guanwu and former chairman of the board of 
directors of Shoudu Iron and Steel Corporation, who was 
detained in the incident, has recently been “released on 
medical parole.” 


Since the conclusion of the National People’s Congress 
[NPC] and the Chinese People’s Political Consultative 
Conference, the latest interpretation here of the Shoudu 
Iron and Steel Corporation case is that of “‘acting rashly 
and alerting the enemy.” 


A person with access to information pointed out that the 
recent comment by a CPC elder on the case is “acting 
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rashly and alerting the enemy,” meaning that the arrest 
of Zhou Beifang by the mainland authorities in the case 
was a message to other senior officials and “princes” 
who were involved in “corruption,” to take precautions 
and avoid the spear, so as not to get involved in the 
“anticorruption” struggle. 


On 13 February, Zhou Beiiang was detained for involve- 
ment in the Oriental Plaza project. The next day, his 
father Zhou Guanmu, a former chairman of the board of 
directors of Shoudu Iron and Steel Corporation, as well 
as its party secretary, announced his reiisement. There- 
after, the secretary of a senior leader of Beijing Munici- 
pality was also detained. This case of economic crime 
immediately caused a high degree of concern at home 
and abroad. 


The case changed subtly in late February and early 
March. On the one hand, Zhou Guanmu not only served 
as deputy head of Beijing municipal delegation to the 
Third Session of the Eighth NPC but was also elected a 
member of the presidium; on the other hand, the main- 
land authorities said through various channels that no 
Beijing official was under arrest. Various signs indicate 
that the “anticorruption drive,” launched by the central 
authorities, has already run into obstacles. 


According to information, the person who started the 
incident behind the political haggling was CPC General 
Secretary Jiang Zemin and the person who accepted the 
challenge was CPC elder Wan Li. Jiang Zemin wanted to 
use the “anticorruption drive” to begin a power struggle 
to weaken Wan Li’s influence in the post-Deng era. 
Judged from the current situation of the incident which 
has evolved into Zhou Beifang’s “‘medical parole,” the 
person who started the offensive might have suffered a 
setback. 


Li Peng Promulgates Shipping Procedures Decree 


OW2803002995 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 27 Mar 95 


[From the “National Hookup” program] 


{[FBIS Translated Text] Premier Li Peng recently issued 
State Council Decree No. 175, announcing that Proce- 
dures for Inspecting International Vessels Entering and 
Leaving PRC Ports will become effective upon promul- 
gation. 


Health Minister Reports on Rural Sanitation 


OW2703 154195 Beijing XINHUA in English 1432 
GMT 27 Mar 95 


([FBIS Transcribed Text] Beijing, March 27 (XIN- 
HUA)— Chen Minzhang, minister of public health, told 
a conference held by the National Patriotic Health 
Campaign Committee here today that by the end of last 
year 779 million people, or nearly 85 percent of rural 
population benefitted from rural water improvement. 
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A rural water supply and environmental sanitation 
project funded by the World Bank has made progress, 
according to the minister. Using World Bank loans, 
mor: than 21,400 projects were completed aid more 
9,800 lavatories built in the past two years. 


Statistics show that China had 650,000 rural waterworks 
by the end of last year, and some 370 million people, or 
more than 40 percent of the rural population, now use 
tap water 


However, Chen said, only 7.5 percent of the rural 
population are using clean lavatories. ‘““Rebuilding rural 
toilets will be an important task for improving rural 
sanitation,” he explained. 


At the conference, State Councillor Peng Peiyun, who is 
also Head of the National Patriotic Health Campaign 
Committee, also called for greater efforts at improving 
water and rebuilding toilets in rural areas so as to 
improve the environment. 


Government Defines Property Assessment Tasks 


SK2703142995 Beijing XINHUA Domestic Service in 
Chinese 2138 GMT 22 Mar 95 


{By reporter Zhang Jinsheng (1728 6930 0524): “The 
Ministry of Finance and the National Administration of 
State Property Arrange the 1995 Tasks for Making an 
Inventory and Assessment of Enterprises’ Assets and 
Capital”’] 


{(FBIS Translated Text] Beijing, 22 Mar (XINHUA)— 
Zhang Youcai, vice minister of finance and concurrently 
director of the National Administration of State Prop- 
erty, said today that we should work out ‘‘a general table 
and two account books” for the 1995 annual target for 
making an inventory and assessment of enterprises’ 
assets and capital—that is, the genera! table for the 
liabilities of state-owned assets of the entire country; the 
account book of the total volume, structure, distribution, 
and benefits of state-owned assets for managerial pur- 
poses; and the account book of the total volume, struc- 
ture, distribution, and utilization of state-owned assets 
occupied by the administrative units and institutions. 


At the news briefing on the national work of making an 
inventory and assessment of enterprises’ assets and cap- 
ital, Zhang Youcai set forth six major asset cleanup and 
capital assessment tasks for 1995 according to the State 
Council’s general arrangement for making an inventory 
and assessment of enterprises’ assets and capital: 


Comprehensively count state-owned enterprises, fix 
code numbers for enterprises, ensure a comprehensive 
and thorough accomplishment of the asset cleanup and 
capital assessment tasks, and create conditions for estab- 
lishing a system for scientifically counting and moni- 
toring state assets and for strengthening the management 
of state assets; 
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Conscientiously organize the work of making an inven- 
tory and assessment of the assets and capital of state- 
owned enterprises and organizations out of the border, 
preliminarily take stock of the property owned by the 
units out of the border, and strengthen the management, 
counting, and monitoring of state property; 


Assess the value of the land occupied by state-owned 
enterprises, gradually establish a system of fixing basic 
prices for state land, promote an accurate assessment of 
the capital strength of state-owned enterprises, and 
strengthen the management of state property; 


Further carry out, according to the unified arrangement, 
the work among the enterprises that have not yet cleared 
their assets or assessed their capital so as to ensure the 
conscientious and thorough accomplishment of the 
overall property cleanup and capital assessment task, 
and comprehensively and clearly figure out the property 


for managerial purpose. 


Verify the volume of property owned by enterprise legal 
persons, promote the establishment of a system for 
standardizing the management of enterprise capital, 
promote the comprehensive implementation of the 
property cleanup and capital assessment policies, and 
gradually help enterprises res vive their difficulties when 
conditions permit; 


Link the property clee’ :p and capital assessment data of 
different years to for .: a general table for the liabilities of 
state property of tt - entire country; deeply analyze the 
situation in the management of state-owned enterprises 
of the entire country, all localities, and all departments, 
and provide a basis for the macroeconomic management 
and reasonable readjustment of the economic structure. 


Zhang Youcai pointed out: We should take a scientific 
and truth-seeking attitude to handle various tasks in the 
course of making an inventory and assessment of the 
assets and capital of enterprises. All localities, all depart- 
ments, and state-owned enterprises at various levels 
must seek truth from facts to reflect the problems that 
have been exposed, to define property rights, and to 
reassess their property value. Simultaneously, we should 
establish a strict work system in the course of making an 
inventory and assessment of the assets and capital. We 
should ascertain the administrative responsibilities of 
the leaders and persons concerned of the enterprises that 
intentionally hold back reports or employ trickery. 
Administrative penalties should be imposed on units 
and individuals in violation of work discipline. 


Zhang Youcai stressed: We should closely link the 
cleanup of property and the assessment of capital with 
the management of state property so as to stop the 
phenomenon that state property is going to be misman- 
aged following the achievements in property cleanup and 
capital assessment. All localities and departments should 
strengthen the management of enterprises’ basic work in 
line with the problems cropping up through property 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-059 
28 March 1995 


Cleanup and capital assessment, timely stop up loop- 
holes, prevent losses of state property, and particularly 
guide enterprises to set up and perfect various rules and 
systems. Simultaneously, we should conscientiously ana- 
lyze the data compiled by making an inventory and 
assessment of enterprises’ assets and capital, deeply 
develop the connotation of the work, and provide a basis 
for macroeconomic policy decisions and structural read- 
justment. 


Propaganda Official Addresses Writers’ Meeting 


OW2803054995 Beiiing XINHUA Domestic Service in 
Chinese 1211 GM 27 Mar 95 


[By RENMIN RIBAO reporter Li Zhanji (2621 2069 
0679) and XINHUA reporter Qu Zhihong (2575 1807 
4767)} 


[FBIS Translated Text] shanghai, 27 Mar (XINHUA)— 
At the ninth meeting of the Fourth Presidium of the 
Chinese Writers’ Association, which closed today, Zhai 
Taifeng, deputy director of the CPC Central Committee 
Propaganda Department and secretary of the party 
group of the Chinese Writers’ Association, delivered a 
speech entitled: “Face the 21st Century and Stand at the 
Forefront of World Literature,” in which he expressed 
hope that people of literary circles will work diligently in 
unison to create a new situation in which a hundred 
flowers bloom and good literary works emerge one after 
another. 


Zhai Taifeng said: The current presidium meeting was 
attended by numerous, renowned literary circle person- 
alities. Everyone treated one another with sincerity and 
expressed their ideas freely. The meeting was held in a 
relaxed and animated atmosphere, and was very fruitful. 


He said: At this year’s meeting of propaganda depart- 
ment heads, Comrade Jiang Zemin specifically asked us 
to promote the creation of literary works (especially 
novels), films, and literary and art works for children, in 
order to educate and exert a favorable influence on 
people and to enrich people’s minds. The meeting ear- 
nestly studied Comrade Jiang Zemin’s instructions. 
After the meeting, following its guidelines, we will lay 
down a proper plan and step up coordination work to 
accomplish the “three major tasks” of injecting new 
vitality into our literary work. We will mobilize writers 
across the country to endeavor to create quality literary 
works that are worthy of this great time and our great 


people. 


Zhai Taifeng said: The solidarity of the literary circle we 
stressed means extensive solidarity under the banner of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics among all socialist and 
patriotic literary and art workers, and all literary and art 
workers who stand for the motherland’s unification. This 
solidarity is a sincere one that aims at injecting new 
vitality into our socialist literary work, and that enables 
all literary workers to take it upon themselves to work in 
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unison and with one heart and one mind for the coun- 
try’s stability and the Chinese nation’s rejuvenation. He 
said: “The right way of life lies in the evanescence of 
worldly affairs,” and “the right way of life” for literary 
workers is to sincerely unite together, carry out their 
mission, and jointly work for the future of our literary 
endeavors. He added: As reform continues to deepen, it 
is normal for people to differ in their thinking and view. 
On the precondition of upholding the Four Cardinal 
Principles, we should create a good atmosphere in lit- 
erary circles in which literary people show respect for 
each other, establish close relations between them, com- 
persate for each other’s weaknesses, help each other, 
unite together in a friendly manner, and cooperate with 
each other. 


Regarding the work of the Chinese Writers’ Association, 
Zhai Taifeng said: We should strengthen the associa- 
tion’s function to serve the public and “do more prac- 
tical work and good deeds.” The association will do 10 
practical things this year. At the same time, to meet the 
demands of the new situation, we will make positive 
efforts to steadily and gradually accomplish the struc- 
tural reform of the association’s organs—we will stream- 
line and simplify organs, enliven their mechanisms, and 
continue to reform the current professional writers 
system. 


Zhai Taifeng stressed: Currently, the most important 
task to vitalize literary work is to concentrate all our 
energies on carrying out General Secretary Jiang Zemin’s 
instructions in order to bring into full play the creative 
enthusiasm and initiative of the vast numbers of writers 
and literary workers, so that they can make use of their 
talents, let their imaginations run freely, plunge into the 
life of these fast-moving times, and create epic-like 
magnificent literary works. As grand old man Ba Jin 
said: The day when our literary work stands at the 
forefront of world literature will definitely come, and 
great literary works will definitely be created by our great 
nation. 


Viewing China Through a Fourii Eye Completed 


HK2703145895 Hong Kong MING PAO in Chinese 27 
Mar 95 p A4 


(“Special dispatch”: ‘““Wang Shan Has Completed His 
New Book Viewing China Through a Fourth Eye , Which 
is To Be Published by a Publishing House in Xinjiang’) 


{[FBIS Translated Text] Wang Shan, author of the con- 
troversial book Viewing China Through a Third Eye, has 
recently completed his new work, Viewing China 
Through a Fourth Eye. The new book, which is approx- 
imately 190,000 Chinese characters long, is to be pub- 
lished by a publishing house in Xinjiang and is now 
being examined by the Press and Publications Bureau of 
the Xinjiang Autonomous Region. 


The beginning sentence of chapter one of Viewing China 
Through a Fourth Eye states: “If no contingencies occur 
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that have an impact on the overall situation, then it is 
predictable that, by the end of this century, there will be 
a turning point in China’s political situation and its 
overall social policy.” 


The author maintains that this turning point will have 
nothing to do with changes in the leadership or with a 
power struggle. He says: “Approximately five years from 
now, a series of major social problems, which are sur- 
facing in the process of China’s social and economic 
development and which are pressuring it to make polit- 
ical choices, will mature to a such a degree that they will 
have to be resolved and policy decisions will have to be 
made in order to respond to them.” 


In order to back up this prediction, the author begins 
with the class divisions in Chinese society. He argues 
that the most important social result of mainland 
China’s economic restructuring over the past 15 years is 
“stratum polarization” in society. After analyzing the 
“survival state and psychological state” of the various 
social strata that have already formed and of “their 
relationships with the ruling party,” the book then asks 
this question: Are the differences in interests among the 
social strata the roots of disturbances or the beginnings 
of democratic politics? 


Wang Shan moved from a novelist to a political com- 
mentator last year because of his book, Viewing China 
Through a Third Eye. Recently, he has frequently been 
interviewed by the Western media, and he has com- 
mented on mainland China’s current situation and post- 
Deng trends. He has reportedly recently joined a cultural 
research institute in Beijing as deputy director and 
research fellow and plans to visit Japan next month. 


The forthcoming issue of MING PAO YUEH KAN 
{MING PAO MONTHLY] will carry excerpts of 
Viewing China Through a Fourth Eye. 


State Council Urges Halting of Arbitrary Tuition 


OW2703232495 Beijing XINHUA in English 1701 
GMT 27 Mar 95 


{[FBIS Transcribed Text] Beijing, March 27 (XIN- 
HUA)—The State Council and the State Education 
Commission held a conference by telephone today 
urging governments at all levels to stop the arbitrary 
collection of fees by primary and middle schools. 


Xu Qing, deputy secretary of the Central Commission 
for Discipline Inspection of the Communist Party of 
China and head 0 office of correcting malpractice under 
the State Council, said that local governments have the 
responsibility to put a halt to the arbitrary collection of 
tuition and fees in primary and middle schools. 


Liu Bin, vice-minister in charge of the State Education 
Commission, said that the country’s educational system 
has been seriously damaged by the growing amount of 
arbitrary collection of tuition and fees charged with all 
kinds of names and reasons. 
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Liu emphasized the fact that it is a matter of principle 
that all pupils are supposed to attend a nearby school for 
nine years in accordance with the Nine- 
Year-Compulsory Education policy. 


“None of the schools is allowed to collect tuitions and 
fees arbitrarily or accept those who make a donation to 
the school,” said Liu. 


Further Reportage on Developments During NPC 


Zou Jiahua Joins Shanxi’s Discussions 


OW2803033795 Beijing XINHUA Domestic Service in 
Chinese 1304 GMT 18 Mar 95 


{By XINHUA reporters Chi Maohua (3069 5399 5363) 
and Li Pei (2621 0160): “Follow With Interest Shanxi’s 
Development and Unreservedly Speak Words From the 
Bottom of One’s Heart—An On- the-Spot Report of 
Participation By Leading Comrades Zou Jiahua, Ren 
Jianxin, Chen Muhua, and Chen Junsheng in the Shanxi 
Delegation Discussions (a special transmission for 
SHANXI RIBAO)”’} 


{FBIS Translated Excerpt] Beijing, 18 Mar (XIN- 
HUA)—The spring of 1995 is unusually warm. Carrying 
with them the great trust and expectations of all Chinese 
people, over 2,900 deputies to the current session of the 
National People’s Congress [NPC] met in Beijing to 
make decisions on important state affairs. 


Representing 30 million people of Shanxi Province, 69 
deputies from Shanxi walked under the spring sunshine 
into the stately Great Hall of the People. 


During the Third Session of the Eighth NPC, leading 
Comrades Zou Jiahua, member of the CPC Central 
Committee [CPCCC] Political Bureau and vice premier 
of the State Council, Ren Jianxin, member of the 
CPCCC Secretariat and secretary of the Central Com- 
mission on Politics and Law, Chen Muhua, vice chair- 
woman of the NPC Standing Committee, and State 
Councillor Chen Junsheng successively called on depu- 
ties of the Shanxi delegation to hold discussion meetings 
with them on plans for promoting Shanxi’s economic 
development and to encourage 30 million children of 
Shanxi Province to achieve new success in reform and 
opening up. 


Veteran Comrades Peng Zhen and Bo Yibo, who have 
noble characters and enjoy high prestige, are also very 
concerned about and miss elders in their native place. 
They have been following the development of work in 
Shanxi with interest. 


Zou Jiahua: We Must Firmly Bear in Mind the Spirit 
of Plain Living and Arduous in Our Endeavor 
To Establish a Socialist Market 


Vice Premier Zou Jiahua, who had just returned to 
Beijing from an inspection tour of Shanxi, called on 
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deputies of the Shanxi delegation and held a discussion 
meeting with them at their quarters on the morning of 8 
March. 


The people of Shanxi will never forget that he left his 
footprints on the job sites of infrastructure projects in 
Shanxi—from the construction project at Wanjiazhai for 
diverting the Huang He, to the Taijiu Freeway; and from 
the passenger terminal building of the Taiyuan Airport 
to the Yangcheng Electric Power Plant. [passage 
omitted] 


The moment he stepped into the Shanxi delegation’s 
quarters, he was accorded a warm welcome by the 
deputies. 


When asked to speak, he said I will hear you first. After 
the deputies commented on commodity prices, agricul- 
ture, and the need to rejuvenate large and medium 
enterprises, Zou Jiahua said: Comrade Fuguo [Hu 
Fuguo, secretary of the Shanxi Provincial CPC Com- 
mittee] said to me a while ago that, when Comrade Chen 
Junsheng attended Shanxi’s group meeting yesterday, he 
said Shanxi was doing the right thing, people there are 
satisfied, and the province was hopeful. I think his 
observation was right. I know something about Shanxi, 
though not much. Based on my observations, I want to 
add that Shanxi is doing right thing, the people are very 
satisfied, its construction is vigorous, its work is solid, 
and it has persevered in working hard. Shanxi’s hard 
work will pay off, and Shanxi’s future is bright. Shanxi 
has achieved significant success in its economic and 
ethical construction, and also in improving public order, 
just as Comrade Jianxin [Ren Jianxin, president of the 
Supreme People’s Court] mentioned a while ago. [pas- 
sage omitted] 


Zou Jiahua said: When you comrades expressed your 
views a while ago, you mentioned many key projects. 
Finalizing these key projects shows the central authori- 
ties’ concern for Shanxi’s economic construction and 
people in Shanxi. The general secretary of the CPC 
Central Committee, the premier, and many other central 
leading comrades have all been to Shanxi to help solve its 
practical problems and provide guidance. Many key 
projects in Shanxi have my endorsement. One very 
important guideline Shanxi must follow is to improve its 
infrastructure, and agriculture is the priority of all pri- 
orities. This is what Comrade Li Peng underscored in his 
government work report. Agriculture is the foundation 
of the national economy and if it is unsuccessful, there 
will be no solid foundation for the entire economy. 
Historical facts show that economic development will be 
rapid whenever there is a good agricultural harvest, and 
it will be slow whenever there is a poor agricultural 
harvest. In agriculture, we should pay special attention 
to three things: Agricultural production itself; overall 
economic development in rural areas; and increasing 
peasants’ income. One of the “five one” projects the 
Shanxi provincial party committee and provincial gov- 
ernment decided to launch was to increase peasants’ per 
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capita income to 1,000 yuan. As Comrade Xiaoping 
said, the ultimate goals of our country’s economic con- 
struction are: Expanding overall] national strength; 
expanding productive forces in rural areas; and 
improving the people’s living standards. To achieve 
overall economic development in rural areas, we must, 
in addition to promoting agricultural production, also 
promote the development of secondary and tertiary 
industries. This is important today, it will be even more 
important tomorrow. Since 800 million people are living 
in rural areas, there will be more surplus laborers from 
rural areas as a result of rising productive forces and 
productivity following the development of agriculture. 
And since cities cannot possibly accept all these extra 
laborers, rural areas must develop first, second, and 
tertiary industries before there will be overall economic 
development in rural areas. The peasants must have 
higher incomes. Although the peasants’ per capita 
income of 1,000 yuan is not very high, it is still one step 
higher than last year’s 800 yuan or so. I think their per 
capita income can reach another higher level if they 
continue to work hard. While promoting agricultural 
production, expediting overall economic development in 
rural areas, and increasing peasants’ income, we should 
also pay attention to grain and cotton production. Fur- 
thermore, we must have the concept of developing 
sizable agriculture. 


Speaking on restructuring industrial enterprises, Zou 
Jiahua said: We are now trying to control inflation. This 
has something to do with deepening reform and 
improving industrial enterprises’ performance. Restruc- 
turing industrial enterprises does not merely mean 
restructuring these enterprises alone, it also means con- 
trolling inflation and reducing commodity prices just as 
the central authorities have requested. Our enterprises’ 
performance is not satisfactory today. A considerable 
number of enterprises are losing money, and their losses 
are also one cause of inflation. Thus, restructuring indus- 
trial enterprises and controlling inflation are projects 
that should be carried out together. As for restructuring 
industrial enterprises, many state-owned enterprises 
have yet to experiment with their pilot modernization 
programs, except for 100 enterprises in the country that 
have been designated to do so. Our industries must 
therefore continue to improve their operations through 
deepening reform. There are several things enterprises 
must make every effort to do. First, they must have good 
leading bodies. This has been proven by numerous facts. 
The performance of certain deficit-ridden, mismanaged 
enterprises has quickly improved after they have new 
leading bodies. Second, each of our enterprises must 
have one or several products the market needs. This is to 
say that what they produce must be what the market 
needs. Producing anything that cannot sell does not 
make sense at all. Third, our enterprises must tighten 
their management. The management of certain enter- 
prises has now weakened. This has something to do with 
incomplete understanding of the contract system. These 
enterprises think that as long as they have fulfilled state 
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quotas, they can keep the rest. Consequent!y, they have 
loosened their management. Fourth, our :nterprises 
must continue to upgrade their technology. These are 
four common rules all enterprises must follow in order to 
maintain continuous development. |passage omitted] 


Ren Jianxin: Shanxi Has Been Successful in Controlling 
Public Offenses 


On the morning of 8 March, Ren Jianxin, member of the 
CPC Central Committee Secretariat, secretary of the 
Central Commission of Political and Legal Affairs, and 
president of the Supreme People’s Court, joined deputies 
of the Shanxi delegation in examining Premier Li Peng’s 
Government Work Report. 


When the examination began, the deputies vied for the 
floor. When asked to speak, Ren Jianxin said: Shanxi has 
been quite successful in controlling public offenses. The 
several major crackdowns launched unde: the provincial 
party committee’s leadership last year were fairly suc- 
cessful. Shanxi’s 12.5 percent increase in major crime 
last year was lower than the national average of 15.6 
percent. I hope Shanxi’s crackdowns will be even more 
successful this year. 


Ren Jianxin said: While the nation’s situation is satis- 
factory on the whole, we must also realize that in certain 
localities, public order is unsatisfactory, serious crimes 
have increased, there are many factors in society that can 
give rise to instability, and, because of mishandling, 
certain contradictions among the people may also 
sharpen. We must be soberly aware of these problems 
and by no means should we take them lightly. Last year, 
China made decisive steps in reforming its economic 
structure and successfully maintained social stability 
under extremely complex conditions. That was primarily 
because of the great importance the whole party attached 
to problems, and because of the involvement of leading 

rty and government authorities in maintaining sta- 
bility. Recently the Central Commission of Political and 
Legal Affairs met and came up with a plan for safe- 
guarding stability. Party committees and governments at 
all levels must continue to attach great importance to the 
maintenance of stability. In light of the principle of 
acting firmly in expediting materia! construction and 
cracking down on crimes at the same time, we must wage 
resolute struggles against all activities that endanger 
national security and are meant to split the motherland; 
and we must properly handle the contradictions among 
the people and promptly eliminate all factors that can 
give rise to instability. We must make every effort to 
maintain social stability, doing so with the strong lead- 
ership of party committees and governments at all levels, 
coordination from all quarters and all departments, and 
the masses’ energetic support. 


Ren Jianxin said: We must crack down on crimes that 
seriously endanger public security, and avert the situa- 
tion in certain localities that are plagued by poor public 
order. While the collective crackdowns launched in 
recent years have stopped the momentum of rising 
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crimes to a certain extent, public security remains a 
serious problem, and the broad masses have complained 
a lot. We must adopt powerful measures and continue to 
promptly, harshly, and lawfully crack down on crimes 
that endanger public order. We must increase the crack- 
downs’ intensity, placing emphasis on such violent 
crimes as murders and robberies, and on criminals who 
commit crimes with firearms, who commit train and 
highway robberies, and who abduct and sell women and 
children. Heinous crimes must be harshly and promptly 
dealt with according to the law. Hooligan gangs, espe- 
cially criminal gangs that operate like criminal syndi- 
cates, must be thoroughly destroyed as soon as they are 
discovered. By no means can we let them get anywhere. 
We must firmly and repeatedly ban all types of social 
vices. By no means can we let people “‘become affluent” 
at the expense of social ethics. In light of their actual 
situation, all localities must promptly wage powerful and 
daunting struggles to deter crime. 


Ren Jianxin said: While intensifying the crackdowns, we 
must continue to promote comprehensive management 
of public order. We must continue to improve grass- 
roots operations and build more efficient grass-roots 
party and government organs. We must tighten public 
control, carry out preventive measures, and upgrade the 
level of public control. To create a good social environ- 
ment for reform, opening up, and economic construc- 
tion, we must attach special importance to strengthening 
control of the floating population and education, and 
promote the system of assigning leading authorities the 
responsibilities of overseeing comprehensive manage- 
ment of public order. 


On building stronger contingents of law enforcement 
personnel, Ren Jianxin said: On the whole, our law 
enforcement personnel are fine people whom the party 
and people can fully trust. Led by the CPC Central 
Committee and all other party committees, the vast 
number of law enforcers do their work diligently, dis- 
charge their duties earnestly, and exert all-out efforts in 
safeguarding social stability; and they have effectively 
ensured the normal progress of reform, opening up, and 
modernization. We must fully acknowledge this main- 
stream. Meanwhile, we must attach great importance to 
the problems regarding law enforcers’ thinking, organi- 
zation, and work style. We cannot afford to disregard 
these problems. Certain negative and corrupt phe- 
nomena, in particular, are seriously eroding our law 
enforcers. Such lawless conduct as abusing power for 
personal gain, accepting bribes, practising favoritism 
and graft, and extorting confessions through torture are 
quite conspicuous. Certain problems are still developing, 
and the masses are resentful. Recently, when he com- 
mented on building stronger contingents of law enforce- 
ment personnel, Comrade Jiang Zemin noted that we 
must give priority to ensuring dictatorship organs’ 
ethics. How can they guide people if they themselves 
have gone astray? We must earnestly build our contin- 
gents of law enforcement personnel according to Com- 
rade Jiang Zemin’s instruction. 
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Ren Jianxin: The recently concluded 12th Meeting of the 
Eighth NPC Standing Committee examined and 
approved the “PRC Law on Judges,” the “PRC Law on 
Procurators,” and the “PRC Law on Police,” and the 
standing committee is in the process of drafting the 
“PRC Law on Lawyers.” These laws, formulated to 
augment the judicial, procuratorial, and public security 
ranks, are important measures taken to reform and 
improve the judicial system; reflect the attention paid by 
the party Central Committee and the NPC to the judi- 
cial, procuratorial, and public security ranks; and their 
support and concern for them. We should make plans to 
help the vast number of judicial, procuratorial, and 
public security cadres and police earnestly study and 
enforce the three laws, and to help us fully augment the 
judicial, procuratorial, and public security ranks. We 
should strictly abide by the law; strictly administer our 
police according to the law; ensure the vast number of 
cadres, police, and judicial personnel exercise their 
powers according to the law; resolutely rectify acts that 
violate laws and discipline; improve the overall quality 
of the judicial, procuratorial, and public security ranks; 
and make an effort to build a team of judicial, procura- 
torial, and public security personnel that have firm 
political orientation, and are proficient in their profes- 
sional work, tough, and loyal to the party and people, so 
that we could make new contributions to guaranteeing 
reform, promoting development, and maintaining sta- 
bility. He also discussed the issue of severely clamping 
down on economic crimes. 


He said: Comrade Deng Xiaoping explicitly pointed out 
that “the struggle to crack down on economic crimes 
offers us a guarantee of adhering to the socialist path and 
the four modernizations,” and “without the struggle, the 
four modernizations and the policy of opening up to the 
outside world and invigorating the domestic economy 
will fail.” We should thoroughly understand Comrade 
Deng Xiaoping’s important expositions, fully under- 
stand the great significance of cracking down on eco- 
nomic crimes, and wage a thoroughgoing and sustained 
struggle to crack down on such crimes. In particular, we 
should focus hard on sternly punishing criminals who 
practice graft and bribery and clamping down on crim- 
inal activities that disrupt economic order. 


Ren Jianxin said: We should continue to concentrate on 
investigating major cases related to graft and bribery. 
Last year, party committees, governments, discipline 
inspection commissions, supervision departments, and 
commissions on politics and law at all levels comprehen- 
sively implemented central plans for fighting corruption 
and promoting clean administration, focused on key 
areas, concentrated on investigating major cases, and 
sternly punished and dealt with, according to the law, a 
number of corrupt elements who committed crimes of a 
serious nature and incurred the greatest popular indig- 
nation, thus winning the people’s applause and very 
favorable domestic and international response. How- 
ever, we should not overestimate our achievements. 
Negative and corrupt phenomena have not been curbed, 
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major cases are rising, bigger amounts of money are 
involved in crimes, and crimes involving collaboration 
between insiders and outsiders are still a prominent 
feature. In keeping with the guidelines of Comrade Jiang 
Zemin’s speech at the Fifth Plenary Session of the 
Central Discipline Inspection Commission, party com- 
mittees and governments at all levels should earnestly 
exercise better leadership in the anticorruption struggle; 
break through resistance; overcome obstruction; and 
sternly and severely punish according to the law, crim- 
inal offenders who misuse their authority to seek per- 
sonal gain, practice favoritism, pervert justice for bribes, 
and practice graft and bribery, so as to wage a thorough- 
going anticorrupticz struggle. 


Ren Jianxin said: We should resolutely crack down on 
economic criminal activities that harm reform and 
opening up, and disrupt order in the socialist market 
economy. In recent years, some lawless persons have 
willfully committed all sorts of economic crimes such as 
smuggling goods and selling them, financial fraud, tax 
evasion, manufacturing fake and shoddy products, coun- 
terfeiting state currency, and printing and reselling fake 
receipts at a profit, thus causing the state and collective 
great losses and seriously disrupting the market. Pro- 
ceeding from consolidating and improving ongoing 
reform measures on finance and taxation, banking, for- 
eign exchange and trade, investment, and prices this 
year, the State Council will take new steps in key areas 
for reforming the state-owned enterprises and the social 
security system. As such, the tasks of cracking down on 
economic crimes and preserving market order have 
become more arduous. We should severely clamp down 
on such criminal offenses as evading and refusing to pay 
taxes, forging and reselling for a profit the receipts for 
value-added taxes, financial fraud, smuggling, and man- 
ufacturing and selling fake and shoddy goods; and 
severely punish, according to the law, offenders who 
commit economic crimes involving large sums of money, 
are serious, and cause serious harm in order to ensure the 
smooth progress of reform and maintain order in the 
socialist market economy. 


Chen Junsheng: Shanxi Has A Beautiful Landscape 


State Councilor Chen Junsheng, who has conducted two 
inspection trips to Shanxi, visited the Shanxi delegation 
on the morning of 7 March and began talking cheerfully 
and humorously when he recognized some familiar 
faces. 


As deputies vied with each other to speak during the 
meeting, Chen Junsheng made notes and occasionally 
interrupted them to ask some questions. 


It was nearly noon when NPC deputy Shen Jilan spoke. 
Chen Junsheng then began his speech amid deputies’ 


applause. [passage omitted] 


Chen Junsheng said: Just now, comrades offered many 
suggestions on the agricultural issue. The central author- 
ities have made arrangements in this respect, but I would 
like to offer a few more suggestions: 
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1. A new issue concerning industrial operations was 
broached by some comrades just now when they dis- 
cussed leading industries. Actually, industrial operations 
handle leading products. I once inspected two of che five 
leading products in a county in Tangshan. By conducting 
industrial operations, we hope to help enterprises link up 
with international and domestic markets and thousands 
of households. I believe, and you have said just now, 
Shanxi has the necessary conditions to do that. Of 
course, we should engage in diversified agricultural pro- 
duction, but we can also produce apples, or, like Shanyin 
County, build leading enterprises that capitalize on 
milch cows, and proceed to build service industry. That 
is good. In other words, industrial operations facilitate 
the coordinated process of processing, production, and 
sales, and help increase peasants’ incomes. Leading 
industries are necess?ry. Vigorous efforts to develop 
leading enterprises and carry out production, processing, 
and sales in concert will help village and town enterprises 
develop rapidly. 


2. We should use scientific means to cultivate our fields. 
Efforts shi ‘Id be made in this regard, and the focus of 
rural work siiould be switched to promoting the scientific 
way of cultivating fields and improving the peasants’ 
quality. [passage omitted] 


3. The issue concerning the service industry. Leading 
industries, without which we cannot build the service 
industry, should be developed first. I believe supply and 
marketing cooperatives will greatly benefit agricultural 
production. The prices for the means of agricultural 
production, chiefly chemical fertilizers and pesticides, 
have continued to rise. Some of the chemical fertilizer 
plants we know of have stopped production, and only a 
handful are still operating. To import chemical fertil- 
izers, we must place orders, and rural supply and mar- 
keting cooperatives, inept at handling this matter, could 
only sell whatever fertilizers they could obtain. More- 
over, the matter also involves the issue of reducing the 
number of links in distribution. A good method was 
conceived by a county in Henan which merged county- 
level with township-level grassroots companies that 
supply agricultural materials, thus promoting unified 
management in the process. 


4. We should oppose bureaucracy and formalism. For- 
malism, itself a form of bureaucracy, holds things up and 
harms the nation. Although superficially everything 
seems all right, actually nothing is done. I feel deeply 
about formalism, including some people who engage in 
empty talk. Recently, at a meeting of an agricultural 
science association, a provincial vice governor men- 
tioned an agricultural slogan: “Three expressions on 
agriculture and hundreds of meetings.” The three kinds 
of expressions are agricultural watchwords, oral state- 
ments on agriculture, and the grain-ration agriculture for 
peasants, and hundreds of meetings refer to the countless 
meetings convened to discuss agriculture. Although such 
a saying is inappropriate, it indicates that formalism 
exists—statements are made orally and written on paper 


ee 
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but their implementation is in question. I believe it is 
correct to oppose formalism. We must practice what we 
say and should not just engage in idle talk. I believe 
Shanxi’s practice is correct, and its party practice is 
rather good. This is not an easy feat. Shanxi is full of 
promise because of its correct practice. 


Deputies enthusiastically applauded when he finished 
his speech. [passage omitted] 


Peng Zhen: Your Taiyang [Sun] Road has been well built 


Deputies from Shanxi, including Hu Fuguo, Lu 
Gongxun, Zheng Shekui, Zhang Bangying, Li Ligong, 
Wang Tingtong, who were attending the Third Session of 
the National People’s Congress [NPC], and Sun Wen- 
sheng and Guo Yuhuai, who were attending the “two 
sessions” as observers, arrived at Peng Zhen’s residence 
on the afternoon of 15 March to call on the veteran 
comrade who enjoys high prestige and commands uni- 
versal respect. 


Willow trees in the yard have begun to sprout new buds 
following the spring rains. Comrade Feng Zhen, full of 
vigor [jing shen bao man 4737 4377 7394 3341] and 
smiling broadly, received the home- town deputies in the 
drawing room. Seeing the home-town deputies, the 92- 
year-old veteran said again and again: “Comrades, how 
are you? Thanks for coming to see me. Thanks for the 
concern shown me by the people of my home town.” 


Hu Fuguo, secretary of the Shanxi provincial party 
committee, briefed Comrade Peng Zhen, saying: Shanxi 
is building the Taiyang expressway and a project to 
divert water from the Huang He. Although the province 
has a relatively weak foundation, the people at the top 
and bottom throughout the whole province are working 
hard, and this will benefit its people. 


Comrade Peng Zhen: “Your suggestion on building the 
country with diligence and thrift is excellent. We should 
apply diligence and thrift in doing everything.” Hu 
Fuguo continued: “This is what you told us last year. 
You want us to carry forward the glorious traditions of 
the old revolutionary base area. Therefore, we will con- 
scientiously carry forward the revolutionary traditions 
and work hard.” 


Comrade Peng Zhen said happily: “Construction of 
Shanxi’s expressway has been done well.” Hu Fuguo 
said: “The funds for the construction of this expressway 
came from us cadres and the masses. Each provincial- 
level cadre donated 5,000 yuan. We don’t want to let the 
peasants spend their money on this project, but some of 
them have donated money to support its construction.” 
Comrade Peng Zhen continued: “This a project of the 30 
million people of Shanxi.” Hu Fuguo said: “Our Taiyang 
road will be completed next year. Then, we will invite 
you to come home and have a look.” 


Comrade Peng Zhen said happily: “After the road 
problem is solved, after the water problem is solved, and 
after everybody is working hard, it will still be necessary 
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to be diligent and thrifty in doing everything.” He then 
inquired about the project to divert water from the 
Huang He. Comrade Peng Zhen said earnestly: 
“Shanxi’s party members have fine traditions, and 
Shanxi is an old base of the Chinese revolution. We 
should continue carrying forward the spirit of building 
the country with diligence and thrift and do the work in 
Shanxi well.” [passage omitted] 

Bo Yibo: i and is the work of 
A _ diligen thrifty -style 


In March the spring sun fills the air with warmth. 


There is spring in the air as the trees and flowers in the 
yard of Zhongnanhai are budding. 


On the afternoon of 15 March, the 21 Shanxi deputies 
attending the Third Session of the Eighth NPC called on 
Comrade Bo Yibo, a veteran who enjuys high prestige 
and commands universal respect. [passage omitted] 


Li Ligong said to Bo Yibo: “We all want to come and see 
you. We are very happy to see that you are in good spirits 
and are very health.” 


Wang Tingdong said: “I am very pleased to see that you 
are very healthy.” [passage omitted] 


Bo Yibo said: First, I want to thank you all for coming to 
see me. I have also been thinking of all of you. I listen to 
the broadcasts and read newspapers regularly. The ses- 
sion has been a success. Comrade Mao Zedong used to 
say that it is necessary to apply diligence and thrift in 
supporting one’s family, in building the country, and in 
doing everything. All of you should do your work in line 
with this spirit. When I was studying at home in my 
younger days, i came upon a song. One of its verses reads 
“Being diligent and thrifty is the workstyle of the people 
of Shanxi.” I think we should be diligent and thrifty. 
Now, Shanxi has been doing well under the leadership of 
Comrade Fuguo and others. Finally, I want to thank you. 
Every time you have come to Beijing, you have come to 
visit me. Thank you. [passage omitted] 


Liu Huagqing Instructs PLA Group 


HK2703132095 Beijing JIEFANGJUN BAO in Chinese 
18 Mar 95 p I 


[By reporter Lu Zhixun (0712 1807 8113): “At Meeting 
of Responsible Persons of the People’s Liberation Army 
(PLA) Delegation to the National People’s Congress 
(NPC), Liu Huagqing Calls for Serious Implementation of 
the NPC Spirit To Promote Army Building in Various 
Areas”’] 


[FBIS Translated Text] Beijing, 17 Mar (JIEFANGJUN 
BAO)—The People’s Liberation Army [PLA] delegation 
to the Third Session of the Eighth National People’s 
Congress (NPC) called a meeting of persons-in-charge 
today. Liu Huaqing, head of the delegation and vice 
chairman of the Central Military Commission, gave an 
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important speech on how the entire Armed Forces 
should relay and implement the spirit of the session. 


Liu Huaging said: The Third Session of the Eighth NPC 
is a very important meeting which has been called a* a 
time when China’s reform and opening uy are further 
deepening. Guided by Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
the party’s basic line, the session has thoroughly imple- 
mented the spirit of the !4th National Party Congress 
and the spirit of the Third and Fourth Plenary Sessions 
of the 14th CPC Central Committee; has closely focused 
on the work of “seizing the opportunity, deepening 
reform, expanding the extent of opening, promoting 
development, and maintaining stability” which is the 
major task of the entire party and the whole country; has 
summed up the work of 1994 in a truth-seeking manner, 
and has defined the basic principles and various tasks for 
work this year. Conscientiously implementing the spirit 
of the session has very great significance for accom- 
plishing the Eighth Five-Year Plan for National Eco- 
nomic and Social Development, smoothly entering the 
Ninth Five-Year Plan, and promoting the further ‘Jevel- 
opment of China’s reform and opening up and modern- 
ization in a still quicker way. Party committees at all 
levels should attach great importance to relaying and 
studying the spirit of the session and should conscien- 
tiously strengthen leadership. 


Liu Huaging said: In relaying and implementing the 
spirit of the session, the government work report and the 
speech given by Chairman Jiang at the plenary session of 
the PLA delegation should be used as the major content. 
We must guide the officers and men to mainly pay good 
attention to the following questions: First, thoroughly 
and dialectically understand the current situation of 
reform and development, fully affirm achievements, face 
problems and difficulties squarely in earnest, further 
unify thinking, enhance morale, and consolidate the 
confidence of building socialism with Chinese character- 
istics. Second, unequivocally adhere to the guiding prin- 
ciple of “unifying thinking, assuming overall responsi- 
bility, stepping up cooperation, and doing solid work” as 
put forward by the CPC Central Committee; ensure the 
important role of achieving the “20-character” guiding 
principle; correctly handle the relationships between 
reform, development, and stability; and strengthen the 
awareness of maintaining, being subjected to, and 
serving the situation as a whole. Third, clearly set goals 
and tasks for this year’s national economic and social 
development, the guiding idea for economic work, and 
the emphases of economic restructuring, resolutely sup- 
port and buttress reform, and actively participate in 
national economic development. Fourth, come to know 
the tasks and demands set by the session for the mod- 
ernization of the Armed Forces, fully clarify historical 
responsibilities, make efforts to upgrade the quality of 
the Armed Forces, and offer a powerful and effective 
security guarantee for the state’s reform, opening up, and 
modernization. 
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Liu Huaqing also gave important instructions regarding 
the question of conscientiously implementing the spirit 
of the Third Session of the Eighth NPC and accom- 
plishing the various jobs of the armed forces. He said: 
The important remarks niade by Chairman Jiang at the 
plenary session of the PLA delegation have very great 
guiding significance for stre: ¢thening the PLA’s overall 
building aud enhancing the armed forces’ combat effec- 
tiveness. We must conscientiously study and grasp them 
and resolutcly implement them. He stressed ‘hat good 
attention should be paid to the following jobs in the 
building of the armed forces: First, it is necessary to 
strengthen the armed forces’ political and ideologica! 
building, make in a down-to-earth manner a success of 
educaiion about making patriotic sacrifices, revolu- 
tionary outlook on life, respecting cadres and ‘oving 
soldiers, and struggling arduously. Second, it is neceisary 
to attach great importance to the reforin of training and 
really offer good training and upgrade the armed forces’ 
combat effectiveness. Third, it is necessary to establish a 
strict responsibility system and ensure that the troops are 
strictly managed down to the basic level. Fourth, it is 
necessary to strengthen the leading grouvs of party 
committees at and above the regimental level with an 
emphasis on the building of the ways of thinking and 
work. 


Liu Huagqing finally said: Under the leadership of the 
CPC Central Committee with Comrade Deng Xiaoping 
at the core and the Central Military Commission, 
through relaying and implementing the spirit of the 
session, and with the concerted efforts of everyone in the 
entire armed forces, we wili surely be able to accomplish 
all tasks for 1995, and our Army will surely be able to 
make great strides forward with its revolutionization, 
modernization, and regularization. 


Study of Guidelines Urged 


OW2803080295 Beijing XINHUA Domestic Service in 
Chinese 0830 GMT 19 Mar 95 


[FBIS Translated Text] Beijing, 19 Mar (XINHUA)— 
The General Political Department of the People’s Liber- 
ation Army [PLA] issued a circular on 18 March urging 
the entire Armed Forces to earnestly relay and study the 
guidelines of the Third Session of the Eighth National 


People’s Congress [NPC]. 


The circular said: The Third Session of the Eighth NPC, 
which just closed, was held amid the situation in which 
the country has made a deciding step toward building a 
socialist market economic system, the national economy 
has maintained the good trend of rapid development, 
and noticeable progress has been made in promoting 
socialist spiritual civilization and democracy and in 
building a socialist legal system. The session upheld 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party’s basic line; 
fully carried out the guidelines of the 14th CPC National 

and the Third and Fourth Plenary Sessions of 
the 14th CPC Central Committee; and, based on the 
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principle of “seiziug the opportunity, deepening reform, 
broadening the scope of opening up, promoting develop- 
meni, and maintaining stability” and on the general 
demand of the werk of the whole party and country, set 
forth the guiding ideology for and the major tasks and 
the basic demands of this year’s work. It was a demo- 
cratic meeting of solidarity, a pragmatic meeting that 
sough' truth, and a meeting characterized by a pio- 
nevring, spirit. Eacaestly relaying and studying the guide- 
lines of the session has very great significance for edu- 
cating all military officers and men to understand the 
situaiion, unify their thinking, grasp the general trend, 
gain a clear idea of their tasks, unite together, accomplish 
this year’s tasks in a better way, and make the armed 
forces more revolutionary, modernized, and regularized. 
In relaying and studying the guidelines, we should teach 
officers and men to dialectically perceive the current 
situation in its totality, to fully understand the tremen- 
dous achievements China has made in reform and con- 
struction, to fi:mly believe that by deepening reform we 
definitely will be able to solve contradictions and prob- 
lems pertaining to development, and to bolster thei: 
confidence in building socialism with Chinese character- 
istics. We should teach them to firmly adhere to the 
central authorities’ guiding ideology of unifying our 
thinking, taking the overall situation into consideration, 
strengthening coordination work, and working in a 
down-to-earth manner. We should teach them to cor- 
rectly handle the relationships between reform, develop- 
ment, and maintaining stability; and should enhance 
their self-consciousness of upholding, serving, and sub- 
ject themselves to the work of the party and country. We 
should teach them to clearly understand the objectives, 
tasks, and focuses of, and the major measures for car- 
rying out national economic and social development; 
and teach them to firmly support reform, earnestly 
support economic construction, and self-consciously 
share the burden of the state. We should teach them to 
gain a clear idea of the tasks and demands set by the 
Third Session on troops building; and to clearly under- 
staid the Armed Forces’ heavy and important mission in 
safesuarding national sovereignty and territorial integ- 
rity and in accomplishing the great cause of the mother- 
land’s peaceful reunification. We should teach them, 
following Comrade Deng Xiaoping’s thought on army 
building in the new period and the general demand “be 
politically sound and militarily tough, have a good work 
style, practice strict discipline, and provide effective 
support”—set by Jiang Zemin, chairman of the Central 
Military Commission [CMC}—to improve the quality of 
the troops, maintain a high degree of stability and unity 
of the troops, constantly enhance the troops’ combat 
capability, and provide a strong and effective assurance 
for the security of the country’s reform, opening up, and 
modernization. 


The circular said: CMC Chairman Jiang Zemin’s impor- 
tant remarks at the meeting of the PLA delegation [to the 
Third Session of the Eighth NPC] explained in depth the 
thought of continuing to build the PLA into a large 
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school in the new situation. The remarks have very great 
guiding significance for intensifying army building. To 
carry out Comrade Jiang Zemin’: instructions, currently 
the most important thing we should do is to make 
vigorous efforts to step up ideological and political 
building. Particularly, we should truly conduct educa- 
tion in patriotism, dedicating ourselves, fostering a rev- 
olutionary outlook on life, showing respect to military 
cadres, cherishing sokliers, and working diligently. We 
should teach officers 2nd men to foster a correct outlook 
on life and a correct concept of value. We should teach 
them to resist the influence of decadent ideology and 
culture and the idea of indulging in sensual enjoyment; 
we should ensure that the troops are politically resolved 
and ideologically and morally pure; we should cu:tivate 
and bring up large numbers of high-quality personnel 
and enable them to make greater contributions to safe- 
guardine and constructing the motherland. 


The circular urged party committees and politic. : organs 
at all levels of the Armed Forces, in the light of the 
mentality and reality of their troops, to seriously and 
properly organize work on relaying and studying the 
guidelines of the Third Session of the Eighth NPC. 


Secretary Addresses Delegates 
HK2703145995 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 19 Mar 95 


[FBIS Translated Text] After successfully completed the 
task assigned to it by the current session, the Guangxi 
delegation of deputies attending the Third Session of the 
Eighth National People’s Congress held its last plenary 
meeting in Beijing on the afternoon of 19 March. 


Zhao Fulin, secretary of the autonomous regional party 
committee and chairman of the Standing Committee of 
the Autonomous Regional People’s Congress and Cheng 
Kejie, deputy secretary of the Autonomous Regional 
Party Committee and chairman of the autonomous 
regional government, urged the deputies to conscien- 
tiously convey and propagate the spirit of the session, 
implement the various resolutions of the session, and do 
an even better job of Guangxi’s work in various fields 
this year after they return home. 


Zhao Fulin said: During the session, the Guangxi depu- 
ties earnestly exercised the rights of people’s deputies to 
discuss state affairs and offered very good opinions and 
proposals, thus living up to the high expectations of the 
40 million people of all nationalities in the region. 


Zhao Fulin urged the deputies, after they had returned 
home, to do the following five things well: First, they 
should implement well the spirit of the current session at 
their own posts. Second, they should conscientiously 
propagate and implement the resolutions adopted by the 
session. Third, they should concentrate their energies on 
doing economic work, and, above all else, they should 
pay close attention to agriculture. At present, 1) they 
should carry out spring plowing as an important task; 2) 
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pay close attention to industrial production; and 3) 
firmly grasp tertiary industry. In a word, they should 
strive for an agricultural bumper harvest this year and 
good efficiency i industry. 

Fourth, they should firmly carry out the various reforms 
with state-owned enterprises playing the dominant 
factor and promote further development by deepening 
reform. They should pay close attention to the shopping 
basking project and the rice bag project, raanage the 
circulation sector well, and curb inflation. Fiith, leaders 
at all levels should effectively change their work style, go 
down to te grass-roots units, establish close ties with the 
masses, and pursue truth and work in a down-tc-earth 
manner. 

Cheng Kejie stressed: The general policies and principles 
ivave now been set; what counts in their implementation. 
What is of fundamental importance is to develop 
Guangxi’s economy as quickly as possible. Last year, 
Guangxi was hit by exceptionaiiy serious floods. This 
year, no matter what happens, a good jou should be done 
in economic work. 


Military & Public Security 


State Security Ministry Issues Notice on Tibet 


OW2703151295 Lhasa Tibet Television Network in 
Mandarin 1210 GMT 27 Mar 95 


[Announcer-read “State Security Ministry Notice”— 
identified by caption] 


[FBIS Translated Text] In accordance with the relevant 
provisions of the PRC State Security Law, hereatier 
shortened as the state security law, functionaries of the 
state security organs, when carrying out duties related to 
state security, shall by law, carry the PRC Ministry of 
State Security Investigation Certificate, hereafter short- 
ened as the invesiigation certificate, made and signed 
uniformly by the ministry and in common use 
throughout the country. The following matters related to 
the certificate aze hereby published: 


1. The investigation certificate is red in color, with the 
front cover printed with the written characters “PRC 
State Security Ministry Investigation Certificate,” and 
an insignia consisting of a shield, five stars, the written 
characters “state security”, and half swords; and the 
back cover printed with the certificate holder’s photo, 
sex, work un*t | vb, serial number, issuing authority, and 
functions ani powers. 


2. Functionaries of the state security organs, when car- 
rying out duties related to state security according to the 
law, shall carry the investigation certificate and exercive 
the relevant functions and powers prescribed in the ate 
security law. 


3. Safeguarding state security is the obligion of al) 
citizens. When functionaries of the state security orga7:s 
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carry out duties with the investigation certificate, indi- 
viduals and organ’ zations shall, in accordance with the 
relevant provisions of the state security law, actively 
provide convenienves and other kinds of assistance; and 
shall not obstruct tiieir duties under any pretext. Viola- 
tors shall be dealt w.th in accordan: = with the law. 


4. Illegal use or counter‘eiting of the investigation certif- 
icate by any organization or individual is strictly for- 
bidden. Violators will be investigated to affix their 
responsibility for the crime. 


5. State security organs and their functionaries should 
strictly act in accordance with the law in conducting state 
security work; they shall not exceed or abuse their 
authority or encroach upon the legitimate rights of other 
organizations or individuals. Violators will be receive 
administrative sanctions according to the seriousness of 
their cases. Those whose conduct constitutes a crime will 
be investigated to affix their responsibility for the crime 
in accordance with the law. 


6. Any organization or individual who finds state secu- 
rity organs or their fucctionaries exceeding or abusing 
their authority or committing other violations of law and 
discipline should report to the authorities and lodge 
complaints. We will promptly investigate to find out the 
facts and strictly deal with the offenders. The Stzte 
Security Ministry’s telephone number for making 
reports and complaints is 821-9617. 


The above is hereby announced. 
[Announced by] The State Security Ministry. 


Tibet Official on Implementing Security Law 
OW2703174395 Lhasa Tibet Television Network in 
Mandarin 1213 GMT 27 Mar 95 


[Report over video on interview with Li Hui (2621 
6540), Tibet Autonomous Region State Security Depart- 
ment deputy director, by unidentified reporter, place 
and date not given—recorded] 


{FBIS Translated Text] On 10 May, the Rules for the 
Implementation of the State Security Law of the People’s 
Republic of China was adopted during the State Coun- 
cil’s 19th regular meeting and was promulgated for 
implementation on 4 June 1994 by State Council Decree 
no. 157. This reporter interviewed a leading comrade 
from the State Security Department of the autonomous 
region. 

[Reporter] How are you? Would you please talk about 
why the state has formulated the Rules for the Imple- 
mentation of the State Security Law? 


{Li Hui] At present, our country is deepening reform, 
opening up wider to the outside world, and socialist 
construction is at a critical stage. The whole country is 
enjoyin, political stability, the economy is developing; 
there is unity among the nationalities; and there 1s social 
progress. However, along with the changing situations at 


a result, in the course of implementing the State Security 
Law, the Rules fer the Implementation of the State 
Security Law came into being. 


[Reporter] ‘What practical significance does the formu- 
lation of the Rules for the Implementation of the State 
Security Law have for Tibet? 


[Li] As a whole, the situation in our region is very good. 
The economy is growing; there is unity among the 
nationalities; the border defense works are strong; and 
the people are living and working in peace and content- 
ment. As a resuit of implementing the guidelines of the 
Third Central Forum on Work in Tibet, all fields of 
undertakings in Tibet are developing vigorously. The 
achievements are very inspiring. However, the forces 
working for national separation represented by the Dalai 
clique are not resiened to their past failures. Supported 
by some Western countries, they have intensified their 
infiltration and sabotage activities in our region. In our 
region, the task in the struggle against splittism is a 
long-term, complex, and arduous one. This requires that 
we have a law and regulation suited to the struggle. The 
State Security Law is a law of this type, and the Rules for 
the Implementation of the State Security Law is a 
supplement to and improvement of the State Security 
Law. jwords indistinct] The promulgation anc imple- 
mentation of the Rules for the Implementation of the 
State Security Law has great practical significance for 
opposing and checking acts of endangering state security 
in our region, ensuring social and political stability, 
promoting reform and opening up to the outside world, 
and the continued development of economic construc- 
tion. 


[Reporter] Wil! you please tell us the main contents of 
the Implementation Rules? 


[Li] The Rules for the Implementation of the State 
Security Law has specific provisions serving as a supple- 
mert and improvement to the relevant articles of the 
State Security Law. Some of the articles in the rules are 
practical and explanatory stipulations. The rules are 
divided into five chapters with 28 articles. In its conclu- 
sion, the rules stipulate that the organs implementing the 
rules are state security organs, and also has specific 
stipulations on other sabotage activities of endangering 
state security mentioned in the State Security Law 
[words indistinct). For example, Article 7 of the rules 
stipulates that the following acts by organizations or 
individuals in the region constitute an act of endangering 
state security: 
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1. Conspiring with agencies, organizations, or individ- 
uals outside the national boundaries to carry out activi- 
ties that jeopardize state security; 

2. Accepting financial help or support from agencies, 
organizations, or individuals outside the national 
boundaries to carry out activities that jeopardize state 
security; 


3. Establishing contact with or securing support and 
assistance from agencies, organizations, or individuals 
outside the national boundaries to carry out activities 
that jeopardize state security. These provisions will 
enable Chinese citizens, organizations, agencies as well 
as individuals, agencies, organizations outside the 
national boundaries to get a clearer idea of what consti- 
tutes specific acts that jeopardize state security. This will 
help restrain and prevent acts that jeopardize state 
security from taking place. Meanwhile, [words indis- 
tinct] also provide specific regulations on citizens’s 
rights and obligations in state security work so that state 
security organs will, while performing their official func- 
tions, be subject to the protection, supervision, and 
restrictions of law. This will greatly help enhance the 
people’s awareness of state security and their enthusiasm 
to fight acts that jeopardize state security in accordance 
with law. 


{Reporter} Then, what are the functions and powers of 
state security organs in state security work? 


[Li Hui] To meet the needs of the new situation in state 
security work and ensure that state security organs 
perform their duties in accordance with law, the state 
security law and its rules of implementation stipulate 
that state security organs are competent organs respon- 
sible for the state’s security work. Their main functions 
and powers are as follows: 


1. Exercising law-enforcement powers. According to pro- 
visions of the Constitution, the Criminal Procedure Law, 
and other relevant laws, the state security organ is one of 
the state organs for criminal investigation with the 
responsibility of investigating espionage cases. It has the 
power to conduct investigations, detention, pre-trials, 
and [word indistinct]. The state security organ is also 
given the right to take [word indistinct] investigative 
measures after following stringent approval procedures. 


2. Other functions and powers prescribed by law. They 
include functions and powers for state security organs as 
prescribed by laws on [?people’s police], postal law, law 
controlling exit and entry, and other relevant laws. 


3. Other functions and powers as provided for in the 
State Security Law. State security organs and their func- 
tionaries carry out tasks at the instruction of the state; 
they will not be subject to illegal interference from any 
other organizations or individuals. After presenting the 
State Security Ministry investigation certificate or other 
appropriate credentials, they may exercise relevant func- 
tions and powers as provided for in the State Security 
Law. 
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[Reporter] Could you please talk a little bit about provi- 
sions in the State Security Law and the Rules for 
Implementing the State Security Law related to supervi- 
sion and control over state security organs and their 


_ functionaries in carrying out their tasks? 


[Li] Sure. In carrying out state security tasks in accor- 
dance with the law, state security organs and their 
functionaries are exercising their functions and powers 
on behalf of the state. Their powers are bestowed on 
them by the law; no organizations or individuals shall 
interfere or obstruct in violation of the law. 


The exercise of powers must be supervised. This is what 
the socialist legal system requires. The third paragraph of 
Section 2, Article 14 of the rules codifies into law the 
investigation certificate system. At the same time, the 
rules supplement the State Security Law provisions on 
supervision and control over state security organs and 
their functionaries. Article 27 of the rules stipulates: 
Functionaries of state security organs shall be investi- 
gated to affix their responsibility for crimes if they 
neglect duty, play favoritism, commit irregularities, ille- 
gally take people into custody, or extort confessions 
through torture, and thereby commit crimes. This is 
aimed to ensure that state security organs and their 
functionaries handle cases strictly in accordance with the 
law. It is also for the sake of safeguarding citizen’s 
legitimate rights and interests against infringement. We 
will, in accordance with the law, strictly deal with 
functionaries of state security organs who commit illegal 
acts; on no account will we tolerate such acts. At the 
same time, state security organs and their functionaries 
should consciously accept the supervision of society and 
the masses. 


[Reporter] What are the provisions concerning the duties 
and rights of citizens and organizations in safeguarding 
state security? 


[Li] According to the stipulations in Article 54 of the 
Chinese Constitution, it is the duty of PRC citizens to 
safeguard the security, honor, and interests of the moth- 
erland; they must not commit acts detrimental to the 
security, honor, and interests of the motherland. 


Article 3 in the general provisions of the State Security 
Law stipulates in unequivocal terms that it is the duty of 
citizens and organizations to safeguard state security. 
The Rules for Implementation of the State Security Law 
also provide concrete supplements to a number of pro- 
visions, which can be summarized in the following three 
major aspects: First, rules related to duties: (1) Each and 
every unit should educate, mobilize, and organize its 
personnel to prevent and stop acts of jeopardizing state 
security; (2) Citizens and organizations should provide 
conveniences and other kinds of assistance to state 
security work; (3) Citizens and organizations should 
make reports in a timely manner; (4) Citizens and 
organizations should provide evidence strictly according 
to facts; and (5) Citizens and organizations should keep 
state secrets related to state security. Second, rules 
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related to prohibition: (1) Citizens and organizations 
should not hold documents, materials, and other articles 
belonging to state security; and (2) Citizens and organi- 
zations should not possess nor use spy equipment. Third, 
citizens and organizations shall, by law, assist the state 
security organs’ work; and shall have the right, entitled 
by the law, to report and file charges against state 
security organs or their functionaries who overstep 
authority and abuse their powers. Any individual or 
Organization who meets the qualifications for major 
contributions listed under Article 5 of the State Security 
Law shall be rewarded by the state. [sentence indistinct] 


[Reporter] What are the provisions of the State Security 
Law and the Rules for Implementation of the State 
Security Law for restricting national separatist activi- 
ties? 


[Li] Article 4 of the State Security Law restricts the 
following five categories of national separatist activities: 


1. Plotting to subvert the government, to dismember the 
state, and to overthrow the socialist system; 


2. Taking part in an espionage organization or accepting 
a mission assigned by an espionage organization or its 
agents; 


3. Stealing, secret gathering, buying, or illegally pro- 
viding state secrets; 


4. Instigating, luring, or bribing state personnel to rise in 
rebellion; and 


5. Engaging in other sabotage activities against state 
security. 


Article 8 of the Rules for the Implementation of the State 
Security Law lists the following activities as other activ- 
ities that hamper state security as stipulated in Article 4 
of the State Security Law: 


1. Those who organize, plan, or execute terrorist activi- 
ties that hamper state security; 


2. Those who fabricate and distort facts, or publish or 
distribute untrue writings to hamper state security, or 
those who manufacture or promulgate audio- or video- 
tapes so as to hamper state security; 


3. Those who abuse their influence, or use social organi- 
zations, enterprises, or business organizations to hamper 
state security; 


4. Those who hamper state security under the pretext of 
religion; 


5. Those who create national disputes, or stir up national 
splittism to hamper state security. 
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6. Individual foreigners who violate the above relevant 
regulations, refuse to abide by restrictive instructions, 
and return home without authorization shall be termed 
as participants or major suspects who join in activities 
that hamper state security. 

Restrictive stipulations of the law cannot possibly cover 
all the varied activities of hostile elements that hamper 
state security. As our society progresses and scientific 
and technological standards improve, hostile elements 
will also change their operating formats. Consequently, 
we shall continually improve our laws and regulations. 
We shall severely punish relevant violators who hamper 
state security on the principle of strictly adhering to laws 
and definitely punishing violators. 


[Reporter] Thank you. 


Defense Minister Chi Haotian on People’s Air 
Defense 


OW2803013995 Beijing XINHUA Domestic Service in 
Chinese 1356 GMT 27 Mar 95 


[By correspondent Li Yang (2621 2254), and reporter 
Ma Xiaochun (7456 2556 2504)} 


[FBIS Translated Text] Beijing, 27 Mar (XINHUA)— 
Speaking at the opening session of the national confer- 
ence of directors of people’s defense offices today, Chi 
Haotian, member of the Central Military Commission, 
state councillor, and defense minister, stressed that peo- 
ple’s air defense is an important part of the national 
economic construction as well as an important part of 
modern defense. He said that one major policy of our 
party and the state is to further strengthen people’s 
defense under the new situation. 


Chi Haotian said: Under the correct guidance of the 
party Central committee, the State Council, and the 
Central Military Commission, and because of the efforts 
exerted by people of several generations, China has 
achieved world-renowned achievements in people’s air 
defense. In the new situation, people’s air defense should 
proceed by implementing the strategic principle of active 
defense and the general policy for people’s defense, 
namely “making long-range preparations, emphasizing 
on priorities, and combining the peacetime and wartime 
needs,” doing so under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. We must give prominence to priorities 
and plan scientifically so that our limited financial and 
material resources can be used in areas where they are 
needed most. To meet the requirements for the estab- 
lishment of a socialist market economic system, people’s 
defense should be one that “combines peacetime and 
wartime needs in the interest of the people.” 


The main task of the four-day conference is to discuss 
the revision of China’s first “‘People’s Air Defense Law” 
(Draft). 
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ane Military District Relays NPC Session’s 
t 


SK2603024795 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 25 Mar 95 


{[FBIS Translated Text] Shandong Provincial Military 
District held a meeting on 25 March to relay and 
implement the spirit of the Third Session of the Eighth 
National People’s Congress [NPC]. 


During the meeting, Shen Zhaoji [3088 0340 0679}, 
deputy to the NPC and commander of the provincial 
military district, delivered a speech on relaying the spirit 
of the NPC session. 


The meeting urged officers and soldiers across the mili- 
tary district and the people’s Armed Forces to further 
know well the situation, to realistically implement the 
work in various fields this year, and to score marked 
effects in work. 


NATIONAL AFFAIRS 25 


Last Corvette Released From Service 


OW2403 142095 Beijing XINHUA in English 1236 
GMT 24 Mar 95 


{[FBIS Transcribed Text] Haikou, March 24 (XIN- 
HUA)—China’s last corvette, the “Nanchong”, was 
decommissioned yesterday afternoon at a naval base of 
the South Sea Fleet. 


The warship, which was one of the first generation of 
corvettes designed and made by China in the 1960s, was 
presented to the Navy Museum in Qingdao, the head- 
quarters of the North Sea Fleet, in east China’s Shan- 
dong Province. 


China began to retire its corvettes in 1989, as newly 
designed missile-guided warships started to replace 
them. 


The first generation of corvettes made by China began to 
serve in the South Sea Fleet in 1966. 
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General 


Li Lanqing Urges Developing More Chain Stores 


OW2703223695 Beijing XINHUA in English 1600 
GMT 27 Mar 95 


[FBIS Transcribed Text] Shanghai, March 27 (XIN- 
HUA)—Vice-premier Li Lanqing said today that chain 
stores help speed up China’s commercial reforms in the 
socialist market economy, and that they will bring 
greater convenience to people’s lives. 


Li made the remark at a three-day forum on China’s 
chain store business which ended in Shanghai today. The 
forum was sponsored by the Ministry of Internal Trade, 
the State Economic and Trade Commission, and the 
State Planning Commission. 


Participants from Shanghai and Guangdong, where 
supermarkets’ and chain stores’ business is booming, 
= able to pass on the benefit of their experience in this 
ield. 


The vice-premier said that chain stores are an innovative 
and helpful way out for China’s state-run retail busi- 
nesses, because they can be highly cooperative and 
managed on a larger scale, thus avoiding disorderly 
competition. 


Chain stores also make a complex business simpler, with 
their established name and appearance, standardized 
service, purchasing and marketing practices, and unified 
advertising, information gathering, and personnel 
training, Li said. 


He emphasized the fact that chain stores and supermar- 
kets should give priority to those goods which are most 
useful for consumers, such as grains, edible oils, vegeta- 
bles, and other daily necessities. 


Li said that conditions are good now in China for the 
growth of this business, which can prosper first in big 
cities and coastal areas. However, he gave a warning 
about local administrative interference or unfair compe- 
tition in expanding this new kind of business in China. 


Wu Bangguo Urges Revitalizing Old Industrial 


OW2703 164095 Beijing XINHUA in English 1627 
GMT 27 Mar 95 


[FBIS Transcribed Text] Beijing, March 27 (XIN- 
HUA)—Chinese Vice-Premier Wu Bangguo, making a 
week-long tour of Southwest China’s Sichuan Province, 
today urged people to pay fuller attention to aging 
industrial bases in order to breathe new life into State- 
owned businesses. 


Speaking on the reform of State-owned enterprises, the 
vice- premier said that efforts should be made to 
strengthen the companies and groups with better 
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records, to revitalize a number of old industrial bases, 
and to readjust the industrial structure in coal, forestry, 
and textiles. 


Wu visited a number of State enterprises and the Three 
Gorges Dam Area. He noted that Sichuan, the country’s 
most populous province, is rich in natural resources and 
its numerous industrial enterprises, and is vital to the 
development of national economy. 


He spoke highly of the contributions these industrial 
bases have made to the country’s socialist market 
economy, saying that to make full use of their potential, 
the most pressing needs are formulating a new strategy 
that is suited to local economic development, developing 
name-brand industrial products, and focusing efforts on 
improving both quality and results by taking advantage 
of a technology and improving the quality of 
workers. 


While touring the Three Gorges dam area, Wu said that 
the success of the project largely depends on the reset- 
tlement of local people. Therefore efforts should be 
continued to do a better job in moving the people in the 
dam area who will be affected. 


Government Said To Unify Local Economic 
Policies 


HK2703150595 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1230 GMT 23 Mar 95 


[By correspondent Yu Min (0151 2404) } 


[FBIS Translated Text] Hong Kong, 23 Mar (ZHONG- 
GUO TONGXUN SHE)—Liu Xiangdong, assistant 
minister of Foreign Trade and Economic Cooperation, 
revealed today in Hong Kong that China will unify the 
different economic policies being pursued by the regions. 


Speaking at a seminar, Liu pointed out that China will 
systematically unify the different policies being pursued 
by the special economic zones, economic and technolog- 
ical development zones, coastal cities, open zones, cap- 
itals, cities, and other areas of inland provinces. 


Liu also stated that all the provisions of the foreign-trade 
rules, regulations, and policies, as well as the regulations 
on services for foreign businesses that do not involve 
national security or classified commercial information, 
will be publicized. 


He emphasized the necessity to improve the organiza- 
tion of overseas trade fairs when speaking on rectifying 
trade operations, admitting that there have been too 
many overseas trade promotions, which have been 
marred by profit-driven exhibitiion units that worked 
exclusively to increase sales, oblivious to the negative 
impact such actions had on the exhibitions and promo- 
tions. Such actions—involving brazen exhibiters, poor 
exhibit quality, and amateurish personnel—not only 
cannot help China’s efforts to expand markets and 
attract foreign capital, but will seriously damage China’s 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-059 
28 March 1995 


image and foreign trade reputation. The ministry will vet 
enterprises which are granted exhibition privileges for 
their qualifications and credit standing, will establish a 
mechanism to ensure the quality of exhibitions and 
promotions, and will support qualified enterprises to 
participate in international and famous trade expos and 
special product exhibitions. 


*Official Views Resolving States Enterprises’ 
Debts 


95CE0274A Beijing JINGJI CANKAO BAO in Chinese, 
25 Jan 95 p I 


{Article by Zhou Baohua (0719 0202 5478) and Zhang 
Jinghua (1728 0079 5478): “To Deepen reform, Begin 
By Solving Current Difficulties: China Will Solve Diffi- 
cult Issue of State Enterprise Debts in Stages - First 
Stage: Turning Debts into Debts Government Owes 
Banks; Second Stage: Reorganizing Current Debts 
Within State Enterprises; Third Stage: Using New Inputs 
to Reduce Debt Burden Exchanging it for Equity Shares; 
Fourth Stage: Reducing Bad Debts and Defaulted Loans 
of Banks According to Fiscal System’’] 


[FBIS Translated Text]Editors’ Note: On 13 December 
1994, this newspaper published an investigative report 
under the headline, “Acknowledging ‘Bad Debts’ and 
‘Real Debts’,” which describes how Jilin Province’s 
Liaoyuan Municipal Wool and Textile Factory, faced 
with a serious situation of excess debt relative to equity, 
managed to get out of the dilemma. “If the ship runs 
aground, escape by life boat,” by charging off its bank 
debt, reorganizing the enterprise and gaining a new lease 
on life. 


How should we evaluate such a method? This newspaper 
organized a discussion [of this question]. Readers in the 
business, economic management and the nation’s opin- 
ion-making circles submitted many letters expounding 
on their views which this newspaper published in a series 
of articles. In summary, the views of the readers are: (1) 
Since a socialist market economy is an economic system 
of law, trustworthiness should be emphasized; borrowing 
and repaying loans is a well-established principle and, 
without the bank’s consent, “getting out” from paying 
the debt is not acceptable. (2) The heavy debt burden of 
state-owned enterprises is a common phenomenon, a 
problem created by the old system; therefore, the gov- 
ernment, banks and enterprises all bear some responsi- 
bilities for dealing with it. (3) Excessive debt burden has 
become a difficult problem in deepening enterprise 
reform, and nothing can be discussed until this problem 
is concretely resolved. (4) To solve this problem, the 
government, banks and enterprises must make the effort 
together. 

State Restructuring the Economic System Commission 
Vice Chairman Hong Hu [3163 5706] recently made an 
important speech on how to deal with the state-owned 
enterprise debt problem. His remarks are printed below 
to serve as a conclusion to these discussions. [end 
editors’ note] 
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At an international symposium sponsored by the State 
Restructuring the Economic System Commission, Vice 
Chairman Hong Hu expounded on the [government’s]} 
thinking regarding the excessive debt burden of state- 
owned enterprises: solve the problem in stages by tack- 
ling specific aspects of the problem. 


Hong Hu said, at present state-owned enterprise debts 
are mainly unrepaid bank loans, and banks derive their 
capital mainly from savings and deposits. If the money 
enterprises owed the banks were written off completely, 
the interests of bank depositors will certainly suffer, so 
this approach is neither realistic nor reasonable. A por- 
tion of the enterprise debts owed the banks are certainly 
bad debts which the enterprises cannot repay. Not 
clearing up these debts means that the banks’ capital will 
not be replenished, and the defaulted loans will basically 
amount to the banks’ capital loss. The causes which have 
created this situation are complex, but an important one 
is the fact that for a long period of time, enterprises were 
not independent legal entities, and loans were invariably 
made as a matter of government policy. What can be 
done about this type of loans? Hong Hu said beginning 
with the foundation of a system of independent credit for 
the enterprises, we must proceed by strengthening and 
adjusting the government industrial policy as well as 
development plans, the state-owned property manage- 
ment and operating mechanisms as well as the state 
investment system reform, and the enterprise equity as 
well as debt structure. The above represents the main 
line of thinking on how to solve the state-owned enter- 
prise excessive debt burden problem. [Different] con- 
crete methods will be applied in each of the following 
four stages: 


Stage one, take the enterprise debts created as 2 result of 
erroneous government policy actions, treat them as 
government obligations, and convert them into a type of 
government debts owed the banks. However, adopting 
this solution today is affected by two factors; first, the 
fiscal revenues of government as a proportion of national 
income are too small; and second, the government 
budget deficits continue to grow. Under these circum- 
stances, the government fiscal ability will limit the 
amount of enterprise debts that can be converted into 
government debts; it will not be possible, therefore, to 
convert all the enterprise debts into government debts in 
one stroke, and one can only proceed by taking a gradual 
approach. | 


Stage two, carry out a equity-debt restructuring in the 
state-owned economic sectors and make reasonable 
adjustments in the debt structure. This approach focuses 
on those enterprises with relatively strong debt repay- 
ment capability and the role they can play, i.e. by 
allowing the stronger enterprises to annex the weaker 
ones, to take over the latter’s debts, to become one of the 
latter’s owners, and to enjoy the rights and benefits 
conferred by this status accordingly. In this way, the 
enterprise debt burden problem will be solved through 
various methods which involve changing or adjusting the 
enterprise equity structure. 
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Stage three, increase investment inputs, for example, by 
utilizing foreign capital or drawing investment capital 
from domestic savings, reducing the debts [as a ratio to 
equity] and turning the debts into ownership shares. But 
there is a precondition for carrying out this step, namely, 
through reorganization and restructuring, the enterprises 
must be able to increase their economic returns, for 
otherwise, large capital inputs will soon become new 
debts. 


Stage four, legally reduce the banks’ bad debts and 
non-performing loans by using procedures prescribed by 
the fiscal accounting system. 


Vice Chairman Hong Hu said, in essence, the above- 
mentioned four stages constitute structural adjustments, 
which include adjusting the banks’ equity structure and 
debt-to-equity ratio as well as drawing in appropriate 
capital input to regulate its debt structure. In solving the 
excessive debt problem in state-owned enterprises, we 
must concretely analyze their debt structure, divide 
state-owned enterprises into different categories, apply 
different methods depending on the type of debt and the 
enterprise, and reorganize their debts. At present, we 
must first restrain any further increase in the state- 
owned enterprise debt-to-equity ratio. Newly established 
state-owned enterprises must ensure they have adequate 
capitalization and a rational debt-to-equity structure. 


Finally, Vice Chairman Hong Hu emphasized that in 
solving this problem, we must use various effective 
measures, for it would be difficult to get results relying 
on any one measure or method. The crux is to check and 
take stock of available liquid capital and increase eco- 
nomic benefits [of the enterprises]. If the enterprises’ 
profit margin is not increased, new debt will again 
accumulate. 


Foreign Trade & Investment 


Tianjin Municipality Battles IPR Infringement 


OW 2403164395 Beijing XINHUA in English 1514 
GMT 24 Mar 95 


[FBIS Transcribed Text] Tianjin, March 24 (XIN- 
HUA)—This north China port city confiscated today 
11,000 pirated audio and video tapes by launching a 
shock inspection of 67 shops involved in the sale of 
books and audio-video products. 


Over 100 video tapes and over 1,300 books were also 
confiscated, according to local officials. 


This is another large-scale campaign, following the one 
launched at the end of January this year, against 
infringement of intellectual property rights, they said. 


Li Zhizhen, an official in charge of this work, said that 
the city has, since October last year, set up a special 
office with representatives from 16 units, including local 
administrative and judicial departments, to strengthen 
the protection of intellectual property rights. 
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In 1994 the city handled 63 cases of piracy of patent 
rights and over 390 cases of infringement upon trade 
mark rights, paying out more than 2.5 million yuan in 
compensation. 


In addition, last year local departments concerned con- 
fiscated more than 100,000 audio-visual products, 
including nearly 20,000 laser disks. 


Infringement upon intellectual property rights mainly 
occurs in the city’s commodity circulation field, the 
official said, adding that no problem has emerged at the 
city’s only foreign-funded venture producing CDs. He 
called for special efforts to supervise and inspect local 
market sales. 


The city provided various types of training on the 
protection of intellectual property rights last year for 
100,000 local government officials and enterprise 
leaders. 


Meanwhile, the local people’s congress will sponsor a 
meeting with the aim of expanding supervision and 
inspection in this field, officials said. 


Tianjin’s Handling of Patents Discussed 


OW2703062195 Beijing XINHUA in English 0537 
GMT 27 Mar 95 


[FBIS Transcribed Text) Tianjin, March 27 (XIN- 
HUA)—Some 11,150 patent applications have been 
received and 6,508 approved in this nozih China port 
city of Tianjin since China’s Patent Law went into effect 
10 years ago. 


Tianjin has 19 patent agencies employing over 280 
patent agents, and has trained about 1,000 patent 
workers. 


More than 30 percent of the approved patents have been 
put into practical use, creating great social and economic 
returns, said Wang Jianying, head of the Tianjin Patent 
Bureau. 


A survey shows that the application of 100 approved 
patents has enabled Tianjin to add 5.3 billion yuan- 
worth of new output, push up gross profits by 1.09 
billion yuan, and earn an extra 95 million US dollars in 
foreign currency from exports. 


So far, Tianjin has signed contracts worth 100 million 
yuan involving the application of patents, and its pat- 
ented technology has won 15 international gold and five 
silver prizes. 


Moreover, 12 local regulations have been drafted to 
standardize paient management. The city has settled 56 
of the 94 patent-related cases it has received, while the 
patent organizations have settled over 300 disputes. 


Tianjin has held 240 training classes on patents, and now 
all senior managers of the large and medium-sized State- 
owned enterprises in Tianjin have received such 
training. 
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In addition, the head of the State Patent Office has given 
two lectures in Tianjin on intellectual property rights, 
and experts from the United States, Germany, and 
Russia have also been invited to discuss patent protec- 
tion. 


Foreign Investors Flock to Tianjin High-Tech 
ar 


OW 2803060595 Beijing XINHUA in English 0557 
GMT 28 Mar 95 


[FBIS Transcribed Text] Tianjin, March 28 (XIN- 
HUA)—Foreign companies have been directing a steady 
flow of investment into the Tianjin High-Tech Industry 
Park over the past two years. 


Statistics from the municipal government of this north 
China port city show that the park approved the estab- 
lishment of 94 foreign- funded companies in 1994, 1.3 
times the number of such companies set up in the 
previous five years. 


The 94 companies have brought in 128 million US 
dollars in overseas investment, equivalent to 84 percent 
of the total of such investment during the previous five 
years. 


Located in southwestern Tianjin and beside the Beijing- 
Tianjin- Tanggu expressway, the 22-sq-km park is a 
national high-tech development zone and a top-priority 
construction area in the city. 


According to an official of the park, since its establish- 
ment in 1988 the park is home to a whole range of 
industries, including electronics, information, 
machinery, bioengineering, new materials, environ- 
mental protection technology, aviation, and space and 
marine engineering. 


It now has 1,500 high-tech companies employing a total 
of 30,000 people, five percent of whom are scientists and 
technicians, the official said. 


He said that the park’s earnings from technology 
transfer, industrial production and trade are expected to 
rise to six billion yuan in 1995 from four billion yuan last 
year. 


‘Many trans-national companies have entered our 
park,” he said. These include the Siemens Corporation 
of Germany, the Tomen Company of Japan, the Osuka 
Pharmaceutical Company of Japan and the Taiwan- 
based Inventec Electronics Group. 


To date, the park has approved the establishment of 179 
foreign- financed companies, involving 200 million US 
dollars in overseas investment. 


These companies will earn an estimated four billion 
yuan from technology transfer, industrial production 
and trade this year, two- thirds of the income of all 
enterprises in the park, the official said. 
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He added that the mushrooming of foreign-funded com- 
panies in the park is due to its good infrastructure, easy 
access to transportation, large numbers of technicians, 
large tracts of undeveloped land and a full range of 
services in taxation, insurance and customs declaration. 


For example, the park is backed up by nine universities 
or colleges, including Nankai University, 2 leading uni- 
versity in China, 30,000 college students and 30,000 
scientists and technicians. 


The official said that most foreign-funded companies in 
the park are profitable. 


For instance, the Tianjin Epson Company, a Japanese- 
funded enterprise, which was built at a total cost of 400 
million Japanese yen, will earn an estimated 200 million 
yuan this year, 80 million yuan more than in 1993. 


The park has prepared a list of 120 new projects for 
foreign investment, he said. The projects will involve 
infrastructure construction in the park, transfer of 
research findings and production of patented products. 


Liaoning Plans To Solicit Overseas Investment 


OW2703100695 Beijing XINHUA in English 0944 
GMT 27 Mar 95 


[FBIS Transcribed Text] Shenyang, March 27 (XIN- 
HUA)—Liaoning, an industrial hub in northeast China, 
has mapped out a plan for seek overseas investment this 
year. 


According to provincial foreign trade officials, the plan 
has eight focuses, respectively on the east coast of the 
United States, Western Europe, Japan, the Republic of 
Korea, Canada, Australia, Singapore, and Taiwan. 


Listed at the top is the U.S. east coast market, with the 
stress on attracting large consortia in New York and 
Washington to set up investment companies and to 
participate in infrastructure projects and attracting 
industrial capital from Chicago and Detroit for develop- 
ment of motor vehicles, chemical and electronics in 
Liaoning. 


The Canadian capital will be mainly chosen for develop- 
ment in electrical, communications, paper-making, loco- 
motive and water conservancy. 


In Western Europe, Germany and France will be the two 
markets to be knocked at [as received], with cooperation 
with Germany focusing on machine-building, metal- 
lurgy, and electronics and that with France on textile 
industry. 


The Japanese investment is mainly needed for retooling 
the province’s large and medium-sized enterprises. 


The loan from the Republic of Korea will be used on 
large projects. The inter-governmental agreements on 
aircraft and nuclear power developments will be real- 
ized. 
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The funds from Australia, Singapore, and Taiwan will be 
sought after for the development of motor vehicles, 
software, foodstuffs, packaging, minerals, agriculture, 
and high-tech industries. 


New Zealand Seeks Chinese Investment 


OW2503133395 Beijing XINHUA in English 1319 
GMT 25 Mar 95 


(FBIS Transcribed Text] Beijing, March 25 (XIN- 
HUA)—A lecture aimed at attracting Chinese busi- 
nessmen to invest in New Zealand was held here today. 


New Zealand Hong Kong Business Association Vice- 
President Norman Hung said at the lecture, attended by 
more than 300 Chinese businessmen, that because of her 
warm climate, stable prices and peaceful social order, 
New Zealand is an ideal place for Chinese businessmen 
to invest. 


Mike Scrivener, an official in charge of immigration 
affairs from the New Zealand Embassy here, also intro- 
duced New Zealand’s history of immigration and current 
policies in this regard. 

The lecture was sponsored by the INZ Beijing Company 
Ltd, a joint venture between the INZ Company Ltd and 
the Beijing Sea Dragon Commerce and Trade Company. 


Nick Wheeler, general manager of the joint venture, 
which was founded six months ago, said that the com- 
pany will provide consultation services to companies 
from both China and New Zealand, and promote bilat- 
eral investment and trade opportunities. 


Article Marks 10th Anniversary of Patent Law 


HK2803035795 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 18 Mar 95 p 1 


[Article by Li Fan (7812 0416): “Rapidly Developing 
Patent Undertaking in China”} 


{FBIS Translated Text] China welcomes the 10th anni- 
versary of the implementation of its patent law under the 
new situation of the earnest call for intellectual property 
rights [IPR] protection by reform, opening up, and the 


socialist market economy. Ten years is a very brief 


moment in the long river of human history; nevertheless, 
China has undergone a journey that took industrialized 
countries a whole century to complete, has set up a 
patent system with Chinese characteristics that is also 
compatible with the developing trend of international 
patent protection, and has scored accomplishments that 
have caught the attention of the world. 


—The Chinese patent law has been gradually completed 
and perfected in practice. Several important aspects 
such as the scope, period, and magnitude of patent 
protection meet the needs of China’s reform, opening 
up, and socialist market economic development and 
are basically up to the level of industrialized countries. 
Practice has proved that the Chinese patent law is a 
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modern one that conforms with China’s national 
conditions while converging with world advanced 
standards. 

—Starting from scratch and learning while working, a 
patent work contingent with fine qualities has been 
brought up, including patent examination, adminis- 
tration, agency, and service, with a whole range of 
scientific rules and regulations as well as procedures. 
At the same time, with the China Patent Office as the 
core, a national patent work system including a patent 
administration, patent agency, patent documentary 
service organization, and grass-roots patent work 
organizations, has already taken shape. The level and 
quality of Chinese patent work have won universal 
praise from various countries. 


—The implementation of the patent law has given con- 
siderable play to the creativity of scientists, techni- 
cians, and the masses. Over the past 10 years, the 
number of patent applications and authorizations has 
increased in a sustained way, with an annual growth 
rate of 22 percent or more; by the end of 1994, the 
number of patent applications was 440,000 and the 
number of patents authorized was 220,000; the 
number of countries and regions that came to China 
applying for patents was 84, and the number of patent 
applications overseas accounted for around 14 percent 
of the total volume of applications. In 1994, the China 
Patent Office handled 77,000 patent applications at 
home and from other parts of the world. In terms of 
the volume of patent applications, China has already 
joined the ranks of patent application powers in the 
world, ranking about 10th. Such a situation is rare in 
the history of patent development. 

—China’s patent protection structure is characterized by 
mutual cooperation and the harmonious operation of 
patent administrative organizations in patent law 
enforcement and people’s courts in patent judicature. 
Over the past 10 years, patent administrative organi- 
zations and people’s courts handled 5,000 patent 
dispute cases, closing 80 percent of the cases while 
effectively protecting the legitimate rights and inter- 
ests of Chinese and foreign patent owners. 

—Under protection of the patent law, patented technol- 
ogies have been effectively utilized, with marked eco- 
nomic returns. Initial calculations on the implemen- 
tation of 95 patented technologies that won Chinese 
patent gold prizes and prizes for excellence in 1993 
show that the accumulated value created was 9.1 
billion yuan, with 1.77 billion yuan of profits and 
taxes turned over to the state and $190 million earned 
in foreign exchange. Patented technologies, the most 
updated inventions for which patent owners enjoy a 
monopoly, are being increasingly favored by enter- 
prises; the important role of patent work is increas- 
ingly making itself felt in economic and technological 
import and export. 

—China has become a member of the Paris Convention 
on the Protection of Industrial Property and the 
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World Intellectual Property Organization; the China 
Patent Office has launched extensive cooperation and 
exchanges with the European Patent Office and the 
patent offices of 20-odd countries, including Ger- 
many, France, Japan, Austria, and Sweden, as well as 
the two international organizations. China has also 
become a signatory and member of the Patent Coop- 
eration Treaty, and the China Patent Office now 
handles applications for world patents and has 
become an international unit of retrieval as well as 
initial examination. Chinese has become one of the 
official working languages of the Patent Cooperation 
Treaty. Extensive cooperation and exchanges in the 
world have provided China with the opportunity to 
learn from and refer to foreign advanced experiences, 
while promoting the development of China’s patent 
undertakings. At the same time, they have also deep- 
ened various countries’ understanding of China’s 
patent undertakings. Presently, the China Patent 
Office has become one of the several influential patent 
offices in the world. China enjoys an increasingly 
important standing in the world patent arena and is 
playing in increasingly important role. 


Agriculture 


New Vice Premier Jiang Chunyun on Agriculture 


HK2403142895 Beijing RENMIN RIBAO in Chinese 
18 Mar 95 p 3 


[By staff reporter He Jiazheng (0149 0502 2973): “China 
Can Solve Problem of Feeding People by Relying on Its 
Own Efforts—Interviewing Newly Appointed Vice Pre- 
mier of the State Council Jiang Chunyun’’] 


[FBIS Translated Text] In a quiet, ordinary office in 
Zhongnanhai, Jiang Chunyun, newly appointed vice 
premier of the State Council, held an interview with this 
reporter. 


The interview focused on the issue of agriculture, the 
area which is Jiang’s responsibility. 


This reporter asked: For the moment, agriculture is the 
hottest topic in the economic field as well as a thorny 
problem. You have now been appointed vice premier of 
the State Council. How are you going to perform your 
duties? Jiang Chunyun replied: The central authorities 
want me to take charge of agriculture and rural work. 
Over the past few months, I have mainly concentrated 
my attention on surveys and studies, trying to pool 
collective wisdom. Generally speaking, from now on I 
will follow the central authorities’ guidelines and will 
make every effort to reinvigorate agriculture, which 
remains one of our weak areas, to boost agriculture, and 
to make contributions to the country’s general interests. 
This year we will strive for a bumper harvest of agricul- 
ture and an increase in effective supply and the peasants’ 
income and will work hard to maintain social stability. 
In the longer term, we will try to increase our grain 
output by 50 billion kg by the year 2000 and will fulfill 
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the goal of achieving overall development of the rural 
economy and well-to-do living standards for the peas- 
ants. He said: That is what comrades in the central 
leadership told me to work on after I came to Beijing. 
Now that the central leadership has made the require- 
ments very clear and has set all the policies and mea- 
sures, what I am going to do is to rely on the guidance of 
the central authorities and on the support by the vast 
number of cadres and the broad masses, implement the 
central authorities’ plan, solicit opinions and innovative 
ideas contributed by people at the lower levels, convey 
them to the higher level, and act as a good coordinator 
and executive. 


When this reporter asked whether the goal set by the 
central authorities could be smoothly achieved, Jiang 
Chunyun thoroughly analyzed the status quo of agricul- 
ture in China, the existing problems, the opportunities 
ahead, and the favorable factors for further develop- 
ment. He said: To invigorate China’s agriculture, first of 
all we must correctly evaluate the situation. He fully 
appreciated the achievements that China had made in 
recent years in developing the rural economy and sup- 
plying enough agricultural products to meet the commu- 
nity’s demand. After that, he enumerated the aspects of 
agricultural development in which China is lagging 
behind and analyzed the factors contributing to such a 
situation. He added: But we do have a good opportunity 
before us and we are enjoying some favorable conditions 
for development. First of all, our cadres at all levels are 
heightening their understanding of the importance of 
agriculture, and the peasants are showing greater enthu- 
siasm for farming. Second, the pull by market demand 
has offered us a good opportunity for development. 
What is more, in China there is a great potential for 
agricultural development. He then enumerated a long 
series of figures without looking up any reports. Finally, 
he said in the affirmative: China’s agriculture is indeed 
facing many difficulties, but I have drawn one conclu- 
sion from a host of facts—China will be able to solve by 
itself the problem of feeding its people, and the key lies 
in that the central authorities’ decisions and policies 
must be implemented in a down- to-earth manner, all the 
party must set great store by the issue; all members of the 
community must join forces in this undertaking; and a 
strong sense of urgency and responsibility is required. 


Jiang Chunyun then elaborated on a tentative plan for 
the development of agriculture in five aspects. First, it is 
necessary to attach primary importance to agriculture as 
an element of economic work, treating it as a task of top 
priority as was stressed by the CPC central authorities 
and the State Council. He said: As pointed out by 
General Secretary Jiang, now and in the future, when 
evaluating the performance in economic work, it is 
necessary to look at agriculture and rural economy first. 
If a leading body fails to solve the issue of feeding the 
people and to increase the peasants’ income, then it is 
not a qualified or competent leadership. We certainly 
must stick to this point in our actual work. Second, it is 
necessary to increase investment. This issue should be 
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considered in light of the need to modify and optimize 
the whole economic structure of our country. It is 
necessary to lay down a solid foundation for agriculture. 
The central government, provinces, prefectures, coun- 
ties, grass-roots township and village organizations, and 
peasants all must increase investment in agriculture. To 
explain this point he particularly made an estimate on 
the investment of labor. He said: Suppose each indi- 
vidual peasant contributes 20 working days to farmland 
capital construction each year, as there are a total of 400 
million working peasants in the country, 8 billion 
working days will be devoted to farmland capital con- 
struction; if one working day is corresponds to 5 yuan, 8 
billion working days will mean an amount of 40 billion 
yuan, which can support thousands of projects; thus, the 
comprehensive productivity of agriculture will be 
wcreased remarkably. Third, it is necessary to further 
the rural reform in depth and further emancipate and 
develop the productive forces. He expected a great deal 
to be done in this area; for example, to continue to 
perfect the two-tier management system, to introduce 
the system of the integration of agriculture, industry, and 
commerce with a view to promoting large-scale produc- 
tion, and to reform the commodity circulation structure, 
among others. 


Fourth, it is necessary to apply science and technology to 
agriculture and to vigorously promote scientific and 
technological evolution. This requires particularly great 
efforts, and a good job must be done. It is necessary to 
ensure success in those projects that are of decisive 
significance to growth in agricultural output; to restore 
as soon as possible and intensify the agricultural science 
and technology popularization system; and to actively 
introduce foreign advanced technology. Fifth, it is nec- 
essary to unremittingly run farmland capital construc- 
tion and improve production conditions. The compre- 
hensive development of agriculture should be achieved 
through the comprehensive management of agriculture. 
Jiang said: We must launch projects to develop large 
tracts of land in several selected agricultural zones with 
great potential for growth in output. Persistent efforts 
are needed to improve farmland capital construction 
and the ecological environment. We will try to make 
breakthroughs and progress over the next six years. He 
particularly pointed out: The northwest and southwest 
are undertaking heavier tasks regarding the remaking of 
nature; therefore, the state should offer them the neces- 
sary support and aid. He also mentioned some concrete 
ideas and plans in this respect. 


Jiang Chunyun was born to a peasant family in Laixi 
County, Shandong Province. He learned farming from 
his father and elder broihers for three years when he was 
young. After that, he engaged in rural work for more than 
10 years. This reporter asked him about the influence of 
the experience of his early years on his future life, he 
replied: “It made all too deep an impression on me.” 

From this experience he gained much knowledge about 
farming. Although his life was difficult, it enabled him to 
thoroughly understand the hardship peasants need to 
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endure to earn a living. He said this was a true lessun he 
learned when he was young, which had a great influence 
on him regarding his feelings for the peasants, his view 
on them, and his outlook on life. After he was appointed 
provincial party committee secretary, whenever he had 
inspection tours of grass-roots units, he used to spend 
two-thirds of his time in rural areas to study cases related 
to agriculture. Nowadays, whenever he visits rural areas, 
he always likes to call on peasants at their homes. 


Jiang Chunyun briefed this reporter on his past history, 
from his experience with the work in districts and 
counties when he was young, to his appointment as the 
secretary of the Shandong provincial party committee, 
and then to his appointment as member of the CPC 
Central Committee Secretariat last year. In a mild tone 
he said: “My family lived in poverty when I was young. 
I did not have the opportunity to receive good education. 
After I took my first job, I got my knowledge and training 
primarily through self- learning. For quite a long period, 
even when I was the secretary general of the provincial 
party committee, I had to do clerical work just like you 
reporters.” It is said that Jiang was taking a correspon- 
dence course in Chinese Literature at the college level 
even in 1983, after he was assigned to head the provin- 
cial party committee. He was later appointed as a part- 
time professor at a college. This reporter still remembers 
what he learned when recently interviewing a few com- 
rades who had worked with Jiang in the past. These 
people said they used to remind one another of the 
necessity of being strict with wording when drafting 
documents, because they knew well that Comrade Chu- 
nyun would very meticulously revise their drafts. 


Jiang Chunyun has lef. his accomplishments in Shan- 
dong. When this reporter mentioned his contributions 
there, he reiterated that the achievements should be 
attributed to the party’s leadership and the people’s hard 
work. My personal contributions are limited, he said. At 
this reporter’s request he briefly outlined the develop- 
ment of Shandong and what he had done in the province. 
He said he had worked together with his colleagues to 
accomplish one thing when he was the secretary of the 
provincial party committee. He said: We applied the 
central authorities’ guideline to the reality in Shandong, 
conscientiously analyzed and studied local conditions, 
and summed up experiences; thus we found a way to 
carry on reform and opening up while maintaining 
sustained, rapid, and healthy development. Thus eco- 
nomic and social development was expedited in the 
Shandong Province. When discussing his work experi- 
ence, Jiang Chunyun said: As a principal leading official, 
one must bear in mind the interests and development of 
the country as a whole and must correctly handle the 


pool collective wisdom, take the correct road to devel- 
opment, work persistently, and strive very 

success. By the way, one must be broad-minded and be 
skillful at getting along well and working with people 
from all walks of life. He reiterated: As long as you have 


— 
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applied the right concepts, made correct decisions and 
policies, and have truly worked hard in a down-to-earth 
manner, nothing will be impossible. 


Jiang Chunyun Urges Drought-Fighting Efforts 
OW2703223595 Beijing XINHUA in English 1558 
GMT 27 Mar 95 


{[FBIS Transcribed Text] Beijing, March 27 (XIN- 
HUA)—Chinese Vice-Premier Jiang Chunyun has 
stressed the point that no effort should be spared in 
fighting droughts to carry out the spring and summer 
planting. 

Jiang made this remark during a five-day inspection of 
North China’s Shanxi Province from March 22 to 26, 
saying that a careful estimation should be made for this 
year’s agricultural situation. 

Despite many favorable factors, there are still difficulties 
for the new grain harvest and in getting the desired grain 
increases this year, he said, adding that blind optimism 
should be avoided. 


When visiting some rural marketplaces, farmers’ fami- 
lies, and township and village enterprises in the prov- 
ince, the vice-premier said that he was pleased with the 
advanced irrigation techniques resulting from local peo- 
ple’s efforts. 


“Efforts should made to spread the use of water-saving 
irrigation techniques since agricultural development has 
long suffered from lack of water resources in China, 
particularly in the northern part of the country”, he said. 


He also reaffirmed the government’s poverty relief 
policy, saying that the Party and State Council will 
continue efforts to help people in poverty-stricken areas 
to improve their living standards as soon as possible. 


Sichuan Governor Exhorts Grain Production 


HK2803080095 Beijing GUANGMING RIBAO in 
Chinese 11 Mar 95 p 2 


[By staff reporter Yuan Xiang (5913 4387): “With a Full 
Grain Sack, Sichuan Will Enjoy Peace”) 


[FBIS Translated Excerpt] Despite the fact that he was 
not feeling well, Sichuan CPC Committee Secretary Xie 
Shijie accepted an interview with this reporter on the 
morning of 10 March. Xie said: “To do a good job of 
grasping the grain production in a major province with a 
population of 100 million has always been the focus of 
focuses in Sichuan’s agricultural and rural work. A 
popular saying goes: With sufficient grain, Sichuan will 
enjoy peace. To the governor, implementing the system 
of contracted responsibility for the "grain sack’ is vitally 
important to ensure self-sufficiency in grain supply for 
the whole province.” 


Sichuan boasts a population of 114 million, accounting 
for one- tenth of the Chinese population and last year, 
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Sichuan’s grain output was 840 billion jin, accounting 
for roughly one-tenth of China’s gross grain output. In 
1993 and 1994, Sichuan’s grain output was cut back by 4 
billion jin; however, its population increased by some | 
million each year. Consequently, the grain supply- 
and-demand contradiction has grown increasingly con- 
spicuous with each passing day. Anxiously, National 
People’s Congress deputy Xie Shijie said: “Should we 
fail to improve grain production this year, it will inevi- 
tably affect the economic development and social sta- 
bility of the whole province.” 


Deputy Xie Shijie briefed this reporter on the specific 
measures for doing a good job of grasping work con- 
cerning Sichuan’s “grain sack” in detail. According to 
him, primarily it is necessary to launch a general mobi- 
lization across the province, with energy, financial, and 
material resources leaning toward agricultural and grain 
production. As long as the broad masses are genuinely 
mobilized, natural disasters will be overcome and a 
bumper harvest reaped. Being explicit about and imple- 
menting the contracted responsibility system is also very 
crucial. The governor is responsible for the “grain sack” 
of the whole province but administrative leading mem- 
bers at all levels should also shoulder the responsibility 
for increasing grain output at every tier. 


Developing agricultural and grain production involves 
“three reliances,” namely, reliance on policy, input, and 
on science and technology. Deputy Xie Shijie stressed 
that ultimately, these three reliances rest with the reli- 
ance on implementation. According to him, Sichuan will 
take the “harvest plan” as the locomotive to unfold the 
“100, 1,000, and 10,000” activities in rendering services 
with science and technology, namely; the provincial 
government will send 100 senior and intermediate 
agronomists, while 20 prefectures and cities will send 
1,000 senior and intermediate agronomists, to bring 
along 10,000 intermediate and primary agricultural tech- 
nicians in counties to go down to peasant households 
and the field to guide peasants in doing a good job of 
applying skills in increasing output and cultivating the 
40 million mu of high-yield !and. 


Without the cultivated area, output would be out of the 
question. Xie Shijie disclosed that, aside from doing a 
good job of cultivating 140 million mu of farmland, 
Sichuan will weed out, plot by plot, land requisitioned 
for development zones and real estate development over 
the past few years but which is still lying idle; hopefully, 
scores of thousands of mu of land will be weeded out and 
returned to the peasants for farming. In addition, 
Sichuan boasts 4.6 million mu of paddy fields and much 
can be accomplished on the ridges to plant maize or 
other crops. Calculated at 50 jin per mu, hopefully an 
additional 2 billion jin of grain can be harvested. 


As a new policy to protect peasants’ enthusiasm for 
production, Sichuan will practice control over the gen- 
eral volume of retainment in the overall planning for 
peasants’ burden beginning this year, with a per capita 
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annual increase of only three yuan; at the same time, the 
issue of secondary and tertiary industries sharing the 
In conclusion, deputy Xie Shijie said: “Our provincial 
party committee and government will sum up agricul- 
tural and rural economic development in two phrases, 
namely, to stabilize grain output to maintain the stability 
of the country and to increase income to enrich the 
people. Regarding grain production, by no means shall 
we relax. Should a major problem come up with the 
*grain sack’ which has a bearing on some 100 million 
people, no one can supply relief. We feel keenly how 
heavy the burden is on our shoulders!” 


*Article Views Sichuan Grain Problems, Remedies 


95CE0262A Chengdu SICHUAN TONGJI XINXI in 
Chinese No 11, 20 Nov 94, pp 1-3 


[Article by Luo Ye (5012 0673) of the Sichuan Provincial 
Rural Work Committee; editor, Chen Zhi (7115 2535): 
“Prominent Problems and Countermeasures in Reform 
of Sichuan Grain System’”’] 

[FBIS Translated Text] Up to now the reform of the 
Sichuan grain purchase and sale system has generally 
gone through the three stages of experimentation and 
exploration, full-scale launch, and adjustment and 
reform. The experimentation and exploration and full- 
scale reform of recent years have helped the conversion 
of the new grain purchase and sale system, adapting it to 
the socialist market economy. Grain production and 
supply have maintained continued stability, and adjust- 
ment in the structure of rural industry has made great 
strides. Initially it formed a rather sound grain market 
system and macroeconomic control system. State grain 
enterprises occupy the leading position, and a new style 
circulation pattern in which mutual competition and 
multiple channels coexist has already been formed and a 
certain amount of progress has been made in reform to 
transform the functions and operating mechanisms of 
grain administrative control departments and state grain 
enterprises. But reform of the grain purchase and sale 
system is an arduous and complicated social system 
project and cannot be accomplished all at once. 


There Still Are the Following Few Prominent Problems in 
Carrying Out Reform of Sichuan’s Grain Purchase and 


Sale System: 


1. Adjustments in state grain purchase and sale policy 
still have not been very well adapted to the socialist 
market economy’s requirements for the establishment of 
a grain purchase and sale system and operating mecha- 
nisms. Implementation of policy lags and changes often, 
lacks completeness, and is hard to implement. For one 
thing, the 1994 grain and oil purchase and sale policy of 
‘guaranteed volume to free up price” adjustments to the 


from grass-roots cadres and farmers, and grass-roots 
cadres generally believe that the restoration of quota 
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purchases and planned purchases do not conform to the 
reform orientation of the socialist market economy and 
they feel at a loss. It is hard for them to do their work and 
they complain that the thinking does not make sense. So 
farmers have contrary feelings toward “if there is more 
frecing them up and if there is less centralizing them” for 
such agricultural products as grains, believing that it 
Gi . ages the interests of the farmers and fattens the grain 
departments. Second, policy implementation lags and 
changes frequently, lacks completeness, and is difficult 
to carry out. Not only is it impossible to implement and 


2. State grain and oil purchase prices have not achieved 
the goals of supported prices. It has been rather difficult 
for state grain departments to control sources of grain 
and oil in accomplishing fixed and planned purchases. 
The state adjusts grain purchasing and sale policy in 
order to control grain sources. One important aspect of 
this has been conducting price supports for grain pur- 
chases and raising grain prices to a level sufficient to pay 
production costs and a reasonable profit. But production 
costs were based on the previous year, and the current 
year’s increased costs already far exceed the price 
increases. The state purchasing price still is lower than 
the market price and farmer returns from planting grain 
still tend to be low. The 1994 state fixed purchasing price 
is 0.50 yuan per jin for paddy rice, 61.3 percent higher 
than the previous year’s 0.31 yuan per jin fixed purchase 
price and 13.6 percent higher than the 0.44 yuan per jin 
market price, but still 28.5 percent lower than the current 
0.70 yuan per jin market price. The 0.51 yuan per jin 
fixed purchase price for wheat is 64.4 percent higher 
than the previous year’s 0.31 yuan per jin yt — 
chasing price and 10-17 percent lower than the curren 

ant ey td tO price. The highest 
provincially set directed price for rapeseed is 1.15 yuan 
per jin, a 33.7 percent increase rt 
0.86 yuan per jin market pice and 217 percent lower 
than the current year’s 1.40 yuan per jin market price. 
Jemmem, Grbven Gy csenenie intaesk | have a serious 
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mental reluctance to sell and do not want to sell grain to 
the state. This makes grain department grain and oil 
purchases for storage slow, and the assign- 
ments for some varieties are far short of being fulfilled. 


3. The macroeconomic control system has not been fully 
perfected and operations have not been fully rational- 
ized, restricting effective government controls on the 
grain market and effective safeguards and supports to 
grain production. For one thing, there are three problems 
in the establishment and operation of special grain 
reserves: 1) National and provincial special grain 
reserves have attained a considerable scale, but the local 
(city, prefectural) and county grain reserves that the state 
and the province need to establish are taking a long time 
to be implemented. Of the 500 million jin of grain 
reserves that the province planned to establish 
throughout the province in the 1993, 300 million jin of 
local (city, prefectural) and county reserves were not 
actually established. 2) The means of establishing special 
reserves and systems for effective functioning and rea- 
sonable rotation still needs to be improved. Current 
special reserves use the pattern of planned transfer from 
grain department reserves, only resolving the problem of 
the grain department’s storage and stockpiling fees and 
overlooking the fact that the establishment of the special 
grain reserve should serve the important functions of 
resolving difficulties in selling grain and safeguarding 
farmer enthusiasm for producing grain. Moreover, with 
much old and poor quality grain, we have not established 
a reasonable rotation system. 3) The distribution of 
special grain reserves is not all together reasonable. Main 
reserves are in grain producing and transfer regions, 
which not only increases the pressure on the storage 
capacity and the financial burden on producing and 
transfer regions, but also does not help the need for 
timely adjustment of the market in response to urgent 
situations. Second, the establishment of a grain risk fund 
still needs to be improved. The main thing is that the 
ment land use portion uf the collection has not been 
implemented and levies are proceeding slowly. And the 
portion taken from the business sector is actually only 
enforced on state grain enterprises. The risk fund levy on 
multiple channel businesses has not really been carried 
out. 


4. Standards for main force activities of the grain busi- 
ness and grain market operations have by no means been 
completely activated and ordered. This is mainly mani- 
fested by the fact that: !)The grain business system is still 
dual tracked and government and enterprises are not 
separated. The administrative control function of the 
grain department and enterprise business activities still 
have not been separated. State grain enterprise policy 
work still is intertwined with professional work. It still is 
difficult to prohibit activities that violate state grain and 
oil purchase and sale policies in the interest of the 
department. Grass-roots grain enterprises directly resell 
grain and oil at a profit and make false and deceptive 
reports on purchase amounts. There still are a few 
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ys 


localities that still purchase from the farmers at a 
reduced priced to offset their quotas and even do such 


things as sell rather poor quality grain and 0”) products to 


not take responsibility for large quantity sales of grain 
and oil and enforcement of highest sale price limits to 
stabilize grain prices and safeguard market supplies, and 
they vie to take part in driving up prices. 3) Market 
controls are not strict. On the one hand, investigation 
and prosecution of units and individuals that unlawfully 
intervene in the grain and oil business are not strong. On 
the other hand, they lack effective administrative mea- 
sures to counter business practices that do not conform 
to state policy, and they do not promptly punish and 
curb such illegal activities as driving up prices. 


5. The situation of implementing an 


in 1993, it was stipulated that “in areas where purchases 
are freed up, agricultural taxes in principle are changed 
to levies on grain, and in special situations moncy can be 
levied according to the market grain price.” But in its 
actual implementation, because a unified levying prin- 
ciple and method of operation were not formulated, each 
locality implemented it differently. First, the agricultural 
tax grain-calculated levy price was not the same and was 
generally low, and farmer interests were eroded. In 1993, 
some localities levied the agricultural tax grain- 
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survey of farmers of some counties, because of this, the 
per capita increase in the grain delivery quota was about 
40 jin. Third, among different areas and among different 

households in the same area, the agricultural 
tax levy in kind coexists with the financial levy. Because 
the agricultural tax levy-in-kind in some areas actually 
implements the method of “both money and grain,” and 
the agricultural tax levy price is low, farmers choose to 
pay in money and do not want to pay in grain. Fourth, 
some localities continue to implement the monetary levy 
of the agricultural tax, but in addition to paying money, 
on a per capita basis they also levy a differential price 
account at the differential of the grain calculated levy 
price and the market price as a grain reform fund, and 
farmers and grass-roots cadres react extremely strongly. 


Facts have shown in more than two years of grain 
purchase and sale system reform that its orientation can 
only be to establish a system suited to the socialist 
market economy. Its basic content should be for the 
grain pricing system, the purchasing and sale system, the 
operationa! control system, and the macroeconomic con- 
trol system to conform to the laws of value and the 
operating rules of the market economy. Its goal is to help 
promote the sustained development of grain production 
and a steady increase in the grain supply; to help 
coordinate and give consideration to the interests of 
grain producers, businesses, and consumers to safeguard 
social order; and to help promote the adjustment of the 
rural industrial structure and raise agricultural produc- 
tivity to increase farmer income to ensure the overall 
development of the rural economy. The fundamental 
way is to persist in intensifying reform, while consoli- 
dating the results of reform, and through reform 
resolving problems that occur in reform, proceeding step 
by step in an orderly manne: to realize the goals of 
reform and establish a new type grain purchase and sales 
system that is mature, improved, and suited to the 
situation of the province and the grain. 


In Further I Reform of the Grain Purchase 
and Sale System We Should Adopt the Following Policy 
easures: 


First, persist in the fixed quota grain purchasing system 
and rationally determine grain prices and, based on 
improving grain planting results, ensure that the state 
controls necessary grain resources to attain an overall 
balance of grain supply and demand. The key to enthu- 
siastic farmer support for guaranteed amount released 
prices and negativity toward fixed-quota grain purchases 
is that the prices of state fixed-quota grain purchases are 
lower than market prices and increases in grain prices are 
not enough to compensate for production costs. So, their 
economic interests are damaged. While ensuring that the 
state controls the necessary grain resources, we must 
coordinate the state’s need for an overall balance of grain 
supply and demand with the need of farmers to improve 
the relative profitability of planting grain. The core is to 
rationally determine grain prices and realistically reflect 
the state’s grain support pricing policy and, by protecting 
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the farmers’ interests, promote a continued steady 
increase in grain production. The principie for deter- 
mining the fixed-quota grain purchase price is to use the 
previous year’s production costs with a reasonable profit 
added as a base price and, if the current year’s market 
grain price is higher than the base price, use the corre- 
sponding market price as the fixed-quota purchase price 
and use the grain risk fund to support the price differ- 
ential portion. If the current year’s market grain price is 
lower than the base price, then implement the base price. 


Second, perfect the macroeconomic control system and 
establish reasonable operating mechanisms to strengthen 
control of the grain market and support and safeguard 
grain production, by perfecting the provincial, local 
(city, prefectural), and county level grain reserve system. 
First, the manner of establishing the grain reserve should 
be reascnable. The main sources should be the state 
fixed-quota grain purchases, the agricultural tax grain 
levies, and local government market oriented purchases 
of grain resources. Second, distribution of reserves 
should be reasonable. In principal grain producing 
regions, major transfer regions, and commercial grain 
bases, should maintain suitable reserves. Hereafter we 
should pay close attention to establishing grain reserves 
in regions with convenient transportation and sales 

areas, especially intake regions with a large gap between 
cane ekbdustend, Cen eo @athentieamum, 
able grain reserve circulating rotation system and circu- 
lating operations in accordance with market economy 
principles, guaranteeing quality, lowering costs, and fully 
utilizing the market adjustment function. Fourth, we 
should improve the work of establishing the grain risk 
fund system, adopting realistic and feasible methods and 
conscientiously implementing the grain risk fund levy. 
Currently one way is to further improve the levy of the 
grain surcharge for the use of arable land for non- 
agricultural development. No department or individual 
may open loopholes to reduce, evade, or alleviate pay- 
ment. We must resolutely levy grain surcharges on those 
who make use of arable land for nonagricultural devel- 
opment and deposit it in a special grain risk adjustment 
and control fund account. The second thing is to adopt 
such effective methods as collection partly in kind and 
partly in cash to resolutely levy the multiple channels’ 5 
percent of the grain risk fund. We must not omit or short 
the payment. 


Third, we must intensify grain business system reform 
and operating mechanisms for grain businesses to con- 
duct the two lines of policy tasks and commercial oper- 
ations to meet the demands of the market economy. 
Grain departments should thoroughly separate tasks, 
Organizations, and personnel in accordance with the 
nature of the task. The grain administrative control 
department and the grain control offices (stations) and 
grain depots under its leadership are policy organiza- 
tions and are responsible for controlling grain resources 
(such things as fixed-quota grain purchases, planned oil 
purchases, and agricultural tax levies in kind), and such 
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policy tasks as special reserves, input and output adjust- 
ments, stabilizing the market, orienting supply, and 
disaster relief. Their personnel are treated as state offi- 
cials and the fees that they require are assumed by the 
treasury. The remaining state grain enterprises are 
totally commercial business organizations. Their prop- 
erty is the state’s, and they mainly engage in such 
business tasks as grain purchases, processing, transport, 
and sale. They conduct independent accounting and 
autonomous operations, are responsible for their own 
profits and losses, and pay taxes according to regula- 
tions. Before the two-line operating mechanisms are 
established, those grain departments that are registering 
losses should undergo a strict audit to determine respon- 
sibility. Policy losses are borne by the policy organiza- 
tion and business losses are borne by the commercial 
business organization. 


Fourth, we must strengthen development of the grain 
market system and improve grain marketization to 
enliven grain circulation. The general principle is to 
actively develop primary grain and oil markets, consol- 
idate the development of wholesale markets, make trial 
futures markets safe, and gradually establish a sound, 
unified, free, competitive, and orderly grain and oil 
market system. One way is to use rural township distri- 
bution centers as the center and grain stations and grain 
depots as support to develop rural primary grain and oil 
markets and permit scattered and small batch grain 
trading to be conducted among farmers and between 
farmers and urban residents. A second method is to 
establish and improve provincial, local (city, prefecture), 
and county level regional wholesale grain markets in 
grain-producing regions, principal selling regions, and 
distribution centers to facilitate the circulation of grain 
from principal producing regions to selling regions. The 
third way is to use the current Chengdu Grain and Oil 
Commodity Exchange as support and expand grain and 
oil purchase and sales futures exchanges, avoid risks, 
discover prices, promptly publish grain and oil informa- 
tion, and properly guide grain production and circula- 
tion. 


Fifth, we must strengthen grain market controls, stan- 
dardize the main body of market activities, and establish 
a modern grain market that “combines freeing up with 
control, is lively without being chaotic, and operates in 
an orderly manner.” To enliven grain circulation, we 
must maintain a multiple-channel business structure, 
and all units and individuals that conform to state 
stipulated conditions and apply for and receive business 
permits and licenses have the right to conduct grain 
business. To safeguard the order of the grain market, 
rele: ant departments should make a concerted effort to 
ianprove supervision and control of the grain market and 
resolutely suppress unlicensed operations. We should 
strictly punish such disorderly market activities as 
deception and dominating the market and driving up 
grain prices. We must consistently enforce state market 
policy and rules and regulations on grain businesses, 
including state grain enterprises and multiple channels. 


ECONOMIC AFFAIRS 37 


For example, we should consistently deal with such 
things as dumping grain and oil, limited price sales, and 
adjustments in the stipulated payment to the risk fund, 
and we should strictly prosecute violators. 


Sixth, reform of agricultural tax grain levies should 
uphold the principles of “reasonable burden, unified 
fixing of prices, and simplified procedures” to safeguard 
farmer interests while ensuring that agricultural taxes are 
paid to the treasury promptly in the exact amount. The 
first thing is that the agricultural tax grain levy must 
deduct the exact amount of the fixed quota grain pur- 
chase and must not covertly increase the amount of the 
farmers’ grain sales. The second thing is to reasonably 
determine the equivalent levy price of the agricultural 
tax grain. We must reflect the consistent party and 
government policy of “lightening the burden” of the 
agricultural tax, and throughout the province we must 
use a consistently determined grain purchase price for 
planning the levy price. Special regions that continue to 
conduct monetary agricultural levies should keep the 
agricultural tax relatively stable and must not use con- 
verted levy value reverse accounting to increase farmer 
burdens, and even more must not levy so-called “‘differ- 
ential value accounts” and “grain changed to money.” 
The third thing is that the procedures should be simpli- 
fied for agricultural levies in kind and the fees on levies 
in kind lowered to make it easier for farmers to accept 
and smoothly fulfill their agricul‘ural task assignments. 
And we should ensure that cash agricultural taxes are 
promptly submitted to the treasury. The fourth thing is 
that agricultural tax grain levies must act as grain 
resources for the special grain reserves. They are policy 
business, and grain departments must not make them 
commercial grain businesses to seek profit. 


Seventh, the supply of grain purchase funds should be 
suited to the new form of financial system after reform 
and ensure that purchase “IOUs” do not reappear. We 
must continue to implement such effective fund-raising 
and supervision and control systems as the “dual-goal 
responsibility system” and the “three-level multilateral 
common guarantee.”” For funds needed for policy pur- 
chases, prompt guarantee of adequate amounts should 
be provided by the Agricultural Development Bank. For 
commercial purchases, financial resolution should be 
made by enterprises borrowing from commercial banks 
or through other legal means. Treasury departments 
should promptly and adequately allocate the funds that 
they are to allocate, and they must not use any excuse to 
delay or slight the allocations. Grain departments should 
actively recall and clear loans, reduce the share of 
unreasonable use, and ensure that funds are promptly in 
place. We should survey, study, and determine policy 
aimed at new problems manifested in the new situation 
after reform of the financial system as soon as possible 
and persist in the guarantee not to give farmers “IOUs” 
for grain and oil purchases to safeguard the legitimate 
interests of farmers. 
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Cooperatives To Better Meet Farmers’ Needs 


OW2803034795 Beijing XINHUA in English 0317 
GMT 28 Mar 95 


[FBIS Transcribed Text] Beijing, March 28 (XIN- 
HUA)—China will streamline rural supply and mar- 
keting co-operatives to better meet the demands of 
farmers and spur the rural economy, according to official 
sources. 


A national-level office to coordinate this work directly 
under the State Council will go into operation in May, 
said the officials with the organizing committee, headed 
by State Councillor Chen Junsheng. 


Measures will be taken to strengthen agriculture, 
impreve the socialized and comprehensive rural service 
system, promote both the rural and urban economies, 
and improve the relations between the Party, the central 
government and the 900 million rural population. 


Introduced to the rural areas four decades ago, supply 
and marketing co-operatives have 32,000 basic units at 
the grassroots level, and 33,000 specialized co-operatives 
and associations employing a total of 5.8 million people, 
according to official statistics. 


Over the past 40 years the co-operatives have accumu- 
lated 70 billion yuan in capital. Last year, their business 
volume totalled about 900 billion yuan-worth. 


“However, in recent years the co-operatives in some 
areas have lagged behind in their services, and reform is 
necessary,” said an official with the organizing com- 
mittee. 


The co-operatives are collectively owned and all mem- 
bers have the right to access to the relevant property, as 
well as sharing interests, responsibilities and obligations. 
Their operation must stick to the purpose of providing 
comprehensive services to agriculture, to the countryside 
and to farmers, the official said. 


Figures Indicate Farmers’ Incomes More Equal 


OW2803033395 Beijing XINHUA in English 0253 
GMT 28 Mar 95 


{[FBIS Transcribed Text] Beijing, March 28 (XIN- 
HUA)—The income gap among China’s farmers nar- 
rowed last year, according to the latest figures from the 
State Statistics Bureau. 


A sample investigation of about 70,000 rural households 
shows that the Gini Coefficient of farmers’ income in 
1994 was 0.32, compared with previous year’s 0.33, 
dropping for the first time in the 1990s. 

The Gini Coefficient is internationally used to indicate 
income equality. Varying between zero and one, the 
larger the numerical value, the wider the income gap, 
and Gini Coefficients of from 0.3 to 0.4 are generally 
accepted as reasonable. 
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The investigation also shows that in 1994 about 10.9 
percent of the rural population earned less than 500 yuan 
a year, a drop of 1.9 percentage points from the previous 
year’s figure. 


The bureau said that 54 percent of the low-income rural 
population (with incomes below 500 yuan a year) live in 
the western part of the country. — 


Meanwhile, the investigation shows that nearly one 
fourth of the rural population earned more than 1,500 
yuan in 1994, but two-thirds of these lived in the eastern 
part of the country. 


ae ae Heilongjiang Report Rural Saving 
Deposits 

95CE0272R Beijing NONGMIN RIBAO in Chinese 28 
Feb 95 p 2 


([FBIS Summary] At the beginning of 1995, rural saving 
deposits in credit cooperatives and agricultural banks in 
Shanghai totaled 52.2 billion yuan. 


*Heilongjiang Rural Savings 


95CE0272S Harbin HEILONGJIANG JINGJI BAO in 
Chinese 20 Feb 95 p 1 


{[FBIS Summary] At present, rural saving deposits in 
credit cooperatives and agricultural banks in 
Heilongjiang Province total 21.3 billion yuan. 


*Jiangxi Reports 1994 Farm Outputs, 1995 Goals 


95CE0272T Beijing NONGMIN RIBAO in Chinese 21 
Feb 95 p ! 


[FBIS Summary] In 1994 gross output of grain in Jiangxi 
Province was 32.07 billion kilograms, an increase of 
1.728 billion jin over 1993; cotton output was 3,494,000 
dan; and per capita farmer net income was 1218 yuan, an 
increase of 348 yuan over 1993. In 1995 Jiangxi will 
strive to have an gross value of agricultural output of 40 
billion yuan (based on 1990 constant prices), a 5 percent 
increase; the grain area will exceed 50 million mu, the 
cotton area will be 2,050,000 mu, and gross output of 
cotton will exceed 3.5 million dan; and per capita farmer 
net income will reach 1400 yuan, an increase of 200 
yuan. 


*Report on Provincial 1995 Agricultural Output 


95SCE0272U 


[FBIS Editorial Report] The following is a compilation 
of reports on provincial agricultural goals in 1995 carried 
by PRC regional newspapers and journals. The source is 
noted in parentheses after each report. 


Shanxi Province has set the following goals for agricul- 
ture in 1995: Gross output of grain 10 billion kilograms, 
gross output of cotton 100 million kilograms, gross 
output of oil crops | billion jin, gross output of fruit |! 
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billion kilograms, gross output of vegetables 10 billion 

jin, gross output of meat, milk, and eggs will exceed 1 

million tons, and per capita farmer net income will be 

~ ag (Taiyuan SHANXI RIBAO in Chinese 4 Mar 
Pp 


Liaoning Province has set the following goals for agricul- 
ture in 1995: Grain output will exceed 15 billion kilo- 
grams, and per capita farmer net income will reach 1600 
yuan. (Shenyang LILUN YU SHIJIAN in Chinese No 4, 
15 Feb 95 p 8) 


Guizhou Province has set the following goals for agricul- 
ture in 1995: Gross value of agricultural output will 
reach 23.9 billion yuan, a 3.5 percent over 1994; gross 
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output of grain 9,100,000 tons; output of rapeseeds 
450,000 tons, a 7.7 percent increase; output of flue-cured 
tobacco 400,000 tons, a 14.3 percent increase; and meat 
output 950,000 tons, a 3.8 percent increase. The grain 
area will be 40 million mu. The hybrid rice area will 
exceed 8 million mu, and the hybrid corn area will 
exceed 6 million mu. (Guiyang GUIZHOU RIBAO in 
Chinese 9 Mar 95 p 1) 


Guizhou Province has set the following goals for agricul- 
ture in 1995: Gross value of agricultural output will 
reach 18.94 billion yuan. (Guiyang GUIZHOU RIBAO 
in Chinese 10 Mar 95 p 1) 
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East Region 


Major Economic Frauds Uncovered in Shanghai 


HK2803075995 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0349 GMT 21 Mar 95 


[By correspondent Shi Jianxian (2457 1017 6513): 
“Shanghai Procuratorate Files Suits for Economic 
Crimes Against 11 People Engaged in Stock and Futures 
Business” } 


{[FBIS Translated Text] Shanghai, 21 Mar (ZHONG- 
GUO XINWEN SHE)—Before the Shanghai interme- 
diate people’s court a few days ago, the Shanghai Proc- 
uratorate brought a suit against 1i defendants found 
guilty in nine exceptionally large cases of economic 
crime. The cases involved 13 million yuan. 


Most of the corruption or bribery cases occurred in new 
economic fields, including stock and futures business. 
The accused committed corruption without restraint, 
taking bribes and embezzling public funds by taking 
advantage of their work in carrying on transactions in 
securities and futures on behalf of their own units or 
clients, or in issuing shares of legal entities. 


From April to September 1994, bank cashiers Zhang 
Zhengwang and Wen Xiaopeng, in order to speculate in 
foreign currencies, conspired on maiy occasions to steal 
U.S. dollars from the safes left in their care by replacing 
large-denomination bank notes with small- 
denomination notes, thereby embezzling public funds 
equivalent to 1.15 million yuan, of which 600,000 was 


spent. 


Zheng Yifan, former staff member of the futures section 
under the Shanghai Raw and Semi-Finished Materials 
Supply and Marketing Corporation, took advantage of 
his position to utilize his clients’ futures accounts, 
without their authorization, to make a overdraft on 15 
occasions for more than 800 lots of plywood contracts. 
When the case was uncovered, he wes unable to return 
900,000 yuan of public funds. 


The procuratorate has called on various departments 
responsible for financial and securities management to 
strengthen their restraining mechanism in order to min- 
imize similar cases. 


Shanghai Discusses Public Security Management 


OW2803002795 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 23 Mar 95 


{By network reporter Du Yongjie; from the ‘990 
Morning News” program] 


[FBIS Translated Text] The Shanghai Municipal Com- 
mittee for Comprehensive Management of Public Secu- 
rity held its 14th enlarged plenary session yesterday [23 
March]. 
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The meeting’s main topic of discussion was: Strengthen 
the foundation of grass-roots units and firmly carry out 
all comprehensive management measures to maintain 
sustained public order. 


Yesterday’s meeting was chaired by Zhu Daren and 
Meng Jianzhu. Wang Liping, deputy secretary of the 
municipal party committee, gave an important speech. 
The Yangpu district party committee, the Yangpu public 
security sub bureau, and the (Wujiaochang) neighbor- 
hood party affairs committee, reported their experiences 
in carrying out comprehensive public security manage- 
ment. 


Ye Zhikang, director of the municipal bureau of radio 
broadcast and television, indicated at the meeting that 
Shanghai’s radio and television stations would from now 
on publicize useful experiences in ways to promote 
comprehensive public security management. 


Deputy Secretary Wang Liping, who is also chairman of 
the municipal committee for comprehensive manage- 
ment of public security, stressed at the meeting that, to 
improve the grass-roots units’ performance in carrying 
out comprehensive management of public security, the 
relationship in four areas must be properly handled— 
namely the relationship between developing the 
economy and strengthening control, the relationship 
between crackdown and prevention, the relationship 
between departments and districts, and the relationship 
between government organs and grass-roots units. 


Xu Weihua, vice chairman of the Central Committee for 
Comprehensive Management of Public Security; and Gu 
Nianzu, vice chairman of the National People’s Congress 
Standing Committee, were present at the meeting. 


Bank Law Applauded in Shanghai 


OW2803051995 Beijing XINHUA in English 0458 
GMT 28 Mar 95 


[FBIS Transcribed Text] Shanghai, March 28 (XIN- 
HUA)—The new Law on the People’s Bank of China has 
met with an enthusiastic responses from financial circles 
in Shanghai, China’s financial and banking center. 


Local officials and heads of Shanghai’s major banks, and 
insurance, securities, and trust and investment compa- 
nies said at a recent meeting that the law will give a push 
to the city’s efforts to establish itself as an international 
financial center. 


“The law will help Shanghai create a better financial 
environment for its economic and social development,” 
said Deputy Mayor Hua Jianmin. 


More foreign banks and other financial institutions will 
be attracted to open branches here because of the 
improved financial environment, according to Mao 
Yingliang, director of the Shanghai branch of the Peo- 
ple’s Bank of China. 
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Mao also said the city is setting up a financial supervi- 
sion and management system in accordance with the 
law, and a fair, highly-efficient and wide-open financial 
market system is taking shape. 


“Local governments and financial circles should ensure 
the enforcement of the law, and other financial regula- 
tions,” said He Jingzhi, general manager of the Shanghai 
branch of the People’s Insurance Company of China. 


Directors of the Shanghai branches of the Construction 
Bank of China, Industrial and Commercial Bank of 
China, Agricultural Bank of China and Bank of China 
also said their banks would stick to the law in their 
operations. 


The new law was approved at the Third Session of the 
Eighth National People’s Congress, China’s top legisla- 
ture, more than a week ago. 


Central-South Region 


Patent Applications Up in Guangdong 


OW2803054495 Beijing XINHUA in English 0537 
GMT 28 Mar 95 


[FBIS Transcribed Text] Guangzhou, March 28 (XIN- 
HUA)—About 5,883 applications for patents were filed 
in south China’s Guangdong Province in 1994, the 
second highest in the country, after Beijing. 


Since China inaugurated its patent law 10 years ago, 
patent applications in Guangdong have increased by 40 
percent each year, much higher than the national 
average. 


For the eighth straight year, Guangdong has received the 
biggest number of patent applications for exterior 
design, accounting for about 27 percent of the total in 
China. 


The strong patent awareness has spurred the application 
of new technology. On average, over 50 percent of the 
patents in Guangdong have been put into practical use, 
and in some cities, the figure hits 70 percent. 


The patents have yielded great economic and social 
returns. Statistics show that 30 firms in Guangdong had 
boosted their combined sales volume to 12.1 billion 
yuan, raised their gross profits to about 1.3 billion yuan, 
and earned foreign currency worth 157.3 million US 
dollars after making use of 547 patents up to last 
October. 


The commodities produced under patents contributed 
4.7 billion yuan, or 70 percent, of the sales volume of the 
Weili Group Corporation in Zhongshan, in the suburbs 
of this provincial capital. 


The patent law has encouraged higher education institu- 
tions and research organizations to turn scientific 
achievements and inventions to practical use. 
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For two years the South China University of Science and 
Engineering here has been one of China’s top 10 higher 
learning schools for patent application. It has signed 196 
contracts for the application of patents worth a total of 
26.69 million yuan. 


The Guangzhou Institute of Chemistry, affiliated with 
the Chinese Academy of Sciences, has signed contracts 
worth two million yuan, helping patent-users harvest 
gross profits of nine million yuan. 


Meanwhile, Guangdong has strengthened the protection 
of intellectual property rights (IPR). IPR courts have 
been established in this provincial capital, and Shen- 
zhen, Zhuhai, and Shantou, the three special economic 
zones in the province. 


By the end of 1994 patent-protection organizations and 
the judiciary in Guangdong handled 1 54 patent disputes. 


In addition, Guangdong has been making efforts to 
popularize the patent law. In the past 10 years it has 
trained 15,824 patent specialists through 1,094 special 
Classes. 


Shenzhen Enterprises Penalized for Polluting 


HK2803080195 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1006 GMT 23 Mar 95 


[By correspondent Wang Min (3769 2549) } 


{[FBIS Translated Text) Shenzhen, 23 Mar (ZHONG- 
GUO TONGXUN SHE)—A few days ago, the Shenzhen 
City Intermediate People’s Court took over the enforce- 
ment of a decree of suspension and fines issued by the 
Shenzhen City Environmental Protection Agency 
{[SCEPA] against 21 enterprises after they refused to 
observe it. The enterprises had been convicted of vio- 
lating environmental protection laws. 


Five of the convicted enterprises set up factories which 
were not authorized by environmental protection 
departments in protected drinking water supply zones, 
polluting the water supply. Another five repeatedly 
exceeded the night noise level when operating at night, 
five restaurants refused to pay overdue sewage fees, and 
six enterprises were found to have polluted the marine 
environment by allowing their waste water discharges to 
exceed toxic limits. Found to have violated the state and 
Shenzhen environmental protection laws, these enter- 
prises were ordered by the SCEPA to suspend operation 
and production. All 21 enterprises refused to comply 
with the order but none of them had petitioned the 
Shenzhen City Government Administrative Review 
Board for a review nor had they lodged appeals to the 
courts within the legal time limit. As a result, the SCEPA 
applied and obtained forceful execution orders from the 
Shenzhen City Intermediate People’s Court. 


The court notified the 21 enterprises of the forceful 
execution orders a few days ago, warning them that if 
they fail to pay the fines and fail to suspend operation 
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and production before the set deadlines, the court will 
resort to bank foreclosures, attachment, and the 
impounding of property to enforce the penalties. 


Southwest Region 


Tibet Public Security Committee Meets 24 Mar 


OW 2603235395 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 25 Mar 95 


[Announcer-read report over video by Zhang Shouwen 
(1728 1108 2429); from the “Regional News Hookup” 


program] 


(FBIS Translated Text] The Fifth Plenary Session of the 
Tibetan Autonomous Regional Committee for Compre- 
hensive Management of Public Security [CCMPS] was 
held in Lhasa 24 March. Langjie, deputy secretary of the 
Regional Political Science and Law Committee and 
member of the CCMPS, presided over the meeting. 


The meeting pointed out that the struggle against sepa- 
ratism will be a top priority in the region’s comprehen- 
sive management of public security this year. We will 
make a breakthrough in the crackdown on criminals, 
conscientiously implement the leadership responsibility 


system, strengthen grass-roots and make a success of 


work at the basic units, and conscientiously advance all 
facets of public security management to ensure stability 
in region. 

The meeting decided that the regional CCMPS will, 
together with the regional Discipline Inspection Com- 
mission; Organizational, Supervision, and Personnel 
Departments; People’s Congress; Chinese People’s Polit- 
ical Consultative Conference; and Legal Affairs Com- 
mission; form work groups to carry out a comprehensive 
evaluation of progress in the comprehensive manage- 
ment of public security and implementation of the 
leadership responsibility system for improving public 
security in cities and prefectures during the fourth 
quarter. 


Tibet Power Station Operational This Year 


OW2503 134695 Beijing XINHUA in English 1221 
GMT 25 Mar 95 


[FBIS Transcribed Text] Lhasa, March 25 (XINHUA)— 
The first generating unit of the Yangzoyong Lake Power 
Station was installed yesterday, ensuring the trial oper- 
ation of the world’s highest hydropower plant before the 
end of the year. 


The power station, which is listed as a key project in the 
state’s Eighth Five-Year Plan (1991-1995), is located 
4,400 m above sea level. It is designed to pump water 
from the Yalungzangbo River through a mountain into 
the lake, taking advantage of the 840-m drop to generate 
electricity. 


FBIS-CHI-95-059 
28 March 1995 


The power plant will have a total installed generating 
capacity of 90,000 kw. So far, 4,000 m of the 6-km-long 
tunnels have been cemented. And the basic construction, 
including factory buildings and four generating units, 
has been basically completed. 


Article on Antiseparatist Fight in Tibet 


OW2503145395 Lhasa XIZANG RIBAO in Chinese 10 
Mar 95 pp 1, 3 


[Article by Xuan Wen (6513 2429): “Clearly Understand 
the True Nature of the Dalai Clique, Oppose Splittism, 
and Safeguard Stability”) 


{[FBIS Translated Text] The Third Central Forum on 
Tibetan Affairs pointed out that Tibet’s situation was 
basically stable, but that the antiseparatist struggle 
remained very grim. The Dalai clique, which has worked 
in close collusion with anti-China forces in the West to 
influence public opinion in a big way in an attempt to 
internationalize the Tibet issue, has intensified its efforts 
to carry out infiltration and subversive activities in Tibet 
and competed with us to win over the masses, young 
people, and popular support, flaunting the banner of 
nationalism and religion; and so factors causing insta- 
bility continue to grow. Maintaining Tibet’s stability is 
the core of the struggle against the Dalai clique. Our 
struggle with the Dalai clique is the collective expression 
of class struggle in Tibet at the present stage. Thus, 
striving to handle mass affairs properly, firmly cracking 
down on crimes of splitting the motherland and other 
felonies, exposing the Dalai clique’s true nature, 
thwarting its separatist attempts in timely fashion, and 
waging tit-for-tat struggle against the clique are impor- 
tant political missions which must be carried out in 
order to safeguard our motherland’s sovereignty, 
strengthen national solidarity, defend national security, 
and maintain social stability. 


I. The True Nature of the Dalai Clique 


1. The Dalai clique is the product of imperialist interfer- 
ence in Tibet and the attempt to separate Tibet from 
China. 


Seen in the context of worldwide political struggles, 
Tibet has been seen as a gap through which imperialist 
countries have tried to divide China since the Opium 
War. Shortly before and after the 1911 Revolution, 
intervention from imperialists, especially the British, 
was behind all the major political events in Tibet, such as 
the expulsion of the minister and the Qing troops in 
Tibet, and the expulsion of people of Han nationality in 
Tibet. Owing to the strenuous struggles waged by Chi- 
nese people of all nationalities—including people of 
Tibetan nationality—against aggressioi. and interfer- 
ence, and especially the Chinese People’s Liberation 
Army’s rapid move into Tibet, imperialist forces have 
never been able to separate Tibet from China. Neverthe- 
less, they have never given up this attempt and have now 
adopted a new strategy of splitting China from within 
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through bribing the national degenerates among us and 
disintegrating people in the upper hierarchy. The armed 
rebellion launched by the local Tibetan Government and 
the reactionary upper hierarchy in 1959 was plotted 
under the instigation of reactionary foreign forces. 
Paglha Tuden, the chief aid of Dalai at that time, 
specifically instructed the rebels to “expand the armed 
forces rapidly, there will be foreign assistance.” This 
fully proves that the instigation and support of foreign 
hostile forces were the basic cause of the rebels’ daring 
venture. After the armed rebellion failed, the Dalai 
clique live in exile in India, and it has been there for 35 
years. Behind its “economic miracle”—the fact it has 
large amounts of money to spend and can air its views on 
expensive international occasions despite the fact it is 
only a political group living under the protection of 
another country—is the all-out support it receives from 
anti-China forces in the West. We can safely say that the 
Dalai clique could not possibly subsist without the 
support of Western forces. 


2. The Dalai clique is a tool used by hostile forces in the 
West in a wild attempt to “Westernize” and “‘disinte- 
grate” China. 

Facts show that the Dalai clique has become a card 
which the hostile forces in the West use to test their 
strength against us. The Dalai clique’s separatist activi- 
ties are closely associated with the anti-China needs of 
the hostile forces in the West. 


Generally speaking, the Dalai clique’s activities before 
the 1990's can be divided into four stages: 


(1) 1960-1970: At this time, the Dalai clique sought 
refuge in the West and strove to obtain a foothold by 
counting on asylum in the West. Its major activities 
included forming a government in exile, settling large 
groups of Tibetan people outside Tibet, and, aside from 
Organizing a special Indian-Tibetan force with U‘S. 
assistance, resurrecting the “religious guards” with 
people from the “four rivers and six hills,” placing its 
hopes on the outbreak of a third world war. 


(2) 1971-1979: At this stage, the usefulness of the Dalai 
clique declined after China became increasingly strong 
and joined the United Nations, U.S.-Soviet contradic- 
tions increased as result of their fight for hegemony, and 
the West had readjusted its China policy. U.S. assistance 
came to a halt in 1972, the Commissioner’s Administra- 
tive Office for Refugee Affairs was closed, and the U.S. 
Government repeatedly refused to give the Dalai Lama a 
visa to visit the United States; Nepal mobilized more 
than 10,000 soldiers and police to wipe out and disband 
the “religious guards” encroaching in Mustang; and 
Bhutan arrested the backbone elements sent there by the 
Dalai Lama and ordered Tibetans in Bhutan to take 
Bhutan nationality or expelled. At this time the Dalai 
Lama was inactive, he was ostracized, cold-shouldered, 
and felt despondent. 


(3) 1979-1984: At this stage, the Dalai clique made every 
effort to extricate itself from isolation. While estab- 
lishing such radical organizations as the Tibetan Youth 
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Association and the Tibetan Women’s Association, it 
began to test the central government’s attitude and 
understand the situation at home. The Dalai Lama said 
in March 1980 that Tibetan people living in exile had no 
choice but to have contacts with Han people, and he 
urged Tibetans to accept China as a great country. He 
said he firmly believed that communism and Buddhism 
had things in common. He also indicated he could give 
up advocating Tibet independence as long as the Tibetan 
people were happy. During this stage, he seldom advo- 
cated Tibetan independence on public occasions and, to 
curry favor with the central government, praised our 
party and state leaders on many occasions. Sensitive 
media in the West sensed this. For instance, one editorial 
carried by Hong Kong’s MING PAO was entitled: 
“Dalai Lama Wants to Return to Tibet.” 


(4) 1985 Onwards: Western countries, headed by the 
United States, started to carry out a general strategy of 
initiating a peaceful evolution in socialist countries, and 
began to intensify their offensives against China. After 
the political storm on 4 June 1989, the West began to 
take a high-handed attitude toward China, the Tibet 
issue became the main justification for exercising pres- 
sure, and the Dalai clique’s usefulness soared. The West, 
in addition to resuming its generous financial support for 
the Dalai clique, awarded the Dalai Lama with the Nobel 
peace prize. With the West’s renewed energetic support, 
the Dalai clique soon stopped currying China’s favor, as 
it had for several years, and intensified its infiltration at 
home and created much unrest. Abroad, it proposed the 
internationalization of the Tibet issue. After he pre- 
sented the so-called five-point peace plan to the U.S. 
Congress in 1987, he dished out a new, seven-point 
proposal in France’s Strasbourg the next year. He 
became so carried away he proclaimed “Tibetan inde- 
pendence” could be achieved in five years, or 10 years 
the most. He also repeatedly proclaimed that such and 
such a year was the crucial year for Tibet independence. 
ap year was “the crucial year,” but every year ended 
in defeat. 


We can see from the brief accounts above that the West’s 
support for the Dalai clique was entirely determined by 
the West’s need to “Westernize” and “disintegrate” 
China; and the West’s strong or weak support totally 
determined the strong or weak separatist activities of the 
Dalai clique. That was why the Dalai clique was some- 
times rampant and sometimes more restrained. This 
clique has become a political, separatist clique scheming 
for Tibetan independence, as well as the anti-China tool 
of the international hostile forces. 


II. The Trend of the Dalai Clique’s Separatist Activities 


Following cataclysmic changes in Eastern Europe and 
the disintegration of the Soviet Union, China is the only 
big socialist country in the world. Chin. oi» al 
stability, which has continued for 15 consecutiv | © «ts, 
and its rapid economic growth have demonstra\: < the 
powerful vitality of socialism with Chinese characteris- 
tics. For the anticommunist forces in the West, however, 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


44 REGIONAL AFFAIRS 


our stability and growth are tantamount to a fish bone in 
their throats and they would not feel comfortable 
without getting rid of it. In their eyes, Tibet is China’s 
weak point in three respects: First, because for historical, 
social, and geographical reasons, Tibet’s economic foun- 
dation is weak and its development is behind other parts 
of the country, and so it is a weak point in China’s 
socialist system. Second, because Tibet covers a large 
area, is sparsely populated, has inadequate transport 
facilities, and is far from other parts of the country, it is 
a weak point in China’s national security. Third, because 
of Tibet’s ethnic and religious differences, it is also a 
weak point in China’s quest for unification and national 
solidarity. While, however, the Dalai Lama’s dual iden- 
tity and his political clique are just the right tool for the 
West to use because its separatist activities can be 
deceptive and influential, the West dares not go to the 
extreme of doing what it wants in exploiting the Dalai 
clique because of China’s political stability, economic 
development, and combined national strength, which is 
quickly strengthening, as well as restraint caused by the 
West’s overall strategy toward China. For example, not 
one single country has openly recognized Tibetan inde- 
pendence or the government in exile; and recently the 
United States could not help separating China’s human 
rights from its most- favor-nation trading status. All this 
shows that the West has problems which are beyond its 
ability to solve, and that its support for and exploitation 
of the Dalai Lama are restricted. Nevertheless, the 
so-called “Tibet issue” will continue to be a focal point 
of disputes between the West and China for some time to 
come. 


Ever since China opened up to the outside world and 
adopted a very tolerant and caring policy toward the 
Tibetan people living in exile in other countries, telling 
them they can come and go freely, the Dalai clique, while 
internationalizing the Tibet issue, has intensified its 
separatist activities and infiltration in Tibetan areas at 
home, doing so on the basis of summing up its many 
years’ of frustrations and virtually fruitless separatist 
activities everywhere. Thinking that it can exploit the 
religious belief and national sentiments of the masses at 
home, it has continued to foster the “God-fearing” 
sentiments and incite religious fanaticism among the 
Tibetan people. Under the plot hatched by ideas men in 
the West, it has sent home a large number of religious 
personages of the upper hierarchy to carry out the tactics 
that “controlling one monastery is tantamount to con- 
trolling one CPC district,” wildly attempting to use godly 
strength to poison and bewitch the masses and attain its 
purpose of making “religion” serve its “political pur- 
poses.” It proclaims that shouting “Tibetan indepen- 
dence” and “Long Live Dalai Lama” only once is the 
same as reciting the Mani scripture 100 million times; 
and that whoever has disseminated one book written by 
Dalai will not go to hell even after dying seven times. It 
has also blatantly altered Sakyamuni’s religious doctrine 
and forged the Buddhist scripture by adding to it that 
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believers should dedicate themselves to “Tibet indepen- 
dence” and claiming that Tibetans’ patriotism is 
expressed by their religious belief. Its prayer also states 
that Buddhism is the source which enhances Tibetan 
people’s confidence in and determination for indepen- 
dence... [ellipses as published] 


We all know that religion is not secular; and that 
religious believers should “stay away from the three 
worlds and the five elements in the universe,” and 
should be disillusioned with the mortal world and should 
not be involved in worldly affairs. Siddhartha, or Sakya- 
muni, the founder of Buddhism, was a prince who 
renounced his privilege of being an heir to the throne for 
the sake of seeking a lofty spiritual world. The purpose of 
Buddhism is to deliver all living creatures in a peaceful 
manner. Now that Dalai and his clique have violated the 
religious doctrine and even have spread rumors to fool 
and incite one people against the other, in what way can 
he be regarded as a spiritual leader? 


The separatists have used Dalai’s important standing as 
the leader of the Yellow Hats to cover up his other 
identity, namely a separatist chieftain, and insisted on 
honoring him by arbitrarily describing him, one of the 
leaders of the Dge-lugs-pa—which in turn is one of the 
four main sects of Tibetan Buddhism—as the common 
leader of all Buddhist sects in Tibet, thereby disguising 
him—the representative of the ruthless, feudalist serf- 
owning class who, prior to 1959, still used human skulls 
and thighbones as ritual instruments (exhibited at the 
Tibet Museum of Historical Relics) when reciting scrip- 
tures, and a rebel leader who has betrayed his own 
motherland—as a kind-hearted “hero.” These separat- 
ists have demanded that Dalai’s portraits be hung in 
monasteries, and incited and hoodwinked the masses to 
pay pilgrimage to Dalai in India. Thus, step by step and 
in a premeditated manner, they have turned religious 
believers into political followers. As for Dalai, he has 
always incorporated “Tibet independence” into the doc- 
trines which he preaches in his sermons. In fact, such 


flagrant deceptiveness and demagoguery constitute a 
blasphemy to Buddhism. 


Dalai and his clique, while paying lip service to opposing 
violence, are in fact the creators of unrest who have 
developed underground organizations and gone all out 
to infiltrate into rural and pastoral Tibet. They have also 
tried to infiltrate into Chinese party and government 
organs through writing letters, and threatening letters to 
instigate their Tibetan staff to rebel. Some 15,000 such 
letters were intercepted in Lhasa in 1993 alone. That was 
seven times greater than the number of letters inter- 
cepted in 1992. Realizing that it is necessary to achieve 
“Tibet independence” with more flexible tactics, they 
have restructured their organizations and reorganized 
their party, and formed the Tibet Congress Party in 
1994. On the other hand, they have lobbied everywhere, 
trying to obtain the international community's attention 
through making extensive foreign trips. Over the past 
several years, they visited more than 20 countries each 
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year on average; and the scope of their visits has broad- 
ened from Europe and the United States to Africa and 
the Middle East. However, their future is not promising 
since no substantive results have been achieved, and 
they have won no recognition whatsoever from any 
country. Under such circumstances, the Dalai clique, 
while resorting to the old trick of instigating Tibetan 
people living in foreign countries to launch the so-called 
“peaceful march into Tibet,” has also sneaked its fol- 
lowers into China to carry out all sorts of sabotage 
activities, trying to create a bad political impression at 
home and abroad. Meanwiile, they have also continued 
to state their willingness to negotiate with the Central 
Government, claiming they want to inform the Central 
Government about the situation and hear the Central 
Government’s views. In fact they want to spy on our real 
attitude so they can create the conditions for extensive 
infiltration and instigation. This shows that they have 
neither given up their dream of Tibetan independence 
nor stopped their activities for splitting the motherland. 
It also shows their lack of confidence in their future, as 
well as their stubborn, cunning double-dealing tactics 
based on fear of failure at both ends and their intention 
to leave themselves a way out. 


Meanwhile, the Dalai clique’s days are not easy, and it is 
confronted with all kinds of insurmountable problems. 
Although Dalai is a so-called spiritual leader, he prac- 
tices patriarchal rule within the clique, and nearly all the 
chieftains of the government in exile are Dalai’s rela- 
tives. Some of them have degenerated, and some practice 
graft in a big way, lining their pockets with public funds 
and other people’s money. This has caused strong cissat- 
isfaction and numerous internal problems. Thus, 
although the clique is outwardly swollen with arrogance, 
it is feeble inside. We have full confidence in achieving 
the final victory in fighting separation. 


III. Wage Tit-for-Tat Struggle Against the Dalai Clique 


During the last 30 years and more, and especially after 
the Third Plenary Session of the 11th CPC Central 
Committee, the party and the government have done a 
great deal of work in exhorting the Dalai clique to stop 
their activities of splitting the motherland and renounce 
its reactionary stand for “Tibet independence” so that 
the hoodwinked Tibetan people living in exile abroad 
can return to the motherland’s embrace at an early date. 
In addition to the longstanding policy for Tibetan com- 
patriots that they can “come and go freely,” and that “all 
patriots belong to one big family, whether they rally to 
the common cause early or late”; for the members of the 
Dalai clique, the party and the government have also 
adopted the policy of letting bygones be bygones, 
showing utmost tolerance and patience toward him. But 
the party and the government’s tolerance has not been 
duly reciprocated. On the contrary, the Dalai clique 
considers our magnanimity and tolerance as signs of 
weakness and gullibility which it can take advantage of, 
and therefore they have instigated a series of disputes, 
created a series of events which endangered national 
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solidarity and national unification, and played the role 
which the anti-China forces in the West cannot play. We 
must by no means continue to tolerate this, we can no 
longer treat this lightly, and we must wage tit-for-tat 
struggle against their arrogance. 


The Third Forum on Tibetan Affairs called by the 
Central Committee profoundly examined and summed 
up the general and specific policies for Tibet we had 
followed for more than a decade. The conference clearly 
expounded the Dalai clique’s nature and the substance of 
its propositions, and, from a strategic perspective, for- 
mulated the general and specific policies of opposing 
separation, safeguarding national reunification, and 
maintaining social stability. The guidelines laid down by 
the forum, as well as by the Six Enlarged Plenary Session 
of the Fourth Tibet Regional CPC Committee, are our 
party’s general plan for managing Tibetan affairs during 
the new period, and they are the action program for all 
party and government organizations as well as people of 
all nationalities in Tibet. Our cadres and people at all 
levels must have a clear understanding of this and our 
thinking must be in unity with the Central Committee 
general policy and the guideline laid down by the Sixth 
Enlarged Pienary Session of the Fourth Tibetan Regional 
CPC Committee. 


We must be soberly aware that our fight with the Dalai 
clique is not a fight over religious belief or Tibet’s 
autonomy, but a struggle between us and our enemy over 
the need to safeguard our motherland’s unification and 
oppose separation. This struggle is the continuation of 
the protracted struggle between separation and coun- 
terseparation since imperialists invaded Tibet. We must 
firmly safeguard the successes achieved in democratic 
reform as well as in reform and opening up. As long as 
the Dalai clique refuses to renounce its stand of splitting 
the motherland, we cannot compromise our struggle 
against the Dalai clique and we must firmly carry out the 
1 against the Dalai clique until final victories have 
n won. 


The principle of our struggle against the Dalai clique is: 
We must insist that Tibet is an inalienable part of our 
motherland, this stand is clear-cut, and the struggle must 
be tit for tat; and, while we must be prepared for a 
long-term struggle, we must carry out effective struggle 
internationally so as to win more friends and expose and 
thwart the Dalai clique’s scheme of splitting our socialist 
motherland by working in collusion with the anti-China 
forces in the West. 


The Central authorities’ policy for Dalai is: As long as he 
admits that Tibet is an inalienable part of China, and 
completely renounces his stand for “Tibet indepen- 
dence,” and stops his activities of splitting the mother- 
land, he is welcome to return home and put an end to 
living in exile as early as possible. However, he is not 
allowed to advocate independence, or independence in 
disguise. With regard to the fundamental issue of safe- 
guarding the motheriand’s unification, there is no leeway 
for bargaining whatsoever. 
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While Tibet’s situation is basically stable, factors that 
can cause instability are also growing because of the 
Dalai clique’s intensified infiltration and subversion; 
because of its fight with us for the masses, the young 
people, and popular support; and because of its sabotage 
activities which they carry out with every means pos- 
sible. We must soberly realize that the Dalai clique’s 
separatist activities are the root cause of Tibet’s insta- 
bility. Dalai is the general chieftain of his separatist 
clique, and the separatist activities carried out with his 
religious standing can be deceptive and influential 
among the vast number of religious believers, and so we 
must firmly expose his true features and real motives. 
People will say no to the Dalai cliques’ activities of 
opposing the CPC, discrediting socialism, undermining 
national solidarity, and splitting the motherland; as well 
as its wild attempt to turn back the clock of history to 
reinstate its ruling status in Tibet and restore the feudal 


serf system. 


IV. We Should Take Powerful Measures to Ensure 
Stability 


1. We must firmly stop and crack down on infiltration. 


The prostrated nature, complexity and formidability of 
the antiseparatist struggle are collectively expressed by 
the struggle between infiltration and counterinfiltration, 
as well as a collective reflection of our class struggle 
against the Dalai clique. The principle means which the 
Dalai clique employs for infiltrating into Tibet include: 
Carrying out ideological infiltration through radio 
broadcast, audiovisual products, books, and magazines; 
infiltrating into society through channels of cultural and 
economic cooperation; and through luring people in 
Tibet, especially young people, to leave Tibet, and 
sending separatist elements into Tibet to work in collu- 
sion with counterparts at home to instigate rebellion, set 
up underground organizations, create disturbances— 
using the tactics of “dragging our people into their camp, 
and infiltrating our ranks”—in an attempt to subvert the 
people’s political power from within and realize their 
independence dream. 


We must intensify our counterinfiltration struggle in all 
areas, give tit for tat, carry out crackdowns and preven- 
tive measures at the same time, and take the initiative to 
attack. We must intensify the comprehensive manage- 
ment of public order, giving priority to the fight against 
separatist activities and making the crackdown on 
crimes as the breakthrough point. We must reaffirm our 
conviction, unify our thinking, heighten leading groups’ 
awareness of the importance in countering infiltration, 
and remove certain mi ions which influence our 
cadres on the cardinal issue of right and wrong—the 
issue about the need to firmly counter the Dalai clique’s 
separatist activities and safeguard the unification of our 
motherland. We must expose and rebut the Dalai 
clique’s separatist, reactionary propaganda; energetically 
intensify the struggle on the covert front [secret service] 
in order to nip separatist activities in the bud; and act 
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resolutely, decisively, and firmly in wiping out the 
underground reactionary organizations and cutting the 
channels through which the Dalai clique infiltrates into 
Tibet. We must also be mentally prepared for separatist 
forces’ scheme to stake everything on a single throw in an 
attempt to broaden the influence of “Tibet indepen- 
dence” through creating disturbances. We must deci- 
sively handle all matters which exceed the bounds of the 
Constitution and the law and by no means should we be 
soft-hearted in this regard. 


2. Control over monasteries, monks, and nuns must be 
strengthened according to the law. 


Monasteries are places where lamas and nuns live and 
hold their religious activities. Great successes have been 
achieved in carrying out the policies in this regard since 
the Third Plenary Session of the 11th CPC Central 
Committee. One new salient problem today is that the 
increase of monasteries in Tibet has gone out of control 
and the dramatic increase of lamas and nuns. The 1993 
statistics show that there were 1,643 monasteries 
throughout the region, exceeding the total number of 
townships and towns in the region, and the 40,670 lamas 
and nuns in Tibet accounted for 1.77 percent of the 
region’s population, exceeding the number of middle 
school students. It goes without saying that such a large 
number of people in the prime of their life, who neither 
take part in production nor study modern knowledge but 
subsist on religious donations, have generated negative 
impacts on social and economic development as well as 
on the development of ethnic culture. Here are some 
typical exampies: The Qamdo Prefecture’s Jomda 
County has 19 townships and towns, 63 monasteries, 
and 3,340 lamas and nuns; but there are only 2,709 
students. In Denggen County, there are 15 townships 
and towns and 55 monasteries; and its 2,954 lamas and 
nuns account for 5.39 percent of the county’s total 
population. Reports from Markam County said that 
some monasteries have forced people to contribute, and 
some monasteries have set seven-point prohibitive rules, 
trying to reinstate the special privileges which they 
enjoyed during the feudal, serf-owning era. Some mon- 
asteries have even openly intervened the establishment 
of grass-roots political power, and some township 
authorities have to solicit the views of monasteries 
before they can admit party members... [ellipses as 
published] In some areas, monasteries have been built 
without approval. In some counties, every village has a 
monastery. When monasteries are being built, they com- 
pete with each other for luxury and grandeur, 

large amounts of manpower and material and financial 
resources. Religious believers today have excessive bur- 
dens to shoulder; some people sold everything they 
owned in order to pay pilgrimage in Lhasa; and after they 
returned home, they were penniless and became the local 
government’s welfare recipients. Because of this, it is 
difficult for many people to shake off poverty. Even 
worse, some monasteries have become the Dalai clique’s 
bastions for carrying out separatist activities and infil- 
tration, and some lawless lamas and nuns have become 
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daring vanguards of unrest. These lamas and nuns who 
have disregarded religious rules and involved themselves 
in separatist political activities instead of studying reli- 
gious doctrines and fostering Buddhism have already 
violated the purpose of monasteries, and their deeds 
have exceeded the bounds of religion. In view of the 
Dalai clique’s tactics that “controlling one monastery is 
tantamount to controlling one CPC district,” we must 
earnestly follow through with the relevant State Council 
regulations, intensify the management of religious affairs 
according to the law, draw up regulations and rules, limit 
the number of lamas in monasteries, and forbid unau- 
thorized construction of monasteries. Limits should be 
set for those monasteries in which the number of lamas 
has not been limited; for monasteries in which the 
number of lamas has been set, they may not exceed the 
set limits; and overstaffed monasteries must liquidate 
their excesses. The CPC-led people’s political power 
must not be even more inefficient than the Qing Gov- 
ernment with respect to controlling monasteries, lamas 
and nuns. During the Qing Dynasty, monasteries’ staff 
sizes were strictly controlled, they had to go through 
approval formalities when admitting lamas and nuns, 
and lamas and nuns had to apply for official passes 
before they could leave a place! Just as we cannot draw a 
square or a circle without a ruler or a compass, we cannot 
ensure people’s normal production and living order, 
including people’s normal religious activities, without 
control by the law. This is a principle everybody under- 
stands. The leadership over monasteries must be genu- 
inely wielded by patriotic, law-abiding lamas and nuns. 
Religious activities must proceed within the scope of the 
Constitution and the law, using religion to endanger 
motherland’s unification and oppose the party leader- 
ship and the socialist system must be strictly banned, 
and so is using religion to undermine national solidarity, 
interfere with production and construction, and inter- 
vene in judicial, educational, and administrative affairs. 
Forcing people, especially those who are under age, to 
become lamas in a monastery is absolutely impermis- 
sible. It is absolutely impermissible for monasteries or 
living buddhas to use the name of religion to force people 
to contribute or solicit donations, in cash or in kind, thus 
increasing the people’s burdens. Using religion as an 
excuse to incite the masses to make trouble is absolutely 
impermissible. We must never permit the reinstatement 
of the abolished feudal privileges and the feudal society's 
exploiting and oppressive systems. For those monas- 
teries which are really inclined to the separatist clique 
and which have taken part in creating unrest, a deadline 
should be set for them to consolidate themselves prop- 
erly. Lamas and nuns who have taken part in separatist 
activities and who refuse to mend their way despite 
education must he sternly handled according to the law. 
The interests of the Chinese nation and national unifi- 
cation are more important than anything. There shall be 
no exception in the face of the Constitution and the law. 


3. Tighten the political discipline, and purify the ranks of 
cadres. 
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We must firmly carry out the relevant regulations of the 
regional party committee and government, which pro- 
vide that party member-cadres may not hang religious 
insignias and Dalai’ $ portraits, either inside or outside of 
their residence, or establish scripture chanting hall or 
niches for the Buddha’s statue in their houses; and they 
may not send their children to study in schools which the 
Dalai clique has established outside Tibet. We must 
soberly realize that when party member-cadres become 
religious believers and attend religious activities; when 
their ethnic sentiments have been fanned up by the Dalai 
clique and they begin to approach people and work from 
a nationalistic viewpoint; when their stand has weak- 
ened; and, when provoked by separatism, they are afraid 
to fight or become equivocal, and even take part in 
separatist activities and leave a way out for themselves, 
the issue is no longer an ordinary issue concerning 
understanding, but an expression of infirm political 
stand and impure party spirit, and these cadres who have 
done so have humiliated their honorable titles of being 
communist party members and state cadres. We must 
earnestly do a good screening job among ourselves and 
purify our ranks in order to make ourselves stronger. On 
issues regarding principles, there is no leeway for com- 
promise, otherwise we will not be able to educate and 
guide the masses. The Dalai clique’s separatist activities 
were once very rampant. Why? It was not because the 
separatists were powerful, but because we ourselves were 
irresolute and our measures were impotent. Our grass- 
roots cadres and the emancipated masses have been on 
the alert for the Dalai’s separatist activities. They have 
repeatedly asked us to clarify our stand and guide them 
to wage resolute struggles against separation and regres- 
sion. When we are irresolute, they doubt whether the 
CPC still needs their support. We are convinced that the 
vast number of masses are our fundamental strength and 
powerful guarantee for waging the antiseparatist 
struggle. The Sixth Enlarged Plenary Session of the 
Fourth Tibet Regional Party Committee was firm in 
waging the antiseparatist struggle, its guidelines are 
specific, and its measures are powerful. As long as our 
cadres take the lead, the vast number of masses will 
respond actively and we can carry out our struggle 
against the Dalai clique smoothly. 

4. We must fully and correctly follow through with our 
wOlicies toward religion. 


The policies of the party and the state toward religion are 


“a complete entity which must be understood and exe- 


cuted as a whole. In the past, some of our comrades were 
unable to correctly understand the Marxist viewpoint 
toward religion. For some time, they only talked about 
the five natures of religion—namely ethnicity, mass 

nature, length, internationality, and austuiip-end 
seldom dealt with or considered religion's deceptiveness, 
backwardness, and ignorance. With regard to Tibetan 
Buddhism, we once used the term “everyone is a reli- 
gious believer” to generalize the situation, and thus we 
only saw the complexity when religious and ethnic issues 
were interwoven, and we only thought of the masses’ 
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religious needs and considered religious believers’ reli- 
gious freedom. We thought that, by doing so we could 
ensure the stability of a region and implemented the 
party’s religion policies. By doing so we intentionally or 
unintentionally increased the influence of religion, 
deprived the non-believers’ freedom, and misguided the 
people to believe that the party encouraged people to 
become religious believers. The Qamdo county-level 
cadres studying at the regional party school in 1989 were 
strongly critical of this phenomenon. As an ideology of 
spiritual beliefs, the objective need of religion is inevi- 
table during the initial stage of socialism, and especially 
in Tibet, a socially and economically undeveloped 
region. While we should be aware of this objective 
inevitability, we must also be aware of its negative side. 
While we must consider that religion can be conducive to 
the stability in minority areas when we carry out the 
party’s religion policies, we must also consider that it 
should also be conducive to the areas’ economic and 
cultural development and social progress. While we must 
protect legitimate religious activities, we must also edu- 
cate and guide Tibetan Buddhism to reform itself so that 
it is compatible with our socialist society. In accordance 
with Tibet’s need of development and stability, we 
should sum up the success the party and the government 
have achieved in liberating religious believers through 
reforming religion, abolishing the feudalistic privileges 
and oppressive and exploiting systems in Tibetan Bud- 
dhism following Tibet’s peaceful liberation, and espe- 
cially following the democratic reform. In accordance 
with the law of religious development, we should reform 
the religious doctrines and rituals which do not conform 
to our socialist society. 


Freedom in religious belief is a basic policy of our party 
for addressing religious problems. The correct attitude in 
approaching this policy is: All Chinese citizens should 
have the freedom to be religious believers and the 
freedom of not believing in any religion; they should 
have the freedom to believe in this religion and also the 
freedom to believe in other religions; the freedom to 
believe in the past but not to believe at present, and the 
freedom to believe now but not in the past; and no 
organs, social groups, or individuals may force other 
citizens to believe or not to believe in religion or they 
will have infringed upon other citizens’ democratic 


rights. 


The policy governing freedom in religious belief does not 
apply to communist party members. While the CPC 
respects the religious freedom of people who are not 
party members, it must uphold the proletarian world 
outlook and uphold materialism and atheism. A Com- 
munist Party member, no matter from what ethnic group 
he comes from, must not believe in religion. Communist 
Party members have the obligations to educate the 
masses on atheism, heal certain people's inflated “God- 
fearing” mentality, and help them shake off religious 
influence gradually. Communist party members should 
not take part in religious activities or do anything that 
may increase religion’s influence. 


atp 
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and nuns, no matter 


noted the need to “dignify this land of our state, and 
benefit all living creatures.” This unity between patrio- 
tism and the love of religion has played a positive role in 
encouraging religious believers to take part in socialist 
construction actively with their honest labor. As some 
parts of the religious code of conduct are the same as the 
public code of conduct, objectively they are useful for 
harmonizing relations among people and are conducive 
to social stability, national solidarity, and socialist con- 
struction. There are conditions and the basis for religion 
to become compatible with the socialist society. We 
should, on this basis, give religion active guidance. We 


The unification of the country and the unity of the 
people are the basic guarantee for sure victories of our 


country is the goal which we have dreamed for over a 
century. Now, after a prolonged search and paying a 
heavy cost, the path to reach this goal has clearly 
appeared. Under the guidance of Comrade Deng Xiaop- 


ee 
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Northeast Region 


Heilongjiang’s Wang Discusses Economic Work 


SK2403041795 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 23 Mar 95 


[FBIS Translated Text] On 22 March, Wang Jiangong, 
deputy secretary of the provincial party committee, spon- 
sored a forum with the secretaries of party committees of 
some Cities and counties, delivering a speech at the forum in 
which he pointed out: Party organizations at all levels 
the issue of closely integrating party building with economic 
work. 


During the forum, the participating secretaries discussed 
the main topic of closely integrating party building with 
economic work, summarized their experience, and 
exchanged their viewpcints. Bearing in mind their local 
realities and personal experiences, 10 secretaries from 
the party committee of cities and counties—including 


construction of rural party branches and leading bodies. 


Meng Qingxiang, member of the provincial party Standing 
Committee and director of the Organizational Department 
under the Standing Committee, presided over the forum. 


After hearing the opinions raised by the participants at the 
forum, Wang Jiangong, deputy secretary of the provincial 
party committee, pointed out: The key to grasping party 
building in line with economic work end to applying the 
success of party building to promoting development lies in 
realizing the close integration between party building and 
economic work. To this end, the main points are as fellows: 
The starting point of enhancing the construction of leading 
bodies should be placed on the major topic of upgrading the 
attention for taking the overall situation in the economic 
work into consideration and for making policy decisions in 
a scientific and technological manner. The starting point of 
Organizational and personnel affairs work should be placed 
on promoting cadres for economic development and suc- 
cessfully conductin; allocation of talented personnel. The 
basic work point of party affairs departments should be 
placed on the issue of rendering more and good servic™ ~ 
economic development. In upgrading the quality of +. 
rendered for economic development, we should give«e . -.- 
sion to the two fields of direct and indirect services. 


Wang Jiangong stated: Grasping part: building in line with 
economic work means neither relaxing party buiiding nor 
replacing party activities with economic ones. On the con- 
trary, it is required that the task of party building must 
continuously become suitable to the new situation and must 
obtain true improvemeat and enhancement in the rse of 
building socialism wit’: Chinese characteristics. 
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Heilongjiang To Delegate ‘Management’ of Firms 
OW2803954595 Beijing XINHUA in English 0528 
GMT 28 Mar 95 


[FBIS Transcribed Tet] Harbin, March 28 (XIN- 
HUA)—Northeast China’s Heilongjiang Province will 
entrust the management of 300 State-owned enterprises 
to efficient commercial entities or capable individuals, 
according to official sources. 


It is expected that these enterprises’ economic returns will 
be improved after capable personnel take charge, and the 
interest of the State, managers and workers will all be taken 
into consideration. In addition, the responsibilities, rights 
and interests will be pegged to the risks, officials here said. 
If the experiment with the 300 firms is successful, it will be 
spread across the whole province, said Luo Shuging, head of 


A management company breathed new life into the Zha- 
odong Artificial Leather and Fur Factory before the exper- 
iment was formally inaugurated, according to local officials. 


Overseas and domestic finns, as well as capable individ- 
uals, will be allowed to take charge of selected firms. 


The management of some small firms the profits of which 
are small or which are in the red will be handed over 
completely, but in the case of large and medium-sized firms, 
only subsidiaries and workshops will be hived off. 


The companies or individuals who will take over the 
firms, will have to put up their registered capital as 
mortgages, and have to be responsible for possible lusses, 
according to the regulations publicised here. 


To encourage the move, banks will stop vharging inter- 
ests on money owed to them by the entrusted firms, and 
provide fresh capital to the firms. 


Meanwhile, Heilongjiang has started to evaluate the assets 
of the firms to be entrusted, and has established some 
special management companies. Some entrustment con- 
tracts have already been signed. It is estimated that by the 
end of June this year as many as 100 State-owned firms will 
have taken part in the experiment. 


Liaoning Holds Press Conference 3 Mar 


SK2603 113695 Shenyang LIAONING RIBAO in 
Chinese 4 Mar 95 p 1 


[FBIS Translated Text] The provincial party committee, 
the provincial people’s congress, and the provincial 
people’s government jointly spo:sored a press confer- 
ence in Beijing on the afternoon of 3 March to inform the 
capital’s journalist circles of the province’s current eco- 
The press conference held in the | saoning Hotel of Beijing 
was presided by Xiao Zuofu, member of the provincial 
party standing committee and vice governor of Liaoning 
Province. 
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Governor Wen Shizhen informed more than 50 
reporters from the more than 30 journalist units in the 
capital of the province’s 1994 situation in reform, 
opening up, and economic construction, as well as of the 
five key work that will be grasped well this year. Wen 
Shizhen stated: Nineteen ninety four was an unusual 
year for Liaoning. The province suffered exceptionally 
serious flooding and waterlogging. The state also concen- 
trated its efforts un issuing the measures for the key 
reform in the systems of finance and tax, banking, 
foreign trade, foreign exchanges, prices, and commodity 
circulation. The state-owned en ises were facing 
unprecedented difficulties. Inflation and commodity 
prices remained high. Under such an unusual situation, 
the province still maintained a good trend of quicke: 
development in the national economy and wrested a 
bumper agricultural harvest thanks to having overcome 
the natural disasters. It also maintained the speed of 
quicker development in industrial production. The con- 
struction of infrastructures and the pace in 
technological renovations were accelerated. The under- 
takings of science and technuiogy as well as of education 
achieved further development. New economic growing 
points achieved high-speed development. The province 
scored marked achievements in opening up and realized 
a balance between financial revenue and spending in the 
year. The people’s life continued to be improved. 


Wen Shizhen stated: The province will emphatically grasp 
the work in the following five aspects: 1) We will further 
enhance the basic position of agriculture and develop the 
rural economy in an overall way. 2) By regarding economic 
results as a center, we will readjust the structure; shift the 
mechanism; boost the state-owned large- and medium-sized 
enterprises; and make successful arrangements for indus- 
trial production. 3) We will enforce the strategy of having 
the export-oriented economy bring along others and accel- 
erate the development of this economy. 4) We will uphold 
the strategy of applying science and education to making 
Liaoning prosperous and expedite scientific and technolog- 
ical progress in an overall way. 5) We will bring the 
excessively fast price increases under control and realisti- 
cally make good arrangements ‘or the livelihood of both 
urban and rural people. 


Wen Shizhen stated: According to the province's actual 
situation, we are firmly convinced that, under the lead- 
ership of the CPC Central Committee and the State 
Council, we are certainly able to realize the working 
targets through the unity, struggle, and arduous efforts 
made by the people across the province. 


Gu Jinchi, secretary of the provincial party committee, 
extended thanks to the friends on the capital’s journalist 
front, who had constantly shown concern and supported 
Liaoning as well as had conducted propaganda for the 
province. Next, he mentioned the province’s slowness in 
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turning the planned economy into a market one, caused by 
the long-standing influence of the planned economy. The 
province has the strong advantage of natural resources, 
however, this advap‘age has not been turned into products 
being processed ia an extensive or precise manner, the 
advantages of industries have not been used to foster an 
industrial production chain with a greater span and at a 
higher level; the advantages of technologies have not been 
used to industrialize high-and-new technologies; the advan- 
tages of talented personnel have not been used to build the 
main force of scientific and technological personnel suitable 
to met the demands of the market economy or to build a 
contingent of professionalized entrepreneurs; the advan- 
tages of management have not been used to form a high- 
grade structure, to group organizations, to internationalize 
the operation, or to modernize management; the advantages 
of the developing urban areas have not been used to foster 
district economies with strong distribution and a large circle 
of associations; and the advantages of geological conditions 
have not been used to open up the province to the outside 
world in all directions. We have discerned that to turn these 
latent advantages into practical ones, it is imperative to 
further emancipate minds and to change the concepts wuile 


Jingcun, deputy chief editor of JINGJI RIBAO. 


Attending the press conference were provincial leaders, 
including Quan Shuren, Zhang Guoguang, Feng 
Yousong, Hu Jiyan, and Xu De. 
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Chairman Foresees Cross-Strait ‘Detente’ 


OW2803021995 Taipei CNA in English 0146 GMT 28 
Mar 95 


(By Y.C. Tsai] 


([FBIS Transcribed Text] Taipei, March 27 (CNA)}— 
Hsiao Wan-chang, chairman of the Mainland Affairs 
Council (MAC), on Monday [27 March] listed prerequi- 
sites for improving cross-strait ties, stressing Taiwan’s 
increased military capability and upgraded standing in 
the international community. 


Hsiao said Taiwan must also insist on seeking the 
eventual unification of China, expand cross-strait 
exchanges and enhance cross-strait technical talks in a 
bid to bring about detente between Taiwan and Main- 
land China. 


Thanks to Taiwan’s good will and sincerity, cross-strait 
ties are marching in the direction of detente, which 
would be conducive to peace and progress in the Asia- 
Pacific region, Hsiao said. If mainland Chinese author- 
ities could treat the cross-strait relationship in a more 
pragmatic and rational manner, that detente would 
occur sooner, he noted. 


Hsiao made the remarks while speaking at a seminar on 
cross- strait ties as well as Asia-Pacific political and 
economic development held at the Taipei International 
Convention Center. The MAC and the National Policy 
Research Center jointly sponsored the forum. 


He said Beijing’s “overexposure to political alertness” 
has negatively affected the promotion of Premier Lien 
Chan’s win-win strategy on cross-strait ties. Hsiao was 
referring to the mainland’s blocking president Li Teng- 
hui from attending the Hiroshima Asian Games last 
September and the informal leaders summit of the 
Asia-Pacific Economic Cooperation (APEC) forum in 
Indonesia last November. 


He predicted that Taiwan’s participation in interna- 
tional affairs in tandem with its powerhouse economic 
strength will prompt Mainland China to recognize the 
reality of cross-strait ties, or “one China, two equal 
political entities.” 

While the mainland also advocates cross-strait economic 


exchanges, it should not block Taiwan’s various eco- 
nomic ties with foreign countries, he said. 


Hsiao expressed the hope that with economic coopera- 
tion as a starting point, a political order and eventually a 
collective security system could be established in the 
Asia-Pacific region. 


Board Sees Balanced Trade in 10 Years 


OW2803014095 Taipei CNA in English 0128 GMT 28 
Mar 95 


[By Bear Lee] 
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[FBIS Transcribed Text! Taipei, March 27 (CNA)—The 
Board of Foreign Trade [BOFT] on Monday [27 March] 
said it expects to see balanced trade between Taiwan and 
Mainland China in about 10 years’ time. 


Although the government still bans direct Taiwan- 
mainland trade, indirect trade between the two sides, 
mostly through Hong Kong, totaled US$16.4 billion last 
year, with Taiwan enjoying a surplus of US$12.8 billion. 


The BOFT said it expected trade between the two sides 
to even out in about 10 years because the growth in 
in\ports from the mainland has far exceeded th: growth 
in “xports. 


Official statistics show that Taiwan’s exports to the 
mainland increased just 8 percent to US$14.6 billion in 
1994, while imports grew 115 percent to hit US$1.8 
billion. 

The BOFT said that Taiwan’s decision to allow the 
import of more mainland semifinished materials is 
expected to greatly help boost overall imports, but that 
exporters face increasing difficulty in the mainland 
market because of heightened competition from the 
United States, Japan, South Korea, Singapore and other 
countries. 


The BOFT said that if cross-strait trade continues to 
grow at the same pace it did last year, 1995 mainland- 
bound Taiwan exports will reach US$16 billion, while 
shipments from the mainland should climb to around 
US$4 billion, with the surplus declining to US$12 bil- 
lion. 


Law ‘Passed’ on Payment for ‘2-28 Incident’ 


OW 2403025095 Taipei CNA in English 0131 GMT 24 
Mar 95 


{By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, March 23 (CNA)— 
Amid clashes between lawmakers, the Legislative Yuan 
on Thursday forcibly passed the controversial law regu- 
lating government payment to the families of the thou- 
sands of victims of the “2-28 incident” of some five 
decades ago. 


Under the draft law, families of each victim may be 
given up to NT [new Taiwan] $6 million (US$230,779), 
and Feb. 28 will be designated a “peace memorial day,” 
but not a national holiday. 


The passage of the Kuomintang [KMT]-proposed ver- 
sion of the law was seen as a victory for the ruling party, 


as none of the major demands of the opposition Demo- 
cratic Progressive Party (DPP) concerning the law were 
adopted. 


The DPP demanded a change of wording in the statute, 
wanting the victims’ families “compensated” and not 
“‘made up to’ to the tune of NT$10 million 
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(US$384,615), rather than NT$6 million. The opposi- 

tion party also demanded that the government publicly 

apologize for the massacre, that an in-depth investiga- 

tion be conducted to track down the “culprits” behind 

me cena, and that Feb. 28 be designated a national 
iday. 


The KMT was able to force the law through the legisla- 
tive floor only after the KMT mobilized its legislators. 
The KMT controls 95 seats in the 161-seat Legislative 
Yuan, while the DPP commands 51 seats. The Chinese 
New Party has eight seats, and the remaining seven seats 
are occupied by nonpartisans. 


The session was twice interrupted when DPP legislator 
Chen wan- chen, a reporter-turned politician and fierce 
advocate of Taiwan independence, repeatedly walked on 
to the podium to stop speaker Liu Sung-pan from having 
the draft law voted on article by article. 


She tore a copy of the draft law to pieces to protest the 
wording of the KMT version, saying it shows the KMT 
has no intention to face the historical facts. Chen also 
tore up a photo of the late President Chiang Kai-shek, 
which eventually led to a clash between KMT lawmakers 
and Chen’s comrades, who ran to her rescue. Enraged by 
her actions, Liu ruled that Chen be censured by the 
Legislative Yuan’s Discipline Committee. 


According to the new law, a foundation will be organized 
to screen applications filed by families of the victims of 
the tragedy, with the expenditures covering the dead, 
disabled, those reported missing or who were detained, 
financial losses of the victims, and damage to the repu- 
tations of the victims. The foundation will be composed 
of scholars, government officials, public luminaries, and 
representatives of the victims, with those representatives 
accounting for at least one-fourth of the foundation 
members. 


Since the ministry of the interior started to accept 
registration by the families of victims on July 1, 1992, 
1,383 people have come forth. The registration process 
will continue for two more years, and the government is 
expected to pay out billions of dollars in compensation. 


The incident, according to government records, was 
touched off when inspectors cracking down on the illegal 
sale of untaxed cigarettes on Feb. 27, 1947 manhandled 
an old woman who was selling the contraband. In the 
ensuing uproar over her treatment, a passerby was shot, 
and early the next morning, the tobacco and wine 
monopoly bureau was besieged by thousands of people 
demanding punishment of the assailant. When no 
response came, rioting spread islandwide. Along with 
fighting between government troops and native Tai- 
wanese, there were also minor clashes between Taiwan 
natives and those who moved to the island together with 
the government after the Japanese surrendered to the 
Republic of China [ROC] government and returned 
Taiwan to China in 1945. 
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President Li Teng-hui for the first time apologized to the 
families of the victims during a ceremony dedicating a 
monument to the incident this past Feb. 28. He said the 
monument highlights the government’s determination to 
heal historic wounds. “From now on, the incident is no 
— a distressing memory or a lingering shadow,” Li 
sai 


Representative Questioned Over Land Deal 


HK2803045295 Hong Kong EASTERN EXPRESS in 
English 28 Mar 95 p 2 


[By Bruce Gilley] 


([FBIS Transcribed Text] Taiwan’s top official in Hong 
Kong will appear before the country’s ombudsman on 
Thursday to answer allegations relating to the sale of an 
office building in Wan Chai and his relations with 
Chinese officials based in the territory. The request by 
the Control Yuan was made at the weekend, after John 
Ni appeared before the foreign affairs committee of the 
Legislative Yuan last Monday to answer the same 
charges. 


Taiwan’s foreign ministry spokesman, Rock Leng, said 
yesterday that there are “no plans to recall him (Ni) at 
the present moment”. “We are aware of the criticisms of 
him by (Taiwan) legislators and the press,” Leng told 
Eastern Express. “We are in the process of getting the 
necessary information surrounding these criticisms, and 
then we will decide what to do,” he said. 


Ni was asked by the Control Yuan—Taiwan’s highest 
body dealing with allegations of corruption within the 
government—to “explain himself” after an earlier 
hearing, Leng said. “This is not normal for the chiefs of 
overseas missions. But the Control Yuan has initiated it 
because he is based so close to Taiwan,” he explained. 


During last week’s closed-door hearing, legislators ques- 
tioned Ni over his role in the sale last March of the 
Kuomintang-owned Hua Hsia building in Wan Chai. 
The building was sold to a local company for $197 
million, but sources in the territory said mainland- 
backed concerns moved in quickly to get a hold of the 
property within a month for $580m [million]. The Chi- 
nese concerns apparently considered “capturing” the 
distinctive green building—which lies just down the road 
from Beijing’s China Resources building—a symbolic 
victory over Taiwan organisations in the territory. How- 
ever, sympathisers of Ni within the Taiwan foreign 
ministry say the unidentified Chinese buyers paid far 
more than market value for the property, and deny 
suggestions that the original sale was improperly han- 
dled. 


Ni will also be asked to defend his socialising with 
officials of the local branch of the New China News 
Agency (Xinhua). At a party last September, Ni joined 
arms with the head of Xinhua’s Taiwan affairs office, 
Wang Zhenyu, to belt out a rendition of the saucy 
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Shanghai melody “When will my sovereign come again,” 
prompting an outcry from Taiwan conservatives in the 
territory. 


Customs-Clearance Accord Reached With EU 


OW2803021695 Taipei CNA in English 0150 GMT 28 
Mar 95 


{By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, March 27 (CNA)—The 
temporary customs-clearance agreement Taiwan and the 
European Union signed in 1989 will be binding on new 
EU members Austria, Sweden, and Finland, Lin Yi-fu, 
director-general of the Board of Foreign Trade (BOFT), 
said on Monday [27 March]. 


“Both sides agree the accord should also cover the three 
countries,” Lin said at a press conference at the end of 
the first day of the one-and-a-half day trade meeting 
between Taiwan and the EU here. 


Under the agreement, Taiwan products can pass through 
customs in the 15 EU member countries—and vice 
versa—without being taxed if the products are intended 
for exhibition only. 


The EU representatives, however, declined to guarantee 
that Taiwan would be placed on its list of “friendly 
countries,” saying that decision would be reached by EU 
member countries themselves, Lin noted. 


He said EU negotiators are inclined to support Taiwan’s 
bid to join the World Trade Organization, which is 
replacing the General Agreement on Tariffs and Trade. 
“They also displayed keen interest in Taiwan’s plan to 
make itself into an Asia-Pacific regional operations 
hub,” Lin said. 


The two sides will discuss exchanging representative 
offices during Tuesday’s half-day meeting, Lin added. 


Minister, Trade Delegation Visit Honduras 


OW 2803014895 Taipei CNA in English 0108 GMT 28 
Mar 95 


[By Huang Kwang-chun and Flor Wang] 


{[FBIS Transcribed Text] Tegucigalpa, March 26 
(CNA)}—Economic Affairs Minister P. K. Chiang and 
Chinese National Association of Industry & Commerce 
Chairman Jeffrey Koo, leading a trade promotion dele- 
gation, arrived in Honduras on Sunday [26 March]. 


Chiang and the 60-odd delegation were warmly greeted 
by high-ranking Honduran trade and foreign affairs 
officials and local business leaders at Tegucigalpa Air- 


port. 
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Chiang and the delegation, which is composed of gov- 
ernment officials and representatives from Taiwan state- 
run and private enterprises, will pay a visit to Honduran 
President Carlos Roberto Reina and the Central Amer- 
ican Bank for Economic Integration, and take part in the 
joint ROC-Honduras economic conference on Monday. 
In addition to meeting and holding seminars with Hon- 
duran trade officials, they will also sign economic coop- 
eration agreements with Honduran commerce associa- 
tions to boost trade ties and investment opportunities 
between the two countries. 


Chiang is scheduled to return to Taipei on Tuesday, 
while the rest of the delegation is scheduled to visit an 
industrial park in northern Honduras. The delegation 
will leave for El Salvador on Wednesday 


Indonesian Navy Detains Fishing Trawlers 


OW2703024395 Taipei CNA in English 0136 GMT 27 
Mar 95 


[By Lilian Wu} 


[FBIS Transcribed Text] Taipei, March 25 (CNA)}—The 
Indonesian Navy has detained 10 Taiwan fishing 
trawlers for allegedly illegal operations, and fishery offi- 
cials in Kaohsiung, southern Taiwan, are trying to 
resolve the matter, they said Saturday [25 March]. 


The officials said the detention was a repeat of a similar 
episode last July, when more than 10 Kaohsiung-based 
fishing ships were detained by the Indonesian Navy 
because the ships were not operating in accordance with 
their fishing licenses. That matter has still not been 
resolved. 


Among the 10 fishing ships detained on Friday were two 
that were involved in the July incident. 


The Kaohsiung Fishery Association said the Indonesian 
Navy is now conducting military exercises, and that it 
probably used those exercises as a pretext to check the 
fishing licenses of foreign fishing ships. It did not rule 
out the possibility that the Indonesian Navy was trying 
to extort money or goods from the ships. 


The owners of the detained boats are trying to learn more 
about the incident, and association officials have tried to 
contact the trawlers by radio, to no avail. 


The officials said that the sea off Indonesia is an impor- 
tant operation site for Taiwan fishing ships, but that 
some Taiwan shipowners have not obtained proper 
licenses to operate in the area, instead getting them 
through local agents, often resulting in later disputes. 
The officials said they have repeatedly asked the ship- 
owners to get proper licenses to avoid problems. 
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La Ping Views ‘One Country, Two Systems’ 


OW2803074795 Beijing XINHUA Domestic Service in 
Chinese 1255 GMT 23 Mar 95 


[By reporter Ying Qian (2019 6197)} 


{[FBIS Translated Text] Washington, 24 Mar (XIN- 
HUA)—Lu Ping, director of the State Council Hong 
Kong and Macao Affairs Office, and deputy director and 
secretary general of the Preliminary Work Organ for the 
Preparatory Committee of the Hong Kong Special 
Administrative Region, who is now visiting the United 
States, said on 22 March that following China’s restora- 
tion of exercising sovereignty over Hong Kong in 1997, 
the principle of “fone country, two systems” will not 
change for 50 years at the least. 


Lu Ping’s above remark was made in a speech which he 
was invited to give at a banquet at the Mansfield Pacific 
Affairs Center. Some 200 from various U.S. circles 
attended the banquet. 


In his speech, which was delivered in English, Lu Ping 
introduced the origin and development, basic contents, 
and cause for introducing the principle of “‘one country, 
two systems.” He pointed out that introducing this 
principle was the result of a massive amount of investi- 
gation, research, and deep reflection. He said this prin- 
ciple is the “best and the only way” to solve the Hong 
Kong issue in a way acceptable not only to China but also 
to Hong Kong and Britain as well. 


Lu Ping also pointed out that as a window facing the 
West and a bridge to guide the West’s movement into the 
Chinese market, Hong Kong has always played a good 
role. China hopes that it will maintain its present capi- 
talist characteristics in order to continue to give play to 
this role. In addition, practicing the “one country, two 
systems” is a major move to realize the great cause of 
motherland unification. 


He stressed that “one country, two systems” is never an 
expedient or a temporary measure, but China’s long- 
term principle. 


Lu Ping said maintaining China’s stability is of vital 
importance to ensuring Hong Kong’s prosperity and 
stability. Without China’s stability, the “one country, 
two systems” will lose a solid foundation. 


He added that to realize a smooth transition of Hong 
Kong in 1997, the goal of the Preliminary Work Organ 
for the Preparatory Committee of the Hong Kong Spe- 
cial Administrative Region is to ensure the economic, 
financial, and social stability in Hong Kong on the 
arrival of 1 July 1997. 


Lu Ping and his party arrived in Washington from New 
York on the evening of 22 March. He will continue with 
his visit to Los Angeles on 23 March. 
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Departure Dents Hopes for Post-‘97 Force 


HK2803044995 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Mar 95 p 1 


[By Darren Goodsir] 


[FBIS Transcribed Text] Deputy Police Commissioner 
Peter So Lai-yin—the officer trying to shore up force 
morale to stop senior staff leaving before 1997—has 
requested early retirement. Mr So, 53, one of three 
deputies, asked last week to be allowed to leave imme- 
diately. It is understood Mr So told Commissioner Eddie 
Hui Ki-on of a desire to secure lucrative retirement 
benefits which have become available to him under the 
Civil Service’s old-age pension scheme. It is believed he 
has also cited concern at serving under Chinese rule. 


Although his application has yet to be approved by the 
Civil Service Branch, his leaving will send a damaging 
signal to the force at a time when Mr Hui is trying to stop 
a possible exodus by convincing officers there will be no 
mainland interference after 1997. It is also an indication 
of the lack of faith senior officers have in future inde- 
pendence. Mr So refused to comment last night. A police 
spokesman declined to confirm or deny reports of Mr 
So’s premature departure. 


Under normal circumstances, Mr So would have been 
expected to leave on his 55th birthday in March 1997. 
But his decision to leave now will highlight speculation 
that pensions after the change of sovereignty on July 1, 
1997, might not be secure. 


Mr So’s peers are staggered he is leaving in the middle of 
his interviews with all officers above the rank of 
inspector. This exercise, which entails officers com- 
pleting a survey on intentions after 1997, started this 
month to reassure anxious officers they would have a 
trouble-free future. Mr So is personally interviewing 310 
officers of superintendent rank. “It is absolutely devas- 
tating that, at the same time he is telling people to stay, 
he should decide to leave,” said one senior officer. ““The 
timing, to say the least, is appalling.” 


With Mr So’s departure, the Commissioner’s plans to 
galvanise command ranks are all but ruined and his 
personal status—which is virtually unblemished—is also 
likely to suffer. Of the hundreds of survey forms so far 
returned, few officers have identified themselves, in 
defiance of his personal request. Mr Hui has asked that 
Officers in the senior ranks reveal their intentions to stay 
or go before 1997 and to indicate any concerns that 
might be prompting them to consider leaving. Many of 
those interviewed have reported uninspirational perfor- 
mances by Mr Hui, Mr Su and Deputy Commissioner 
(Operations) Peter Wong Tsan-kwong in the talks aimed 
at encouraging them to remain. 


Military Seeks Hijacking Clarification 


HK2803045095 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Mar 95 p 3 


[By Andy Gilbert and Darren Goodsir] 
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(FBIS Transcribed Text] Commander British Forces 
Major-General Bryan Dutton has raised the Govern- 
ment’s handling of a hijacking in Hong Kong waters with 
the Governor and the Police Commissioner. General 
Dutton is understood to have spoken to Governor Chris 
Patten about his concern over the threat to British 
sovereignty and the protection of the territory which the 
hijacking has exposed. 

Mr Patten has demanded a briefing on the March 18 
incident, during which six members of the mainland 
security forces hijacked a Hong Kong tug and lighter 
with two local men on board south of High Island. 
Despite the presence of HMS Plover in Repulse Bay, top 
officials in the Security Branch did not inform the Navy 
and ordered the Marine Police to back off. 


The South China Morning Post has also established that 
Chief Secretary Anson Chan Fang On-sang was kept 
briefed of the incident at the time but chose to allow the 
vessels a safe passage to Chinese waters. The Marine 
Police gave the vessels a 25-kilometre escort south into 
Chinese waters. The men and vessels have not been seen 
since. Mr Patten is expected to ask why the Navy was not 
alerted—despite the incursion being the deepest yet into 
Hong Kong territory—and ask senior officials why Hong 
Kong residents were allowed to be abducted. 


Roger Goodwin, director of public relations for the 
British Garrison, would only confirm yesterday that 
talks had taken place. “‘As you would expect, there have 
been discussions at the highest level.” he said. It is 
believed General Dutton spoke to Mr Patten at the 
weekend. The general is also understood to have held 
talks with Police Commissioner Eddie Hui Ki-on. 


Police yesterday confirmed negotiations were “at a del- 
icate and sensitive stage” to secure the safe release of two 
Hong Kong men and their vessels, but refused to release 
details of what was being done to ensure their return. It 
is understood the Office of the Political Adviser—aided 
by senior police communicating with contacts estab- 
lished in the Border Liaison Group—have been striving 
to engineer a way the men can be released without any 
loss of face for the mainland. Political Adviser Robert 
Peirce has been in the United States since sending a 
package last Monday to Xinhua (the New China News 
Agency), which included photographs, precise coordi- 
nates of the incursion and a strong demand that the 
incident be resolved. Police sources said the situation 
had been complicated by the fact the Hong Kong men 
were suspected of smuggling. Sources said shots were 
fired across the bow of the tug by the hijackers before 
they seized the vessels and their cargo of cars. When the 
police arrived no shots were fired, but machine guns 
were branded in a show of defiance. It is felt the Navy’s 
presence may have done more to defuse the stand-off in 
Hong Kong waters and have allowed the men to remain. 
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UK Rejects Visa-Free Travel for SAR Holders 


HK2803045195 Hong Kong EASTERN EXPRESS in 
English 28 Mar 95 p 1 


[By Rain Ren] 


[FBIS Transcribed Text] Britain has decided that holders 
of Hong Kong special administrative region [SAR] pass- 
ports will need visas to enter Britain as visitors, Eastern 
Express has learned. This dashes Beijing’s hopes of 
establishing the credibility of the SAR passport, since it 
wanted Britain to take the lead in helping to promote the 
= 1997 passport by granting visa-free status to its 
olders. 


It is understood that Britain will inform Beijing of its 
position when China begins to lobby countries to allow 
visa-free treatment for SAR passport holders. The move 
will further strain the Sino-British relations over issues 
concerning Hong Kong’s transition. 


The Director of the Hong Kong and Macao Affairs 
Office, Lu Ping, has repeatedly urged Britain to allow 
Hong Kong SAR residents to enter the country without a 
visa. A British official said Britain’s stand had been 
considered as “‘a matter of course” and was based on at 
least two practical reasons. Because mainland Britain is 
an island, security control over the influx of illegal 
immigrants is more difficult than for other European 
countries, the official said. “That is why Britain has 
never encouraged free circulation of people, even within 
the European Union,” he said. From a political point of 
view, according to the official, China’s refusal jointly to 
promote visa-free treatment for British National (Over- 
seas) (BNO) passport-holders has made it difficult for 
Britain to be lenient with the SAR passport. 


A model copy of the SAR passport has been shown to a 
small circle of people, including Immigration Depart- 
ment officials and members of the Preliminary Working 
Committee specialising in passport issues. A Govern- 
ment official said the paper used for the SAR passport 
was considered to be of insufficient quality. 


China will start lobbying through its embassies for free 
entry treatment for passport holders early next year. The 
passports will be issued by the SAR government after 
1997. It is understood that holders will have to apply for 
only one visa to visit the seven European countries party 
to the Schengen agreement, which took effect last 
Sunday. Under the agreement, Belgium, Luxembourg, 
The Netherlands, France, Germany, Portugal and Spain 
have adopted a uniform visa policy. British National 
(Overseas) passport-holders can travel visa-free to Bel- 
gium, Luxembourg and The Netherlands, but a single 
visa is required for the other four countries. 


A Hong Kong-based European official said that “‘since 
the SAR passport will be issued by the SAR government 
under the sovereign power of China, it will fall into the 
same category as China”. 
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